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HIKAL Limited.
BUY

Rs. 420
Target Price Rs. 595
Time Frame 9-12 months

Medium

Pharmaceuticals.

Price & Volume Analysis

% Change from previous Day 1.66%
% Change from previous Month 4.36%
52 Week High 742
52 Week Low 145
Weekly H/L 400/426
Deliverable 59.92%
Book Value / Share 82.31
EPS 15.46
Market Cap (Rs. CR) 5,184

Incorporated in the year 1988, Hikal Ltd is a small-cap company with a market capitalization of
Rs 4,755.71 crore, engaged in the manufacturing of various chemical intermediates, specialty
chemicals, active pharma, ingredients, and contract research activities. The Company’s
operating segments include the crop protection and pharmaceuticals space. Hikal reported flat
Q3FY22 results but that said growth was driven by crop protection. Revenues were up 11.1%
YoY to Rs 514.5 crore. EBITDA was at Rs 92.9 crore, up 1.7% YoY with margins at 18.1%.
Consequent PAT was at Rs 45.2 crore (up 12.2% YoY).

Momentum Analysis

RSI (14, E9) Monthly 56.75
Smoothed RSI 62.83
Stochastic oscillator monthly (1,3,3) 47.51

The positive takeaway is that the 14-period RSI has witnessed a positive
reverse divergence and most importantly, the ongoing upsurge is crystal
clear that the stock is in aiming for a strong rebound. Stochastic
oscillators too are signalling a massive rebound from a oversold terrain.

HIKAL LIMITED (HIKAL) 04/04/2022 C=410.85
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may ol lavg foa

[2020 Iwar Imay Lulaug  [ocinov 12021 [mar [may  builaug  [ocnov 12022 [war
Copyignt © 2022 Crantesus Fo

vt By v SharnS Coin

Support & Resistance Analysis

Support 1 377
Support 2 325
Resistance 1 477
Resistance 2 621

Extreme oversold conditions prevail on the weekly and monthly time
frames. The stock price is attempting to mark a massive rebound on
the daily charts and we firmly believe the said little uptrend is likely to
be rewarding with aggressive targets at Jan 2022 high at 595.
Immediate supports are placed at 377 and then major supports are
placed at 325-340 zone.

Trend Analysis

Moving Average - 50 Days 395
Moving Average - 200 Days 511
ADX (14d) 19.91
Bollinger Band Weekly 466/328
MACD Weekly -23.09

The daily time frame suggests that the stock price is piercing above
its 50 days EMA line and with sequence of higher high/low intact in
intraday-and-daily-time-frames. The bounce is now resulting into a
massive breakout on the upside on the monthly/weekly charts. ADX
indicator too suggesting robust positive bias.

Hikal is primarily a B2B player that provides intermediates and active ingredients to global pharmaceutical, animal health, crop protection, and specialty chemical companies. The
company'’s segments include crop protection and pharmaceuticals. The company operates in various geographical areas, including India, Europe, the U.S., Canada, and South East Asia

Animal health business accounts for 20-25% of CDMO business. In crop protection, 70% of revenue is derived from CDMO, with the remaining from proprietary products, specialty
chemicals, and specialty biocides. Hikal owns five manufacturing facilities: Taloja, Mahad (Maharashtra), Panoli (Gujarat), Jigani (Karnataka), and an R&D centre at Pune.

Hikal is well poised to leverage its position in APIs for pharma and crop-protection businesses due to constraint of China API supplies and new product launches.

In a recent press release, the company has informed the exchanges regarding signing of a 10-year multi product contract with a leading global pharmaceutical/ Life Science innovator
company. The development is expected to be started this year and commercial supplies to be commenced post successful development and plant commercialisation by FY2024 onwards.

Preferred Strategy: Establish buy positions at CMP, and on dips between 350-375 zone, targeting 471 and then aggressive targets seen at 595 mark.
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The Forever Young Portfolio is a report containing everything you need to have...a clear,
precise and detailed view on a rising stock. This detailed multi-analyzed Macro-technical
analysis report is a smart way to get into a winning stock or exit a losing stock.

We comb through a list of prominent stocks and look for return of 10% plus return.

DISCLAIMER: This is solely for information of clients of Mehta Equities Ltd and does not construe to be an investment advice. It is also not
intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information
contained herein is your responsibility alone and Mehta Equities Ltd its subsidiaries or its employees or associates will not be liable in any manner
for the consequences of such action taken by you. We have exercised due diligence in checking the correctness and authenticity of the
information contained in this recommendation, but Mehta Equities Ltd or any of its subsidiaries or associates or employees shall not be in any way
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this recommendation
or any action taken on basis of this information.

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price and market movements.
Technical analysis is complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to
recommendations issued by Mehta Equities Ltd in the company research undertaken as the recommendations stated in this report is derived
purely from technical analysis. Mehta Equities Ltd has based this document on information obtained from sources it believes to be reliable but
which it has not independently verified; Mehta Equities Ltd makes no guarantee, representation or warranty and accepts no responsibility or
liability as to its accuracy or completeness. The opinions contained within the report are based upon publicly available purposes. The
recommendations and suggested price levels are intended purely for trading purposes. The recommendations are valid for the day of the report
however trading to information at the time of publication and are subject to change without notice. The information and any disclosures provided
herein are in summary form and have been prepared for informational ends and volumes might vary substantially on an intraday basis and the
recommendations may be subject to change. The information and any disclosures provided herein may be considered confidential. Any use,
distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided
herein do not constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance
may be unaudited. Past performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted
rates of return, and there is no guarantee against the loss of your entire investment.

POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report)
Disclosure of interest statement— ¢ Analystinterest of the stock /Instrument(s): -No. e Firm interest of the stock / Instrument (s): - No.
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