
We believe Vibhor Steel Tubes Limited IPO gives investors an opportunity to invest in a prominent steel pipes
manufacturer and exporter which has a rich history spanning over two decades. The key strength of the
company comes from the association with Jindal Pipes enjoying a long standing relationship with Jindal under
the brand of Jindal Star. Along with this rationale the capacity expansion gives long term visibility in terms of
long term. Vibhor has strategic plants located near the ports helping them to focus more on exports business in
future. By looking at the financials the company has shown a strong growth in FY2022 and FY 2023 with
60.2%/36.1% in revenue from operations and substantial growth in net Profit FY 2022 and FY 2023 with
1546%/85.9%. On valuation parse at the upper band of ₹151/-, the issue is asking for a Market Cap of ₹286/-
Cr. Based on annualized FY 2024 earnings and fully diluted post-IPO paid-up capital, the company is asking a
P/E of 16.8x which seems very reasonably priced by looking at its revenue and profit growth and even by
comparison to its peer which are trading in the range of 30-40x on an average. Giving a good room of listing
gains due to valuation gap between listed peers and Vibhor steel tubes ltd. We believe the company's exclusive
supply arrangement with Jindal Pipes Ltd under the renowned brand "Jindal Star" has heartened its position in
the market along with diverse product portfolio serving the needs of all sectors. Hence, considering all the
parameters, we are recommending investors to “SUBSCRIBE” the issue for listing prospective only.

 1) High working capital requirement.
 2) Low single digit margin is a concern.

Association with Jindal Pipes Limited: The promoters of Vibhor Steel Tubes Limited and Jindal Pipes
Limited share a common friendship from Hisar origin, fostering a longstanding relationship between the
two companies. Initially starting with job work activities, Vibhor now exclusively produces pipes for Jindal
under the brand "Jindal Star". With a renewed business agreement, Vibhor sells all its finished products
under the "Jindal Star" brand to Jindal and its approved customers, ensuring transparent pricing and
effective passing of raw material price variations.

Well-developed distribution and marketing network: With support from Jindal Pipes Limited, Vibhor
Steel Tubes has established a robust networking infrastructure within the industry and society, enhancing
customer identification and marketing strategy development. Their distribution and marketing network
ensures product availability, efficient supply chains, and focused customer service. As of September 30,
2023, they have exported to approximately 10 countries worldwide, expanding their market reach
internationally.

Integrated manufacturing facility: We prioritize infrastructure and technology upgrades to ensure
seamless manufacturing processes and adaptability to evolving market demands. With a focus on
technological advancements, we maintain modern machinery and well-equipped infrastructure across our
two manufacturing units.

Strategic location of manufacturing Units: Unit I, situated in Raigad, Maharashtra, exclusively handles all
export sales due to its strategic location conducive to export activities. Unit II, located in Mahabubnagar
District, Telangana, benefits from proximity to the Jadcherla industrial area, ensuring convenient logistics,
power, water supply, and raw material access for Unit I operations. Skilled personnel for Unit I are
sourced from Hyderabad, further optimizing operational efficiency.

Vibhor Steel Tubes Limited (Vibhor) is a well-established steel pipes manufacturer and exporter
with over two decades of experience. They exclusively supply to Jindal Pipes Ltd under the brand
name Jindal Star, offering products like Mild Steel, Carbon Steel, and Hollow Steel Pipes. The
company recently renewed its agreement with Jindal Pipes for six years, ensuring a minimum
annual order of 1 Lakh MT with a 2% discount on the Gross Sale price. With manufacturing units
in Maharashtra and Telangana, Vibhor Steel Tubes employs 627 professionals led by experienced
promoters with three decades of expertise in the industry.
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BASIC FINANCIAL DETAILS

FINANCIALS
CONSOLIDATED FINANCIAL TABLES

Particulars ₹ (in Cr)
Equity Share Capital
Reserve & Surplus
Net worth
Net Debt
Revenue from Operations
EBITDA
EBITDA Margin (%) as stated
Profit before Tax
Net Profit for the year
Net profit Margin
Operating cash flow
Return on Equity (ROE) (%)
EPS
ROCE

14.18
87.57

101.76
160.27
530.51
23.69
4.47%
11.32
8.52

1.61%
-8.20
8.37%
6.01

6.97%

2023 (06) 2021

Source: Company RHP

14.18
79.01
93.20

126.83
1,113.12

46.84
4.21%
28.22
21.07
1.89%
7.03

25.51%
14.85

16.48%

2023
As at March’ 31

14.18
46.31
60.49
58.74

510.47
19.92
3.90%
4.16
0.69

0.13%
45.42

1.1496
0.49

9.90%

As at Sept’ 30

Mcap (in Cr)
Revenue from

operation FY 2023
(in Cr) 

286 1,114.38
APL Apollo Tubes Ltd. 37,462 16,213.13 23.2
Hi-Tech Pipes Ltd. 2,014 2,388.11 3.06
Goodluck India Ltd. 3,307 3,086.80 33.30
Rama Steel Tubes Ltd. 2,104 1,336.75 1.22

COMPARISON WITH INDUSTRY LISTED PEERS ₹ (in Cr)

Companies

Vibhor Steel Tubes Ltd.

EPS NAV RoNW

96.21
108.37
32.71

227.47
5.37

22.6
21.36
9.01

14.16
10.97

FV

10
2
1
2
1

Date as on 31st March 2023, Cline Mcap,PE, PB calculated as on 09-02-2024
Vibhor Steel Tubes Ltd, EPS/PE, P/B,NAV calculated on annualised basis post money

16.80
49

48.6
27

65.7

P/E

8.99

P/B

1.57
11.4

5
4.3

6.86

14.18
57.79
71.97

106.07
818.00
30.18
3.69%
15.36
11.33
1.39%
-34.55
17.11%

7.99
12.09%
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as mentioned above. 
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interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
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party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
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This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions. 

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations. 
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries. 

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report. 
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
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Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months 

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months 
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