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Issue Size ( Cr) 4110- 4326
Fresh (2 Cr) 0
OFS (R Cr) 4110- 4326
No of shares 40058844
Face Value (% /share) 1,
Bid Lot 13
Activity On or about
Finalisation of Basis of Allotment 03-05-2023
Refunds/Unblocking ASBA Fund 04-05-2023
Credit of equity shares to DP A/c  08-05-2023
Trading commences 09-05-2023
Shareholding (No. of shares)
Pre-Issue 40058844
Post Issue (Lower price band) 40058844
Post Issue (Higher price band) 40058844

Shareholding Pattern

Promoters:

Pre Issue 67.29%
Post Issue 64.78%
Promoters Group:

Pre Issue 11.71%
Post Issue 11.71%
Public - Other Selling S/h:

Pre Issue 21%
Post Issue 13.5%
Public - Others:

Pre Issue 0%
Post Issue 10%

QiB 50%
NIB 15%
Retail 35%

Other Details:

BRLMs: Axis Capital, Kotak Mahindra Capital,
IIFL Securities, Jefferies India, J.P Morgan

Registrar: Kfin Technologies Ltd
Listing: BSE & NSE

Research Analyst

Yash Kukreja
yash.k@mehtagroup.in
022-61507197

Price Band: ¥ 1026 - 1080
Post Implied Market Cap: ¥41,100- 43,264 Cr

About the Company:

Mankind Pharma Ltd (‘Mankind”) is India’s 4th largest pharmaceutical company in terms of Domestic Sales and 3rd
largest in terms of sales volume for Moving Annual Total (‘“MAT”) December 2022. Mankind has primarily grown orga-
nically and is the youngest company among. They operate at the intersection of the Indian pharmaceutical formula-
tions and consumer healthcare sectors with the aim of providing quality products at affordable prices and have an es-
tablished track record of building and scaling brands in-house. They have one of the largest distribution networks of
medical representatives in the Indian pharmaceutical market (“IPM”) and over 80% of doctors in India prescribed
their formulations for MAT December 2022, which has assisted them in establishing their brands in India. It entered
the consumer healthcare industry in 2007 and have since established several differentiated brands in the condoms,
pregnancy detection, emergency contraceptives, antacid powders, vitamin and mineral

supplements and anti-acne preparations categories.

Investment Rationale

1) Leveraged the corporate brand to build and scale brands - Mankind has seen a growth of approximately 1.4 times,
1.5times and 1.2 times as they currently have 10 brand families, 19 brand families and 36 brand families with Domes-
tic Sales over 200 cr, 100 cr and ¥50 cr, respectively as on December 2022, compared to 7 brand families, 13 brand
families and 29 brand families for the Financial Year 2020. 36 of their brand families with Domestic Sales of above ¥50
cr during MAT December 2022 contributed to approximately ¥5,698.6 crore or 68% of their Domestic Sales in the
same period. Adding to that, 19 brands of their 20 highest selling brands which ranked among the 3 highest selling
brands in their respective molecule groups in the IPM.

2) Coverage of the whole Indian market and distribution network with a focus on accessibility and affordability - As
of today, Mankind has a marketing and distribution presence over all of India, and it has one of the largest distribution
networks inthe IPM, with 11,691 medical representatives and 3,561 field managers which helps them to stay connec-
ted with the doctors and to increase their brand visibility which in turn results in doctors prescribing their formula-
tions. During MAT December 2022, more than 80% of Indian doctors prescribed its formulations. Additionally, they
sold their goods to over 12,000 stockists and worked with 75 C&F agents. In terms of revenue generated by region, it
receives 35% of its total income from North India, 23% from South and West India, and 19% from East India.

3) Increase presence in the covered market, specifically in areas of chronic therapy - In terms of domestic sales,
Mankind has a Covered Market presence of over 69% of the IPM as of MAT December 2022, and they expect to keep
growing this presence and fortifying their position within the IPM. They specifically intend to increase their market
share in the following therapeutic fields: a) Anti-diabetic b) Cardiovascular c) Neuro/CNS d) respiratory e) critical care
f) Ophthalmology g) Gynaecology.

4) Professional management team with industry experience and backed by private equity investors - The professio-
nal management team and Board of Directors, who represent a variety of backgrounds and have expertise in arange
of areas including R&D, pharmaceutical sciences, corporate affairs, management, finance, legal affairs, taxation, mer-
gers and acquisitions, private equity, and investments, are responsible for the company's business and operations.
They also have seasoned people in charge of crucial facets of their organisation, including, among others, with deep
expertise in the healthcare industry.

