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Chairman, Mehta Group
Seasons Greetings!
Let me begin by thanking you all for your continued support and faith in Mehta Group/ Mehta Equities Ltd .
Markets have witnessed massive euphoria and crossed historic numbers in the last one year, Positive investor sentiment
backed by domestic economic growth has helped the markets get here! Several sectors have seen massive demand
uptake and after a significantly long time India Inc is talking abrout Capex. However, any rapid rise always creates fear
of correction, last week has shown us how rapidly stocks can correct in no time! Hence one must be extremely careful in
selection of their stocks. Markets will continue to be volatile in the short to medium term and but I'm very optimistic for
the long term. This will be one of the greatest bull markets of the century and we must all be a part of this and enjoy the
wealth creation in due process! Te navigate this situation, we at Mehta Group suggest our investors to Rebalance &
Diversify their portfolios from time to time.

A Billion Dollar Question in every investor's mind: Will SENSEX HIT 100K market from 60K?

| certainly believe that the SENSEX will be around 100K mark; this number could come in the next three years or before!
Histarically, Sensex has grown at a CAGR of ~14% average over the past 20 years and if we assume the same trend, | can
say the magical Sensex @100,000 mark would be any time between 2025-2026E but this time we may reach there even
earlier]

Very importantly, last year through the crisis Indian start-ups managed to raise over 511.1mn and 12 new companies
became unicorns and this year just till October, 34 new companies have entered the unicorn club with almost 522Bn or
more of inflows! Imagine the kind of job creation, business activity and overall positive impact it will have on our
economy! There maybe a lot of liquidity around the world and hence one can attribute these inflows to that but the fact
that India and its young talent is able to attract this money should tell yvou, what lies ahead for the country and its
economy!

Mehta, focuses on continuously building product based services to keep up with all types of investor needs and as
requirad by the market conditions. In the last few months, our focus has been to-advise our clients to de-risk their portfo-
lios. To this effort we are introducing a variety of top quality preducts on our platform which will help our clients in long
run. One has not only benefited by being investors in the equity markets with us but have also made excellent returns on
i our new age initiatives and alternate investing ideas!

Owerall, we can expect consumption driven sectors, Banking and financial services and PSU theme to outperform in
Samvat 2078. We will see some very interesting new [POs that will come up immediately and give steam to the overall
market mood!

As a long-standing tradition every year we give out a special list of ideas that we believe will help in portfolio building for
investors and this year too we have identified potential trading and investment ideas which are expected to do well in
Samvat 2078. | hope you all benefit from our efforts and we promise to keep working to ensure a rewarding relationship!

Heppy Iuesting te you all)
‘Mﬂtbuj everyone & Happxy Dheaall and a Profperows Samal 2078

sl Www.mehtagroup.in
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Wishing you a very Happy Diwali and Prosperous New Year!

Markets have shown a spectacular recovery led by our domestic retail investors after the COVID outbreak.

Even though Mifty is at the highs of 18000 levels fraom the lows of 7600 back in March 2020, we believe that this is greatest bull runs in
the history of Indian markets and the next faw vears will ereate enormous wealth for investors who remain believers!

Markets might show velatility in short and medium term due to rising inflation, de-growth in Chinese economy and unstable external
environments but in the longer run Indian equity markets will generate better than expected returns compared to all other asset classes.
Few reasons why the aforementionad will happen are: Industry Allocation
1. Stable domestic environment
2. Monetisation of non-core assets by Government of India
3. Positive mindset of Indian households
4.Boom in Investment Culture backed by high quality and user friendly technol ogy
5.Mindset change of corporate of India, where in they are de-leveraging their balance
sheets, improving efficiency and moving towards rewarding minority sharehalders,
6. Massive roll-out of infra projects from the Government,
In true sense India is getting RE-imagined and Re-aligned!

Keeping all this in mind, cur PMS fund team at Mehta Multi-Focus Strategy (PMS-MMFS) have adopted the strategy to identify deep value
assets which are catering to the domestic consumption where promoter holding is strong and favourable, government policy is visible
and where building up of industry tail winds can be observed.

