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Union Bank of India (UBI)

Buy 

Rs. 102 

Rs. 175 

15-18 months 

Medium 

Public Sector Bank 

Incorporated in 1919, Union Bank of India is India’s leading public sector bank with the Government of India 
holding at 76.99% in Bank’s total share capital. On 1st April 2020, Andhra Bank and Corporation Bank were 
amalgamated into Union Bank of India. Today, it has a network of 8500+ domestic branches, 10,100+ ATMs, 
75,300+ employees and 17,000+ BC Points. The Bank’s total business as of 30th June 2023 stood at Rs. 
19,46,509 crore, comprising Rs. 11,28,052 crore of deposits and Rs. 8,18,457 crore of advances. 

The Bank also has 3 branches overseas at Hong Kong, Dubai International Financial Centre (UAE) & Sydney 
(Australia); 1 representative office in Abu Dhabi (UAE); 1 banking subsidiary at London (UK); 1 banking joint 
venture in Malaysia; 4 para-banking subsidiaries (domestic); 2 joint ventures and 1 associate - Chaitanya 
Godavari Gramin Bank. Union Bank of India is the first large public sector bank in the country to have 
implemented 100% core banking solution. The Bank has received several awards and recognition for its 
prowess in technology, digital banking, financial inclusion, MSME and development of human resources.

Peer Comparison

Rs. Crs Q1FY24 Q1FY23 Q4FY23 Y-o-Y % Q-o-Q %

Net Sales 23,613.0 18,256.0 22,163.0 29.3% 6.5%

EBIT 5180 2165 3912 139.3% 32.4%

EBIT Margin (%) 21.9% 11.9% 17.7% 4.7 5.0

EBITDA 5,180.0 2,165.0 3,912.0 139.3% 32.4%

EBITDA Margin (%) 21.9% 11.9% 17.7% 1,007.8 428.6

Net Profit 3272 1583 2812 106.7% 16.4%

Net Profit Margin 13.9% 8.7% 12.7% 518.6 116.9

EPS (Rs.)    106.66 16.36

Company UBI SBI BOI CANARA PNB

CMP 102 598 109 383 77.5

Market Cap (Rs. CR) 75496 533826 44811 69472 85335

Book Value/Share 115 402 147 430 93

EPS 13.64 68.4 12.22 66.79 3.14

Dividend Yield (%) 2.95 1.89 1.83 3.13 0.84

P/E 7.4 7.99 9.45 5.42 19.3

P/B 0.96 1.44 0.74 0.88 0.83

ROE% 11.72 16.8 7.17 15.94 3.54

REV CAGR (3 Years) 30.56 8.66 3.7 21.55 15.33

NIM% 2.57 2.7 2.48 2.38 2.34

CAPITAL ADEQUACY RATIO 16.04 14.68 16.28 16.68 15.5
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Technically, brace yourselves with the sequence of a higher high/low formation on the daily/weekly and 
monthly time frames + a classic Flag pattern breakout pattern which indicates the uptrend seems quite 
sustainable. The price is seen comfortably trading above its 21, 50 and 200-day moving average and 
most importantly is just signalling a massive breakout on the long-term charts. The general rule is if a 
stock is trading above its 200-DMA, the trend is largely upward. An impulse uptrend is seen forming on 
the daily/weekly time scale with positive SAR series.

Add to that a bullish divergence and a rising stochastic signal (on daily charts) with recent increase in 
volumes signalling a larger rebound. The 200 days Exponential Moving Average (EMA) of the stock on 
the daily chart is currently at 76-77 zone. The level of 76-80 zone will act as a strong support zone.

Look to accumulate at CMP, and on dips between 75-80 zone, targeting 151/175 and then aggressive 
15-18 months targets at 201 with stop below 59. 

# UBI is our preferred bet in the PSU banks amidst it’s size and should benefit immensely from the pick-up in economic activity in the Indian economy, a favorable credit 
quality cycle, strong internal accruals, and excess liquidity with a sturdy PCR, healthy capitalization, a strong liability franchise, and an improved asset quality outlook. 

