
Cello World Ltd (Cello World ) is a famous Indian consumer product company mainly dealing in three categories such as
writing instruments and stationery, molded furniture, consumer housewares and related products. With an experience
of more than 60 years in the field of consumer product industry it enables them to better understand consumer
preferences and choices. Cello World has 13 manufacturing units situated in 5 different locations in India. The company
also aims to set up a glass manufacturing unit in Rajasthan with European made machinery to enable efficient
productivity and enhanced manufacturing capacity. Company has nationwide sales and distribution network which is
supported by their 721 members sales team, as of June 30, 2023.

We believe Cello World IPO offer gives investors an opportunity to invest in a renowned Indian consumer product
company with 60+ years of experience. We think a strong established brand and diverse product portfolio across
different product categories enables them to serve as a “one-stop-shop for all Consumer Houseware across all income
levels. With a strong Pan-India distribution network and presence in all multiple sales channels and 13 manufacturing
facilities across 5 different locations enables them to scale up production quickly and penetrate the market. By looking
at the financials historically, Cello world has delivered a healthy growth in revenue from operation of 29.51%/32.19%
in FY 2022/23 and healthy profit after tax growth of 32.6% in FY 2022 and 29.9% in FY 2023.
On Valuation parse at upper price band of ₹ 648/- and based on annualized earnings and fully diluted post-IPO paid-up
capital, the issue is asking for a Market Cap of ₹ 13,753 Cr with P/E of 41.51x on consolidated basis, which seems the
issue is reasonably priced by looking at the expected revenue and profit growth. Investors should also look at IPO
offers which come with 100% OFS issue which is an area of concern for new investors, but due to higher EBITDA/PAT
margins and higher ROCE compared to its peers we advocate a good long term prospects for the company. Hence
considering all parameters, we recommend investors to "SUBSCRIBE” to the Cello World Ltd IPO offer with long-term
perspective

Raw material price fluctuations pose risks to their operations.
Dependency on third-party contract manufacturers primarily located in China.
Risk of 100% OFS.

Well-established brand name and strong market positions: Cello World is a prominent player in India's
consumer-ware market, offering products in consumer houseware, writing instruments, stationery, and molded
furniture. Their brand "Cello" was recognized as one of India's most trusted brands in 2021. In 2019, they
introduced the "Unomax" brand for writing instruments and stationery. The company invests in a wide range of
promotional and marketing strategies, including in-shop displays, merchandising, print and social media
advertising, retail and product branding, to enhance brand awareness and recall.
Diverse product range meeting varied consumer needs: Cello World focuses on understanding consumer needs
through their distributor network and innovates to meet diverse preferences. They offer a wide range of 15,891
SKUs across various categories, materials and price points which enables them to serve as a “one-stop-shop” by
serving customers of all income levels. Their products span plastic, steel, opal, glass, copper, and melamine
materials, making them a one-stop-shop for glassware, opalware, melamine, and porcelain products.
Track record of scaling up new businesses and product categories: Despite Cello World's formal incorporation in
2018, their experienced promoters successfully launched new businesses and product categories. In 2017, they
introduced glassware and opalware under the "Cello" brand, followed by writing instruments and stationery in
2019 under "Unomax." Additionally, they ventured into the cleaning aids industry in 2017 with the "Kleeno"
subbrand, all under the trusted "Cello" umbrella, showcasing their consistent commitment to innovation and
growth.
Pan-India distribution network with a presence across multiple channels: Cello World's expansive pan-India
distribution network, complemented by a dedicated sales team of 721 members, has been instrumental in
successfully launching new product ranges. Their products reach consumers through modern trade, e-commerce
platforms, corporate clients, government departments, and even their own websites. This well-rounded
distribution strategy underscores the company's adaptability and broad market reach.
Ability to manufacture a diverse range of products and maintain optimal inventory levels: Cello World's
comprehensive in-house manufacturing capabilities empower them to swiftly meet growing demand, expedite
product launches, maintain strict quality control, and enhance supply chain management. With 13 manufacturing
facilities spread across five locations, they possess an annual production capacity of 57.77 million units of
consumer houseware products, 15,000 tonnes of opalware and glassware, 705 million units of writing instruments
and stationery products, and 12.80 million units of molded furniture and allied products, as of June 30, 2023. This
strategic advantage positions the company to excel in an evolving market.
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BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr)
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(Research Analyst) Regulations, 2014 having Registration no. INH00000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
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Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
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during the past twelve months. MEL may have received   compensation or other benefits from the company covered by Research analyst or third party in connection with the
research report during the past twelve months. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not
been engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
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Msearch’s Recommendation (Absolute Performance)
 Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months
Sell : < -20% within the next 12 Months
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