Performance snapshot of our PMS scheme (MMEFS)
COMPARISON MTD(%) QTD(%) YTD(%) 2 YEAR (%) SINCE INCEPTION(%)
MMFS 6.5% 13.3% 49.5% 22.2% 18.5%
NIFTY 2.9% 12.1% 19.53% 16.5% 15.5%
BSESMALLCAP 4.5% 11.2% 35.5% 34.5% 16.5%
BSEMIDCAP 5.8% 12.1% 28.3% 235% 14.8%

Mineeption date of MMF Sportfoliols 9th August 2018 ABetums as on 3ithSeptember, 2027; Beturmns are net of all fees and expenses,

DON'T WORRY LET OUR EXPERTS

DO THE WORK & MAKE YOUR

Mr. Samridh Poddar A
€10 INVESTMENT SIMPLER Mr. Rajat M:;

=

www.mehtagroup.in fGg!
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Mr. Vinod is a CFA (U5A) and has done his MBA in Finance
from The Wharton School, University of Pennsylvania [USA),
He holds an M.5. in Industrial Engineering from Pennsylvania
State University (USA) and B.Tech in Mechanical Engineering
from T Bombay. Prior to joining ABSLAMC, he was the Vice
President - Corporate Strategy and Business Development
with Aditya Birla Management Corporation Pvt. Lid.
Previously he was an Investment Banker at Credit Suisse and
Ocean Park Advisors in the LISA,

B GLOBAL MACRO & MARKETS

Owing to concerns around the US taper and ripple effect of

the Evergrande crisis in China, global equities took a pause

an its winning streak and declined 4.3% in September,

sharpest monthly decling since March-2020. NIKKE! (+4.9%)

Mr. VINOD BHAT outperformed S&PS00 (-4.8%) and Euro-50 (-3.5%). Fall in

Portfolio Manager Emerging Markets {-4.2%) was led by Hang Seng {-5%) and

o e L ) BOVESPA Brazil (-6.6%), while NIFTY India (+2.8%) and MOEX

Russia {+4.1%) ocutperformed the index. Crude oil prices rallied 7.6%m/m owing to a decline in US crude inventory, lower supply concerns

and higher global demand ocutlook by the (International Energy Agency) IEA and (Organization of the Petroleum Exporting Countries)
OPEC. LME Metals index ended the month 3.1% lower in contrast to crude
oil prices.

B DOMESTIC MACRO AND MARKET

India was amang the best performing marketsglobally taking its year-to-
date relative outperformance to 30 ppt compared to MSCI EM Index.BSE
MidCap index (+5.9%) and B5SE SmallCap index (+4.3%)resumed ocutperfor-
mance against SENSEX (+2.7%) after the first monthly underperformance
of the year in August. Among sector indices, Energy (+12%), Discretionary
+6%) and Communication Services (+6%]) gained the most while Materials
(2%, HealthCare {-1%) and Financials (0%) lost the most.Market breadth
rose in September as 89% of B5E 100 stocks remained above their respec-

tive 200-day moving averages.FPls bought U551227 Mn of Indian equities
while Dlls bought US57890Mn.

B India's high frequency data update:

With current account in surplus, G5T collections improving, manufacturing activity expanding and inflation moderating, macro data has
been quite encouraging in recent period.

Manufacturing PMI : Manufacturing PMirose to 53.7 in September compared to 52.3 in August. The factory activity rose on account of pro-
duction growth boosted by stronger new order inflows, companies scaling up input buying and acceleration in input cost inflation.

G5T Coflection : Collections in September picked up to INR 1.17 Tn (+23% YoY) as compared to INR 1.12 Tn inAugust, crossing the crucial
INR 1 Tn mark for third month in a row, indicating a fast recovery.

Fower consumption ; Power consumption in the month of September was 0.8% higher thanSeptember-20 and 5.5% higherthan the con-
sumption in August 2019,

Cote sector praduction : Core sector production rose 9.3% in Augustas against a YoY rise of 16.4% in July and fall of 6.9% in August last year.
Industrial Production : Manufacturing IIP rose by 10.5%YoY in July vs a fall of 11.4% in July of last year,

Credit growth ; Credit growth remained sluggish at6.7%YoY as of 10-Septmber against Yo growth of 5.3% as observed on11-5eptember
2020 Aggreqate deposit growthfell to 8.3%YaY.

www.mehtagroup.in
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Inflation : CPlinflation in August moderated to 5.3% from 5.6% as observed in July led by lower-than-expected food inflation, WP inflation
came at17.4% in July increasing from 11.2% in June led by fuel and power inflation at 26.1% and inflation for basic metals at 27.5%.
Trade Deficit : August trade deficit further widened to US513.9 bn as compared to US511 bn in July.Non-oil exports increased 36.6% to
LS528.6 bn over August 2020 while non-oil imparts increased 43.9% Yo to US5354 bn.