# UBI continues to demonstrate a strong liability franchise.

# UBI reported 107.67% jump in net profit at Rs 3,236 crore in the Q1FY24, aided by a decline in bad loans and improvement in interest income. The net profits were at Rs 
1,558 crore in the year-ago period.

# Net interest income in the first quarter of the current fiscal rose by 16.59%  to Rs 27,381 crore from Rs 20,991 crore in the same period a year ago.

The CASA deposits have increased by 7.17% YoY.

UBI now has a total deposits base of Rs. 11,28,052 crores as on June 30th 2023.

Total Business increased by 13.08% YoY where in Gross Advances increased by 12.33% YoY.

Total Deposit grew by 13.63% YOY. UBI has a total business of Rs. 19,46,509 crores as on June 30,2023.

Credit in Retail, Agri and MSME (RAM) segment of the bank increased by 14.92% YoY, where 16.47% growth in Retail, 13.37% growth in Agriculture.

14.88% growth in MSME advances is achieved on YoY basis. RAM advances as a per cent of Domestic Advances stood at 55.92%.

Reduction in NPA: Gross NPA (%) reduced by 288 bps on YoY basis to 7.34% and net NPA % reduced by 173 bps on YoY basis to 1.58% as on 30th June 2023.

Strong capital ratios: CRR improved from 14.42% as on 30th June 2022 to 15.95% as on 30 June 2023. CETI ratio improved to 12.34% as on 30th June 2023 from 10.68% 
as on 30th June 2022.

Cost efficiency and improved return amidst reduction in cos to income and Credit Cost ratios, UBI’s return on assests and reurns on Equity improved to 1% and 18.97% 
respectively.
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DISCLOSURES DISCLAIMER: 

This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”) for registered client circulation only. MEL is a registered 

Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH00000552. MEL is a registered broker with the 

Securities & Exchange Board of India (SEBI) and registered with National Stock Exchange of India Limited and BSE Limited in cash and 

derivatives segments, Multi Commodity Exchange of India (MCX), National Commodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking 

activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS services and 

distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with 

other business divisions of MEL as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. 

MEL, its associates or Research analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research 

analysts do not have any conflict or material conflict of interest at the time of publication of the research report with the subject company. MEL or 

its associates or Research Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the month 

immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the 

company covered by Research analyst during the past twelve months. MEL or its associates have not received any compensation or other 

benefits from the company covered by Research analyst or third party in connection with the research report. Research Analyst has not served as 

an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged in market making activity of the subject 

company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. 

MEL is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or 

to engage in or refrain from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, 

financial situation and particular needs of the reader. This research has been prepared for the general use of the clients of MEL and must not be 

copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not 

use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may 

receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or 

intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, 

availability or use would be contrary to law, regulation or which would subject MEL & its group companies to registration or licensing 

requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is 

accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or 

opinions in it. MEL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person 

from any inadvertent error in the information contained in this report. MEL or any of its affiliates or employees do not provide, at any time, any 

express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of 

merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

 

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making 

modifications and alterations to this statement from time to time. Nevertheless, MEL is committed to providing independent and transparent 

recommendations to its clients, and would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, 

whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in 

securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. Opinions expressed are 

subject to change without any notice. Neither the company nor the director or the employees of MEL accept any liability whatsoever for any 

direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it 

may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, 

incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use of the information 

contained in this report.
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The Forever Young Portfolio is a report containing everything you need to have…a clear, 
precise and detailed view on a rising stock. This detailed multi-analyzed Macro-technical 
analysis report is a smart way to get into a winning stock or exit a losing stock.

We comb through a list of prominent stocks and look for return of 10% plus return. 

DISCLOSURES DISCLAIMER (Contd): 

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately 
reflects my personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the 
compensation of the Research analyst was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this 
research. The Research analyst is principally be responsible for the preparation of this research report and has taken reasonable care to achieve 
and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months
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