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PI Industries Limited

Recommendation Buy
3758
Target Price 4750
15-18 months

Medium

Time Frame

Pesticides & Agrochemicals

Price & Ratio Analysis

% Change from previous Day 3.00%
% Change from previous Month 10.49%
52 Week High/ Low 4011-2869
Market Cap (Rs. CR) 56,984
Book Value / Share 526

% of Deliverable Qty to Traded Qty 47.00%
EPS 98.33
ROCE 18.92%
P/E 38.10

Company Description

Incorporated in 1947, Pl Industries Limited (earlier Pesticides India) is a fast growing agri-
sciences company with strong presence in both domestic and export market, specializing and
manufacturing plant protection & specialty plant nutrient products and solutions under its agri-
inputs business.

The company has a strong product portfolio because of exclusive tie-ups with leading agro-
chemical, pharmaceutical and fine chemical companies around the World. It is also one of India’s
leading custom synthesis (CSM) companies engaged in providing contract research and contract
manufacturing services to global innovators. The CSM exports business contributes about 80% of
the company’s revenues which contributes about 80% of the company’s revenues.

Support, Resistance & Trend Analysis

Support 3450/3201
Resistance 4050/5000
Moving Average 50 days/200 days 3513/3451
Pivot Level 3201
ADX (14d) 21
Bollinger Band (Weekly) 3324/3877
MACD Weekly 42.81
RSI (14, E9) Monthly 86.41
Stochastic oscillator monthly (1,3,3) 24.62

Technically, brace yourselves with the sequence of a higher high/low formation on the daily/weekly and
monthly time frames + a classic monthly Flag pattern breakout pattern which indicates the uptrend
seems quite sustainable. The price is seen comfortably trading above its 21, 50 and 200-day moving
average and mostimportantly is just signaling a massive breakout on the long-term charts.

The general rule is if a stock is trading above its 200-DMA, the trend is largely upward. An impulse
uptrend is seen forming on the daily/weekly time scale with positive SAR series.

Add to that a bullish divergence and a rising stochastic signal (on daily charts) with recent increase in
volumes signalling a larger rebound. The 200 days Exponential Moving Average (EMA) of the stock on
the daily chartis currently at 3475-3500 zone. The level of 3500 zone will act as a strong support zone.
Look to accumulate at CMP, and on dips between 3450-3500 zone, targeting 4050/4375 and then
aggressive 15-18 months targets at 4750 with stop below 3159.
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Shareholding Pattern

10.63% 1.00%
= Promoters

= |nstitutions

46.09%
43.27% Public
= Others
Quarterly Result
Rs. Crs Q2FY24  Q2FY23  QIFY24 YoY% Q-0-Q%
Net Sales 2,117.0 17700 1,910.0 196%  10.8%
EBIT 520 409 40 1%  182%
EBIT Margin (%)~ 24.6% 1%  23.0% 14 17
EBITDA 600.0 4650 5190 29.0%  15.6%
EBITDA Margin (%) 28.3% 3%  27.2% 2071 1169
Net Profit 480 335 383 43.3% 25.3%
Net Profit Margin 22.7% 18.9% 20.1% 374.7 262.1
EPS (Rs.) 31.67 22.07 25.24 106.66 16.36

Peer Comparison

Company PIIND UPL SUMITOMO  BAYER FINE
CHEM CROP ORGANIC
CMP 3758 566 388 5272 4255
Market Cap (Rs. CR) 56984 42476 19379 23695 13047
TTM PE 38.12 2288  52.69 28.06 28
P/B 9.32 1.48 10.06 8.74 13.6
ROE (%) 17.07 1329  21.08 27.95 40
Dividend Yield
Net Profit (Rs.) 1222 4257 502 758 619
Debt to Equity 0 086% 0 0 0.02
DIV YIELD% 027%  1.77% 0.31% 2.47% 0.21%
NP Qtr Rs. Cr 481 -293 144 223.00 103.00

Chart

W ne A 4 LS
A 4 AW Wi

ofv 'V)‘\‘"‘" \‘n A3

The management expects the outlook to remain positive as it targets achieving 18-20 percent revenue growth with continued
improvementin margins and returns going ahead

The company currently operates three formulation and two manufacturing facilities as well as five multi-product plants across
Guijaratand Jammu, and one R&D unitin Rajasthan at Udaipur. Pl Industries now commands a market cap of Rs 56,538 Crores.