Current Account Balance : The current account registered a surplus in 1QFY22, rising to 56.5 bn (0.9% of GDP) against a deficit of US58.2 bn
in 40FY21 (-1% of GDP). The surplus was led by moderation in trade deficit to U5530.7 bn and an increase in net services receipts to
U5525.8 bn,

Mormal Monsson @ Though delayed and erratic, 32% excess rain in September helped offset the 24% and 6.8% deficiency in August and
July rainfall respectively. With rainfall amounting to 99% of the long period average, it has been a good monsoon, making it third consecu-
tive normal monsoon in India.

India Manufacturing PMI

55.4 55.5 BE 3

Chart of the month :
In contrast to some
near-term growth

challenges in the rest

of the World, Indian 49
manufacturing has P

w
P
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been resilient on the

back of improvement

lan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-£1 Aug-21 Sep-21
in domestic demand,

B MARKET VIEW

Indian equity market sentiment has remained resilient despite the record
high valuations supported by higher liquidity, strong earnings possibility,
relatively lower rates. In our view profit to GDP ratio in India rna_ri.r continue to
rise in a foreseeable future as lot of segments which hitherto had not contrib-
uted meaningfully are witnessing a turnaround. The improving domestic
macro data suggests that a reasonable economic recovery is underway.
Capex revival, business normalization, improving global trade and domestic
consumption are key contributors to this anticipated recovery.

smﬂr-uﬂr - cap

')
'ﬂll. M
Higher inflation may pose a potential challenge for prevailing easy liquidity & lower rates and any faster ﬂ-an euped.ed normaliza-
tion in the same may impact market sentiment. Geo-political developments and oil prices are other key areas to be tracked.
We believe all three market cap segments (Large, Mid and Small) offer similar risk reward, making a case for diversified strategies
with investments across market caps. Conservative investors seeking equity exposure with lower volatility may consider asset allo-
cation strategies like Multi Asset/Balanced Advantage etc.

Common Source: IHS Markit, Nippon India Mutual Fund Research, Bloomberg
Mote: The sectors mentioned are not a recommendation to buy/sell in the said sectors. The schemes may of may not have future position in the
said sectors. For complete details on Holdings & Sectors of NIMF schemes, please visit website mfnipponindiaim.com; Past performance may or
may not be sustained in future

Disclaimer : The infoemation hereln sbove [ meant anly for genenal reading purpotes and the views being expressed anly constitule epinloni snd theelone cannol be cotaldesd 51 guidelines, recammien-
datice: or as a professional guide for the readers. The document has been praparad on the bast of publicly svailable information, internally developed data and other wawrcer befieved to be ieliable. The
sponsar, Ehe Imesstment Manages, the Trustes or any of their directors, employess, Azsaciate or representatives [fentities & their Associate] do not asseme any mspendbility far, or warant the accuracy,
completsnsys, adeguecy and melisbility of ich Infeemation Redpienta of this infermation are adhlsed 1o ey on thelr own enalysly, intereemation &investigations Reader are gl advised to jesk indepen-
dert profersional advice in ceder ta amive ot an informed investment dechion. Entities & their associates including persons involved in the preparation or ixsusnce af this matenal, shall not be Sable i ary
way for-any dmect, indinect, speciad, incidental, consequentsl, panitive ar mnmpllr'r damager, including on account of lost profits anang from the information contained in this material fecipiant alone
shiall be fully respesillle for sny decigon taken en the bats of this document.

Mutual Fund investments are subject to market risks,

read all scheme related documents carefully.

)

www.mehtagroup.in 05
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Wealth sets you free
®= Nippon India AMC - Fund House view
Global Equity markets continue to enjoy a bull run. In the US, S&P500 and
Masdaq are at new all-time highs. Indian markets have also participated in
the rally, with Nifty reaching a record high of 18,0004+, Year-to-date, Nifty
is up 30+ and has outperformed global equity markets. Indeed, India is
amongst the best performing markets YTD and has given higher returns
than the S&P500 and Nasdag in USD terms.
As impressive as the largecap Nifty performance is, mid-and-smallcap
indices have outperformed Nifty by a significant margin YTD. Within
sectors, cyclicals like Metals, Power, Real Estate, Consumer Durables, Cap
Goods, etc. have outperformed defensives like FMCG, Healthcare, and [T.

Pasitive news on the COVID front has given a boost to Indian equity markets. The Indian economy has recovered quickly from the second

covid wave. There are no signs of a third wave thus far and even if there is a third wave, its impact is expected to be much lower than in
the first two waves. Record low interest rates, government reform/relief measures, improved vaccine access, and subsequent pick-up in
service sector activity have kept momentum strong.

