
Tata Technologies Limited (Tata Tech) established in 1994 and promoted by Tata Motors Ltd, is a prominent global engineering
services company specializing in product development and digital solutions. Primarily focused on the automotive industry, the
company also extends its expertise to aerospace, transportation, and construction heavy machinery. As a pure-play
manufacturing-focused Engineering Research & Development (ER&D) company, Tata Tech serves major automotive and new
energy ER&D clients contributing to their digital transformation initiatives. The company's core business is providing outsourced
engineering services and digital transformation services to global manufacturing clients. Additionally, they operate in Products
and Education, offering third-party software applications and value-added services. Tata Technologies has a diverse global client
base with 19 delivery centre’s worldwide as of September 30, 2023.

We believe Tata Tech IPO gives investors an opportunity to invest in a prestigious Tata group company which is a prominent
leader in global engineering services company with deep expertise in the automation industry focused in Engineering Research
& Development (“ER&D”). We like the company's strong established brand and diverse product portfolio across different
product categories from traditional OEM’s to new age energy vehicles. We also believe Tata Tech as a front runner in new-age
automotive trends, particularly in EVs, connected services and autonomous technologies it could ensure a leadership in new
automotive trends. We think outsourcing business model would be in great demand going forward in engineering services and
digital transformation services to global manufacturing clients helping clients to conceive, design, develop and deliver better
products.
By looking at the financials, the company has shown a strong growth between fiscal 2022 and 2023 with a 48.2/25.1% in
revenue from operations and 82.7%/42.8% in Net profit. On Valuation parse at upper price band of ₹ 500/- and based on
annualized earnings and fully diluted post-IPO paid-up capital, the issue is asking for a Market Cap of ₹ 20,283 Cr with P/E of
29x on consolidated basis, which seems the issue is reasonably priced when compared industry peers which are trading ~60x.
Despite coming with 100% OFS offer investors would be keen to own the share based on the group long term legacy, Tata Tech
is well positioned as a key player in the evolving automotive industry which is poised for sustainable long term growth.
Considering all the parameters, we strongly advocate a good long term prospects for the company. Hence, we recommend
investors to "SUBSCRIBE” to the TATA TECH IPO offer with long-term perspective as well as strong listing gain due to investor
friendly pricing given good room for upside on listing.

Customer concentration.
100% OFS.

Deep expertise in the automotive industry: Tata Tech specializes in comprehensive ER&D services across the entire
automotive value chain. Their offerings include concept design, tear down and benchmarking, vehicle architecture, virtual
validation, and more. Over 10 years, they've developed turnkey solutions for internal combustion engine vehicles, plug-in
hybrids, and battery electric vehicles. Leveraging deep automotive domain expertise, they assist clients in optimizing digital
technologies for product conception, development, manufacturing, sales, and service. Their capabilities extend to turnkey
machine development for construction heavy machinery and expertise in automotive tooling design for the aerospace MRO
sector.
Differentiated capabilities in new age automotive trends – electric vehicles, connected and autonomous: Tata Tech
provides end-to-end solutions for electric vehicle (EV) development, manufacturing, and after-sales services. Their product
engineering offerings include turnkey EV development, electric vehicle modular platform (eVMP) and a light-weighting
framework. With a history in EV capabilities since 2010, they offer a comprehensive suite, covering EV architectures,
connected services, autonomous driver assistance systems, embedded electronics and more. Their eVMP platform reduces
development timelines, enhances scalability, and facilitates virtual validation. Notably, they accelerated VinFast's EV
development using eVMP. Additionally, Tata Tech developed the TRACE connected vehicle cloud platform to support the
entire automotive value chain.
Strong digital capabilities bolstered by proprietary accelerators: Tata Tech offers a comprehensive suite of digital services
and accelerators to assist OEMs and Tier-1 suppliers in managing the entire digital product lifecycle. Leveraging deep
manufacturing domain knowledge, they enhance efficiency in new product introductions across automotive, aerospace, and
construction heavy machinery sectors. Their digital product development solutions focus on integrating technologies like
Product Lifecycle Management (PLM), Manufacturing Execution Systems (MES), and Enterprise Resource Planning (ERP) to
create a 'Digital Thread' across the manufacturing value chain They also deploy Industry 4.0 at scale, identifying and
implementing emerging technologies to transform client manufacturing operations. The company resells PLM application
software through strategic partnerships, providing insights into future product roadmaps and reducing client acquisition
costs. PLM software is a key component of their education offerings.
Marquee set of clients across anchor accounts, traditional OEMs and new energy vehicle companies: Tata Tech has a
diverse global presence, partnering with major manufacturing enterprises worldwide. Their client portfolio includes
traditional automotive OEMs, tier 1 suppliers, and new energy vehicle companies, with key accounts comprising top global
automotive ER&D spenders. They actively engage with clients on multiple projects, boasting a high repeat rate and strong
client Net Promoter Scores (NPS). While maintaining deep strategic relationships with Anchor Clients like TML and JLR, they
have successfully increased revenue from non-Anchor Clients and expanded key account profitability through cross-selling.
New energy vehicle clients, such as VinFast, have also increased their spending with the company over the years.
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BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr)

Equity Share Capital
Reserve
Net Worth
Revenue From Operations
Revenue Growth %
Adj EBITDA
Adj EBITDA Margin (%)
Profit Before Tax
Net Profit for the Period
Net Profit Margin (%) as stated
EPS (₹)
RONW(%)
NAV (₹)

81.13
2,771.99
2,853.13
2,526.70

33.8%
464.75
18.39%
466.25
351.9

13.93%
8.67

12.33%
70.27 73.65

81.13
2,908.34
2,989.47
4,414.18

25.1%
820.93
18.60%
796.15
624.04
14.14%
15.38

20.87%

2023 (06) 2023 2021

41.81
2,100.35
2,142.15
2,380.91

-
385.71
16.20%
315.27
239.17
10.05%

5.89
11.17%
52.79

Source: Company RHP
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-
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COMPARISON WITH LISTED PEERS ₹ (in Cr)
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Mcap 
(in Cr)

20,283
44,474

47,861

51,629
Date as on 31st March 2023, Cline Mcap, PE calculated as on 20-11-2023
Tata Technologies Ltd, Revenue EPS/PE, NAV calculated on annualised basis post money

28.82
90.9

37.6

65.8

P/E
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4,414.18
3,365.04

8,013.60

3,144,72



DISCLAIMER & DISCLOSURE 
This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”) for registered client circulation only. MEL is a registered Research Analyst under SEBI
(Research Analyst) Regulations, 2014 having Registration no. INH00000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commodity Exchange of India (MCX), National Commodity & Derivatives
Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products. 
MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business divisions of MEL
as mentioned above. 

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report. 
MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company. 

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions. 

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries. 

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report. 
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations. 

Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months 

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months 
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