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     Deliverable

Book Value / Share
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BUY

Rs. 289       

Rs. 501       

9-12  months       

Medium              

LOGISTICS SOLUTION PROVIDER

Incorporated in the year 1994, Gateway Distripark is an integrated inter-modal 

logistics service provider and operates three core businesses: Container Freight 

Stations (CFS), Rail-linked Inland Container Depots (ICD) and Cold Chain Storage 

& Logistics. In Q2FY22 Results, revenues grew 28% YoY to | 336 crore (46% rail 

volume growth) • EBITDA grew 40% YoY to | 91 crore with margins at 27.1% (vs. 

24.9% in Q2FY21). PAT came in at | 47 crore vs. | 4 crore in Q2FY21.

The stock price is witnessing an uninterrupted up move from the panic lows made in 

May 2020 at 62 levels.  The ongoing upsurge is crystal clear that the stock has 

reversed and is now making ‘Flag Pattern Breakout’ on the weekly charts. Immediate 

supports are placed at 253 while confirmation of major strength above 327.

A potential entrance exists at CMP, with immediate targets at 325 mark. Above 325 

mark, major momentum buying likely which will take the stock towards its next 

goalpost at 447 mark and then at psychological 500 mark. Holding Period: 6-9 

Months+. Aggressive long term targets with 18-year perspective is at 1000 mark.

# GDL operates 6 Container Freight Stations (CFS) in Nhava Sheva, Chennai, Vishakhapatnam, Kochi and Krishnapatnam. GDL has 5-intermodal terminals and most importantly, 
built on owned land at key areas along WDFC.

# Gateway Rail Freight Ltd. (GRFL) is India’s largest private intermodal operator providing rail transport service through its 4 Inland Container Depots (ICD) at Gurgaon, Faridabad, 
Ludhiana, Ahmedabad and a Domestic Container Terminal (DCT) at Navi Mumbai. 

# GDL and GRFL together have a capacity to handle over 2 million TEUs per annum with 31 train sets and, 500+ trailers across its 11 Container Terminals. 

# GDL benefits from the commercialisation of Dedicated Freight Corridor (DFC) as that’s likely to lead a peculiar tailwind on backdrop of higher asset turnover amidst better 
turnaround times for the rail segment plus higher double stacking on the route (both export and import direction), de-bottlenecking at critical junctions are positive triggers. 

# GDL’s debt and interest expense are expected to reduce significantly from FY23E onwards, amidst payments to NCD holders and renegotiation of higher interest yields with debt 
holders.

# The management expects to reach | 10000/TeU margins in the medium term and at the same time reach 1 lakh TeU/quarterly rail volume run-rate. This would translate into 
strong Free cash flow generation.

Further, 14-period RSI witnessed a Double bottom pattern when the 
prices were making lower lows suggesting a positive divergence. RSI 
also gave a positive crossover after reversing from the Double 
bottom levels.

Considering the daily time frame, the stock took support at 200 days 

EMA line and bounced back to trade in green. The Bounce is on 

backdrop of morning star pattern on the yearly charts. ADX indicator 

too suggesting robust positive bias.
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DISCLAIMER: This is solely for information of clients of Mehta Equities Ltd and does not construe to be an investment advice. It is also not 
intended as an offer or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information 
contained herein is your responsibility alone and Mehta Equities Ltd its subsidiaries or its employees or associates will not be liable in any manner 
for the consequences of such action taken by you. We have exercised due diligence in checking the correctness and authenticity of the 
information contained in this recommendation, but Mehta Equities Ltd or any of its subsidiaries or associates or employees shall not be in any way 
responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this recommendation 
or any action taken on basis of this information.

Technical analysis studies market psychology, price patterns and volume levels. It is used to forecast future price and market movements. 
Technical analysis is complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to 
recommendations issued by Mehta Equities Ltd in the company research undertaken as the recommendations stated in this report is derived 
purely from technical analysis. Mehta Equities Ltd has based this document on information obtained from sources it believes to be reliable but 
which it has not independently verified; Mehta Equities Ltd makes no guarantee, representation or warranty and accepts no responsibility or 
liability as to its accuracy or completeness. The opinions contained within the report are based upon publicly available  purposes. The 
recommendations and suggested price levels are intended purely for trading purposes. The recommendations are valid for the day of the report 
however trading to information at the time of publication and are subject to change without notice. The information and any disclosures provided 
herein are in summary form and have been prepared for informational ends and volumes might vary substantially on an intraday basis and the 
recommendations may be subject to change. The information and any disclosures provided herein may be considered confidential. Any use, 
distribution, modification, copying, forwarding or disclosure by any person is strictly prohibited. The information and any disclosures provided 
herein do not constitute a solicitation or offer to purchase or sell any security or other financial product or instrument. The current performance 
may be unaudited. Past performance does not guarantee future returns. There can be no assurance that investments will achieve any targeted 
rates of return, and there is no guarantee against the loss of your entire investment.
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The Forever Young Portfolio is a report containing everything you need to have…a clear, 
precise and detailed view on a rising stock. This detailed multi-analyzed Macro-technical 
analysis report is a smart way to get into a winning stock or exit a losing stock.

We comb through a list of prominent stocks and look for return of 10% plus return. 
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