
ASK Automotive Limited, established in 1988, is India's largest manufacturer of brake shoes and
advanced braking systems for two-wheelers. They hold a market share of approximately 50% in the
original equipment manufacturers (OEM) and branded independent aftermarket for two-wheelers. With
over three decades of experience, they design, develop, and manufacture safety systems and engineering
solutions. ASK Automotive's products are suitable for both electric vehicles (EV) and internal combustion
engine (ICE) OEMs. Their brand "ASK" is a leader in the two-wheeler independent aftermarket for 2023
in India. The company operates 16 manufacturing facilities across five states in India, including their latest
facility in Bhiwadi (Rajasthan), which started commercial operations in July 2023.

We believe ASK Automotive IPO offer gives investors an opportunity to invest in a prominent leader in the
Indian two- wheeler automotive industry. We think as a well-established player for major OEMs with strong
focus on safety systems and critical engineering solutions makes a high entry barrier to new competitors. We
also think with a dominant market share in brake-shoe and AB systems and expanding portfolio includes serving
2W EV OEMs with the commitment to R&D and innovation, coupled with an integrated production model
positions them well for growth. We also believe with their strong customer relationships and value-added
capabilities make them a reliable partner for Indian and global OEMs. By looking at the financials, the company
has shown a strong growth between fiscal 2022 and 2023 with a CAGR of 28.64% in revenue from operations.
On Valuation parse at upper price band of ₹ 282/-, the issue is asking for a Market Cap of ₹ 5559 Cr. Based on
annualized FY24 earnings and fully diluted post-IPO paid-up capital, company is asking a P/E of 39.90x which
seems the valuations are reasonable when compare to its industry peers which are range of ~45-48x. Investors
should also look at IPO offers which come with 100% OFS issue which is an area of concern for new investors,
but due to dominant player in the SCC products and ALP solutions for 2W OEMs in India and also focused to
increase their presence in the 3W, PV and CV sectors, we advocate a good long term prospects for the
company. Given the increasing market opportunities in both EV and ICE sectors, ASK Automotive presents an
attractive investment option for clients looking to capitalize on India's automotive growth story. Hence, we
recommend investors to “Subscribe” the ASK automotive IPO with long term perspective.

Higher dependency on Indian two-wheeler automotive sector.
Client concentration.
Sharp increase in commodity prices.

Established manufacturer of safety systems and critical engineering solutions for major Indian OEMs with high
entry barriers: ASK Automotive is a leading supplier to the Indian 2-wheeler OEM market, the largest motorized
2W in the world. They dominate the brake-shoe and AB systems sector with a 50% market share in OEM and IAM.
They're also prominent in (safety control cables) SCC products and (Aluminum light weighting precision) ALP
solutions for 2W OEMs. ASK is expanding into 3W, PV, and CV sectors and even supplies products to a PV
manufacturer in the small car segment. They have a wide-ranging portfolio, serving 9 2W EV OEMs in India, and are
developing capabilities for light weighting and thermal management for e-powertrain products.
Strong production model with a focus on R&D and design, specializing in advanced materials and lightweight
precision engineering to customize products as per customer needs: The company excels in R&D for AB systems,
creating proprietary formulations and customized manufacturing processes. Their precision engineering, including
lightweight and thermal management solutions, provides a competitive edge. They employ 365 engineering
graduates, with 76 in the full-time R&D department. They use 52 proprietary formulations for AB systems, meeting
safety and performance specs for various vehicles. Their ALP solutions R&D involves complex component design,
ensuring safety and performance. They have numerous automotive and non-automotive programs in progress,
scheduled for release by the 4th quarter of Fiscal 2024.
Innovation-focused manufacturing process with comprehensive solutions for EV and ICE sectors: Company’s
technology and innovation-driven approach enhances manufacturing. Automation streamlines processes maintains
control over proprietary formulations and boosts efficiency. Flexible production lines adapt to changing capacity
and product needs in automotive and non-automotive sectors. Their automotive products work for both EV and
ICE OEMs.
Long-standing customer relationships with both Indian and global OEM players: Company’s expertise in complex
safety systems and customized engineering solutions has fostered strong customer relationships. They work closely
with customers, offering precision and lightweight products particularly with key 2W OEMs in India. They have a
history of adding value and supporting import substitution for their clients
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Price Band: ₹  268 - 282
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BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr)

Equity Share Capital
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Revenue Growth %
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EBITDA Margin (%) as stated
Profit before Tax
Net Profit for the Period
Net Profit Margin (%) as stated
EPS (₹)
RONW%
NAV (₹)

39.43
639.03
678.46
656.51
8.7%
64.74
9.85%
47.64
34.83
5.30%
1.77

5.13%
34.41 32.66

39.43
604.34
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2,555.17
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122.95
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2023 (03) 2023 2021
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1,543.99
-

210.11
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-
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COMPARISON WITH LISTED PEERS ₹ (in Cr)
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Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months 

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months 
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