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HDFC STANDARD LIFE INSURANCE COMPANY LTD Feb-19

Cmp Rs. 359

Revised Target Rs: 541

Key Data

 The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or 

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information con tained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its 
representatives will not be liable for the recipients’ investment decision based on this report. 

Incorporated in 2000, HDFC Standard Life Insurance Company Ltd (HDFC Life) is Mumbai based 
life insurance provider in India. HDFCLife offers a wide range of individual and group insurance 
solutions including Protection, Pension, Savings & Investment and Health, along with Children's 
and Women's Plan. HDFCLife is a joint venture between HDFC and Standard Life Aberdeen plc. 
HDFC is a leading financial service provider in India offering finance for housing, banking, life and 
general insurance, asset management, venture capital and education loans. Standard Life is an 
Edinburgh based investment company offering wide range of financial services across the globe. 

Maintaining strong market share: HDFC Life has continued to remain a leader in terms of 
total new business premium received with market share of 21% in private sector compared to 
18.4% YoY. It has also maintained its strong presence as amongst the top three players in the 
individual and group segments. HDFC Life has achieved a market share of 12.6% based on 
Individual WRP and 28.20% based on Group business during the 9M FY19. HDFC Life also 
accomplished the market share of about 21.20% based on total new business received during 
1HYFY19.  
 
Healthy Product-mix: HDFC Life has maintained its product mix in line with the stated 
strategy with ULIPs contributing 59%, Par 20% and Non par 21%. HDFC Life also continued its 
focus on protection business. Protection APE has increased by 66% from Rs 407 Cr to Rs 673 
Cr for 9M FY19. Total protection business policies sold during 1HYFY19 also increased from 
27.8% to 28%. Protection business comprises 28.1% of the total new business premium. 
 
Building strong distribution network: HDFC Life is backed by strong presence across country 
through its wide access to the branches of 209 bancassurance and 37 non traditional 
partnerships. Cross selling to group customers has remained stable and formed 8.4% of the 
individual new business policies sold during 9M FY19 thus boosting the distribution. 
 
Continuous improvement in profitability: HDFC Life saw an improvement at the PAT level 
which showed growth of 20% to Rs 913 Cr for 9M FY19. HDFC Life's networth increased by 
31% to Rs 5690 Cr in 9M FY19, also maintaining stable solvency ratio at 191%. 

We believe HDFC Life quarterly growth was driven by robust growth in the protection and annuity 
business. The gross written premium (GWP) grew up 27% YoY and new business premiums (NBP) 
up 37% YoY.  We assume HDFCLIFE is focusing on increasing its distribution network with more 
tie-ups which should result in strong premium growth going forward while Management also 
expects margins to improve in the near-term with strong growth in the higher margin protection 
and annuity business. We believe balanced product mix and focus on protection, coupled with 
the widening distribution reach factors justifies the valuations on high side and will maintain the 
difference with listed peers. We expect the stock to deliver steady returns over the medium term 



Particulars Q3FY19 Q3FY18 YoY Q2FY19 QoQ 9MFY19 9MFY18 YoY

Transfer from Policy Holders 

account 
177 150 18% 234 -24% 731 606 21%

Income from investments 83 62 35% 73 14% 236 183 29%

Other income 0 0 0 9 13

Total A 260 212 23% 307 -15% 976 802 22%

Expenses other than those 

directly related to biz
2 1 5 10 12

Bad debts 0 0 0 0 0

Provisions 9 0 2 11 -1

Contribution to policyholders 

fund
-7 -5 4 11 3

Total B 4 -5 -187% 11 -65% 31 14 126%

PBT 256 216 19% 296 -13% 945 788 20%

provision for tax 11 9 9 32 26

PAT 246 207 18% 287 -14% 913 762 20%

EPS 1.22 1.04 1.43 4.53 3.81

Profit & Loss Statement (Rs Cr)

QUARTERLY FINANCIAL  OVERVIEW 

TECHNICAL TREND 
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Profit & Loss Statement (Rs Cr) Balance Sheet (Rs Cr)

Disclaimer: The views expressed / recommendations made in this report are based on fundalmental as well as Technical 
Analysis techniques  and could be at variance with the company’s / group's  views based on fundamental research.  The 
report and information  contained herein is strictly confidential and meant solely for the selected recipient and may not be 
altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or 
reproduced in any form, without prior written consent. This report and information herein is solely for informational purpose 
and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or 
other financial instruments. Nothing in this report constitutes investment, legal, accounting and tax advice or a 
representation that any investment or strategy is suitable or appropriate to your specific circumstances. The securities 
discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment 
decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not be 
taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this document should 
make such investigations  as it deems  necessary to arrive at an independent evaluation of an investment in the securities of 
companies referred to in this document (including the merits and risks involved), and should consult its own advisors to 
determine the merits and risks of such an investment.  The investment discussed or views expressed may not be suitable for 
all investors. Certain transactions -including those involving futures, options another derivatives as well as non-investment 
grade  securities - involve substantial  risk and  are not  suitable  for all investors. No representation or warranty, express or 
implied, is made as to the accuracy, completeness or fairness of the information and opinions contained in this document. 
The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and 
should not be treated as endorsement of the views expressed in the report.  This information  is subject to change without 
any prior notice. The Company reserves the right to make modifications and alternations to this statement as may be 
required from time to time without any prior approval. MEHTA EQUITIES LTD, its affiliates, their directors and the employees 
may from time to time, effect or have effected  an own account  transaction in, or deal as principal or agent  in or for the 
securities mentioned in this document. They may perform  or seek to perform  investment  banking  or other  services for, or 
solicit investment  banking  or other business from, any company referred to in this report. Each of these entities functions as 
a separate, distinct and independent of each other.  The recipient should take this into account  before  interpreting the 
document. This report  has been  prepared on the basis of information that is already available in publicly accessible media or 
developed through analysis of MEHTA EQUITIES LTD. The views expressed are those of the analyst and the Company may or 
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and 
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, copied, in whole 
or in part, for any purpose. Neither this document nor any copy of it may be taken or transmitted into the United State (to 
U.S. Persons), Canada, or Japan or distributed, directly or indirectly, in the United States or Canada or distributed or 
redistributed in Japan or to any resident thereof. This report is not directed or intended for distribution to, or use by, any 
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such 
distribution, publication, availability or use would be contrary to law, regulation  or which would subject MEHTA EQUITIES 
LTD to any registration  or licensing requirement within such jurisdiction. The securities described herein may or may not be 
eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession  this document may come 
are required  to inform themselves  of and to observe such restriction. Neither the Firm, not its directors,  employees,  agents  
or representatives shall be  liable for any damages whether direct  or indirect,  incidental,  special or consequential including 
lost revenue or lost profits that may arise from or in connection with the use of the information. 
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