1) Dependency on the domestic market
2) Regulatory Risk
MView

We believe Mankind IPO offer gives investors an opportunity to invest in one of the well-focused domestic formula-
tions businesses in India which has grown organically in last 3 decades. We like the way Mankind’s has diversified its

product portfolio basket with a mix of consumer healthcare segment contributing for brand penetration segment and
areranked among the 1 to 3 highest selling brands in their respective segments. With target to focus only on domestic
markets, company plans to raise business outlook more towards chronic therapeutic area which is believed to be main
catalyst for the growth. The last three years financials have been outstanding in terms of sales growth, margin, and
return ratios gives confidence in the management going forward. On valuation parse at upper band of Rs.1080 the
issue is asking a market cap of Rs 43,200 Cr and based on annualised FY23e earnings, P/E stands at 34 which means
the issue is fairly priced when compared to industry’s average. Hence, considering all the investment rationales like
affordable domestic focused business model, Mankind growth at 1.3x times the industrial growth, Established consu-
mer healthcare franchise with brand recall followed by increased chronic therapeutic areas, we advocate subscribing
to Mankind with a long term perspective only.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its repre-

sentatives will not be liable for the recipients’ investment decision based on this report.
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BASIC FINANCIAL DETAILS

Particulars Z (in Cr) 2020 2021 2022 Dec'31 (2022)
Equity Share Capital 40 40 40 40
Reserve as Stated 3445 4682 6115 7106
Net Worth as stated 3485 4722 6155 7146
Revenue from Operations 5865 6215 7782 6697
Revenue Growth (%) - 6 25 11
EBITDA as stated 1448 1660 2004 1494
Profit Before Tax 1438 1692 1975 1294
Net Profit 1057 1293 1453 1016
EPS (%) 26 32 36 25
RONW (%) 32 30 26 15
NAV (%) 87 118 154 178

COMPARISON WITH LISTED PEERS % (In Cr)

Companies Mcap (in Cr) | FV | S’ | EPS | NAV | PIE | P/BV [RoNW
Mankind Pharma 41,100 — 43,264 1 7781 36 178 - 6 15
Sun Pharmaceuticals 232718 1 38654 14 200 7 9 7
Cipla 72966 2 21763 31 258 28 3 12
Zydus Lifesciences 52659 1 15265 44 166 1 4 26
Torrent Pharmaceuticals 54842 5 8508 23 176 66 8 13
Alkem Laboratories 40981 2 10634 138 722 23 4 19
Abbott India 47537 10 4919 375 1327 56 18 28
Glaxosmithkline Pharmaceuticals 21256 10 3278 100 157 57 14 64
Zyds Wellness 2219 10 2009 49 761 31 2 6

Source: RHP, Data as on 31st March 2022, Cline: Mcap, P/BV calculated as on 24th April 2023.

Kindly Contact Mehta Equities Ltd: Disclaimer: www.mehtagroup.in
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This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”) for registered client circulation only. MEL is a registered Research
Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange
Board of India (SEBI) and registered with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commodity
Exchange of India (MCX), National Commodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central
Depository Services Limited (CDSL), is registered with SEBI for providing PMS services and distribute third party PMS product and also member of Association
of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other
business divisions of MEL as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its
associates or Research analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have
any conflict or material conflict of interest at the time of publication of the research report with the subject company. MEL or its associates or Research
Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of
publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered
by Research analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by
Research analyst or third party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject
Company and MEL / Research analyst has not been engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain
from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular
needs of the reader. This research has been prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MEL will not treat
recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident
in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MEL
& its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MEL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind,
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and
non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients,
and would be happy to provide information in response to specific client queries.

The information/document contained herein has been prepared by Mehta Equities Ltd and is intended for use only by the person or entity to which it is
addressed to. This information/document may contain confidential and/or privileged material and is not for any type of circulation and any review,
retransmission, or any other use is strictly prohibited. This information/document is subject to changes without prior notice. Kindly note that this
information/document is based on technical analysis by studying charts, patterns, trends of a stock's price movement and trading volume of the stock and as
such, may not match with any company’s fundamentals. This information/document does not constitute an offer to sell or solicitation for the purchase or sale
of any financial instrument or as an official confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all
customers may receive this information/report at the same time. MEL will not treat recipients as customers by virtue of their receiving this
information/report.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the
advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The
price of securities can and does fluctuate, and an individual security may even become valueless. Opinions expressed are subject to change without any
notice. Neither the company nor the director or the employees of MEL accept any liability whatsoever for any direct, indirect, consequential or other loss
arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither MEL, nor its directors,
employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost
profit that may arise from or in connection with the use of the information contained in this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my
personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be
responsible for the preparation of this research report and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months
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