Pl Industries revenue rose 20% year-on-year (YoY) to Rs 2,116 crore in Q2FY24 driven by agro-chemical exports. Net profit, too,
jumped 44 percent YoY to Rs 480 crore in the September-ended quarter.

The operating level, EBITDA jumped 27.7% to ¥551.5 crore in the second quarter of this fiscal over ¥431.9 crore in the
corresponding period in the previous fiscal. EBITDA margin stood at 26.1% in the reporting quarter as compared to 24.4% in the
corresponding period in the previous fiscal.

Pl Industries reported 22% growth in agchem exports driven by volume growth of 21% and 1% from price, currency, and favourable
product mix. Pharma contributed export revenue of 271.9 crore i.e. 6% of total export revenue growth.

The firm just announced the acquisition of a contract development and manufacturing organisation (CDMO) and active
pharmaceutical ingredient (API) maker. The Street is bullish on the acquisitions as the valuations are attractive and would be
earnings accretive for the company.
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DISCLOSURES DISCLAIMER:

This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL") for registered client circulation only. MEL is a registered
Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the
Securities & Exchange Board of India (SEBI) and registered with National Stock Exchange of India Limited and BSE Limited in cash and
derivatives segments, Multi Commodity Exchange of India (MCX), National Commaodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking
activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS services and
distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with
other business divisions of MEL as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market.
MEL, its associates or Research analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research
analysts do not have any conflict or material conflict of interest at the time of publication of the research report with the subject company. MEL or
its associates or Research Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the month
immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the
company covered by Research analyst during the past twelve months. MEL or its associates have not received any compensation or other
benefits from the company covered by Research analyst or third party in connection with the research report. Research Analyst has not served as
an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged in market making activity of the subject
company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you.
MEL is not soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or
to engage in or refrain from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives,
financial situation and particular needs of the reader. This research has been prepared for the general use of the clients of MEL and must not be
copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not
use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may
receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or
intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject MEL & its group companies to registration or licensing
requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is
accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or
opinions in it. MEL or any of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person
from any inadvertent error in the information contained in this report. MEL or any of its affiliates or employees do not provide, at any time, any
express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied warranties of
merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making
modifications and alterations to this statement from time to time. Nevertheless, MEL is committed to providing independent and transparent
recommendations to its clients, and would be happy to provide information in response to specific client queries.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser,
whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in
securities trading. The price of securities can and does fluctuate, and an individual security may even become valueless. Opinions expressed are
subject to change without any notice. Neither the company nor the director or the employees of MEL accept any liability whatsoever for any
direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this research. Here it
may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect,
incidental, special or consequential including lost revenue or lost profit that may arise from or in connection with the use of the information
contained in this report.
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Mehta Equities Ltd

903, 9th Floor, Lodha Supremus, Dr. E. Moses Road,
Adjacent to Konark Empress Building,

Worli Naka, Worli, Mumbai - 400018
inffo@mehtagroup.in

For Grievances

grievance@mehtagroup.in

T:+9122 61507101

F:+9122 61507102

The Forever Young Portfolio is a report containing everything you need to have...a clear,
precise and detailed view on a rising stock. This detailed multi-analyzed Macro-technical
analysis report is a smart way to get into a winning stock or exit a losing stock.

We comb through a list of prominent stocks and look for return of 10% plus return.

DISCLOSURES DISCLAIMER (Contd):

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately
reflects my personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the
compensation of the Research analyst was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this
research. The Research analyst is principally be responsible for the preparation of this research report and has taken reasonable care to achieve
and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months

MEHTA EQUITIES LTD
BSE: - Membership Clearing No. 122 - SEBI Regn. No. INB010683856, NSE: - Membership Clearing No. 13512- SEBI Regn.
No. INB231351231, NSE FO SEBI Regn. No. INF231351231, CIN No: U65990MH1994PLC078478
MSEI: - Membership Clearing No. 51800 - SEBI Regn. No. INB261351234 SEBI registered RA Reg No INH000000552
Mehta Equities Limited, 903, 9th Floor, Lodha Supremus, Dr.E.Moses Road, Worli Naka, Worli, Mumbai 400 018, India
Tel: +91 22 6150 7101, Fax: +91 22 6150 7102
Email: info@mehtagroup.in, Website: www.mehtagroup.in
Compliance Officer: Prakash Joshi
Email Id: compliance@mehtagroup.in
Phone No +91 22 61507180
For grievance redressal contact Customer Care Team Email: help.kyc@mehtagroup.in Phone: + 91 22 61507154.
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