
We believe GPT healthcare ltd gives investors a favorable investment opportunity, to invest in a regional
focused prominent healthcare provider in Eastern India. We like the company's strategic focus on the
regional eastern India healthcare market, operating in three cities with dense populations giving healthy
growth in business and services. Their established presence and multiple healthcare delivery verticals
position them as a one-stop destination for patient needs in respective micro markets. We also believe in the
company's diverse range of healthcare services ensuring quality healthcare services across various specialties
and which also caters to different economic segments that would enhance their competitiveness and market
penetration. By looking at the financials the revenue from operations saw a modest increase of 7% between
FY 2022 and FY 2023, while its profit after tax witnessed a slight drop of -6.37% during the same period. On
valuation parse at the upper band of ₹186/-, the issue is asking for a Market Cap of ₹1526/- cr. Based on
annualized FY 2024 earnings and fully diluted post-IPO paid-up capital, the company is asking a P/E of 32.5x
which looks fully priced offer. Given its healthy regional presence in Eastern India and strategically situated
hospitals offering a comprehensive array of medical specialties, GPT Healthcare is positioned to seize
opportunities in underserved healthcare markets and strategically growing in the adjacent markets with
asset-light business models like Ranchi. Investors should also look at IPO offers which come with 100% OFS
issue which is an area of concern for new investors. Hence, considering all parameters we recommend only
high risk investors can “SUBSCRIBE” to the IPO for the long term while conservative investors can wait and
watch the space post listing.

1) 100% OFS exit to BanyanTree Growth Capita.
2) Local competition can bring pressure on service prices.

Key regional corporate healthcare company with a strong foothold in under-penetrated and densely
populated healthcare delivery markets: ILS Hospitals is a significant regional healthcare company in
Eastern  India, operating four full-service hospitals with a total bed capacity of 561 beds as of September
30, 2023. With over 20 years of experience, they have established themselves as a key player in the
healthcare industry, starting with their first hospital in Salt Lake, Kolkata, in 2000.

‘Right-sized’, full service and strategically located hospitals leading to high return on capital: The
company strategically secures long-term leases for its hospitals, minimizing fixed rental costs. Their mid-
sized hospitals operate on leases of 999 years for Salt Lake Hospital and 99 years for Agartala Hospital.
With bed capacities ranging from 85 to 205 across their multispecialty hospitals, they optimize capital
expenditure per bed. As a key player in Eastern India's healthcare sector, they strategically focus on the
region, operating in three cities.

Well diversified specialty mix and location mix: The company has a strong foothold in Eastern India,
offering diverse healthcare services across various economic segments. Their operations span primary to
tertiary care, making them a comprehensive healthcare destination in local markets. With over 35
specialties and super specialties, they collaborate with consultant doctors to ensure a wide range of
expertise and resources for patients.

Focus on flexible and asset-light expansion for quick break-even: The company's expansion plans include
two new hospitals in Raipur and Ranchi, with a combined capacity of 330 beds. Additionally, GPT
Healthcare is looking to acquire hospitals in Patna, Jamshedpur, and Bhubaneshwar to further strengthen
its presence in Eastern India.

GPT Healthcare Ltd (ILS Hospitals), founded by Dr. Om Tantia in 2004, is a prominent regional corporate
healthcare provider in Eastern India. ILS Hospitals is one of the key regional corporate healthcare companies
Operating four mid-sized full-service hospitals in West Bengal and Tripura, specialized in secondary and
tertiary care services. As of September 30, 2023, ILS Hospitals operate 4 multispecialty hospitals in Dum
Dum, Salt Lake and Howrah in West Bengal and Agartala in Tripura with a total capacity of 561 beds, the
company offers integrated healthcare across more than 35 specialties and super specialties.
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BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr)
Equity Share Capital
Instrument entirely equity in nature
Reserve & Surplus
Net worth
Revenue from Operations
Revenue Growth
EBITDA
EBITDA Margin (%) as stated
Profit before Tax
Net Profit for the year
Net profit Margin
EPS
RONW
Net Asset Value (X) as stated

79.90
-

92.75
172.65
204.18
18.7%
46.19

22.34%
33.64
23.49

11.36%
2.94

13.70%
21.45

2023 (06) 2021

Source: Company RHP

79.90
-

78.28
158.18
337.42
39.2%
78.82

23.02%
54.08
41.66

12.17%
5.21

26.54%
19.64

2022
As at March’ 31As at Sept’ 30

Companies Consolidated/
Standalone Mcap (in Cr) FV

Total
revenue

Fiscal 2023
(₹ Cr)

EPS
NAV

(Rs. Per
share)

P/B P/E RoNW

GPT healthcare Itd Consolidated 1526 10 361.04 5.72 28.78 6.5 32 23.77%

Global Health Ltd Consolidated 37,601 2 2,694.25 12.58 89.65 14.1 83.3 13.56%

Krishna Institute of Medical Sciences
Ltd Consolidated 17,982 10 2,197.68 42.036 206.47 9.9 53.2 20.35%

Jupiter Life Line Hospitals Ltd Consolidated 9,376 10 892.54 13.95 64.7 8.12 67.6 19.94%

Yatharth Hospital & Trauma Care
Services Ltd Consolidated 4,121 10 520.29 10.09 27.84 5.11 44.1 36.06%

Kovai Medical Center & Hospital Ltd Consolidated 4,365 10 1,019.75 105.8 656.65 5.59 27.60 16.11%

Shalby Ltd Consolidated 3,233 10 804.92 6.31 85.54 3.34 39.70 7.33%

COMPARISON WITH INDUSTRY LISTED PEERS ₹ (in Cr)

Date as 31st March 2023, Cline Mcap,PE, calculated as on 20-02-2024
GPT healthcare ltd, EPS/PE, P/B,NAV calculated on annualised basis post money

17.94
40.00
75.96

133.90
242.75

-
55.10

22.14%
28.88
21.09
8.48%
2.64

15.90%
16.60

79.90
-

79.28
159.19
171.97

-
32.92

18.87%
21.64
16.99
9.73%
2.13

10.75%
19.77

2022 (06)

79.90
-

85.46
165.36
361.04
7.0%
80.05

21.83%
55.97
39.01

10.64%
4.88

23.77%
20.54
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Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months 

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months 
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