Macro data-points are also showing an uptick. Service sector PMI rebounded to a 18-month
high and India's August CPI printed slightly below expectations coming in at 5.3%yoy.G5T col-
lections grew 309% YoY in August to Rs 1.12tn. India’s FX reserves are close to its all-time peak,
standing at 5640bn currently. 10-year yield has been stable around 6.3% while INR is around 75
to the USD.

On the global front, there are some concerns regarding a) rising inflation in the US led by supply

chain disruptions, rising energy prices, and higher wages, and b) an uptick in global bond yields

| after the US Fed announced its tapering timeline to start in Nov and end by mid-2022.

il prices have risen above 585/barrel driven by growing fuel demand, a fall in LS. crude
inventories, and OPECH stance to not increase supply beyond what was agreed upon earlier.
Rising oil prices remain a concern for the equity markets as it will impact India’s Current
Account Deficit. Recent developments in China have also heightened volatility in markets.
However, newsflow points to a managed collapse of Evergrande and financial contagion
looks contained. Recent power shortage in China has led to a production slowdown which
has disrupted the demand-supply equation for commoedities and led to volatility in com-
modity prices. In addition, frequent regulatory action by the Chinese policy makers on
various sectors such as Internet, Edtech, Gaming, Cryptocurrency, etc. also lead to higher
uncertainty.

m View on the Market Globally, markets are trying to climb a wall of worry on a number of fronts, US Fed and

ECE have lowered projected growth rate for US and Eurozone respectively. Although
= growth will still be refatively strong, it has likely peaked out and growth rate will start
slowing down in US and Eurozone, At the same time, China's growth rate is also expected
to slow due to the govt proactively slowing down credit growth, regulatory action,
slowdown in the property sector, and recent power shortage. In addition, inflation is
rising due to supply chain disruptions and yields have started rising with the expected

start of tapering by the Fed in Mov. Global Equity markets have resilient despite the

above concemns as companies are showing strong earnings growth which is above
expectations.

www.mehtagroup.in
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Coming to India, with no major earnings upgrades, India's relative valuations have become richer after the continuing rally in equity
markets. However, we are still constructive on India’s growth going forward. India has been late in the recovery process versus developed
markets but has the potential now to catch up. Consequently, a recovery in earnings growth is also expected.

The key question for investors is whether the market has peaked or are things different this time.

In previous market peaks during 2000 and 2007, economy was in an expansionary phase before the market peaked, inflation was high
and interest rates were also high. Currently we are at beginning of economic recovery, inflation is well under control, and interest rates

are relatively low.

There are a number of drivers for India’s economic growth going forward:

« Real Estate is at a beginning of a new cycle with low home loan rates, higher afford
ability, stagnant prices for past 5 years, and industry consolidation. L :

+ Private sector investment expected to pick up as demand is picking up post-cavid, i - 1"%_‘)
corporates have repaired their balance sheets, banks are willing to lend. '

« Exports are strong. IT service com panies have good taillwind and theChina + 1
strategy being adopted by Global MNCs is helping Textiles, Chemicals, etc,

- Capital flows into the country have been strong bath in the form of FDI flows
[expected to be record high of $70 Bn+ in FY22) and FIl flows {52 Bn in CY21 YTD}.
India is strong in technology and a large quantum of Private Equity money is
caming into the country which should help the economy.

.\,l'

+ Forex reserves are high which should provide stability on external front

Considering the above, corporate profits are also expected to see a turnaround. A virtuous cycle, supported by strong capex and produc-
tivity, is taking off in India.Strong rates of growth, coupled with benign macro stability risks, set a positive backdrop for the ratio of corpe-
rate profits to GDP to rise. Hence we can expect mean reversion with sufficient headroom for corporate profits to rise.

Fils continue to be net buyers of Indian equities (+51.4bn in Sep, following +51.0bn in Aug). In addition, because of continuing uncertainty
in China, India is also getting some benefit in terms of allocation from global fund managers. While China has underperformed in the past
few months, India has done relatively better amongst Emerging Markets and this can be expected to continue.

Overall, market still has legs to continue rising although we may see intermittent corrections. |nvestors should use any correction to add

to their equity exposure.

Key themes of interest for the medium to long term include the following:

1. Diaital Transformation:Factors driving higher tech spend are a) Modernization of core IT infrastructure; b) Adoption of public and
hybnd cloud model; and ¢) increased adoption of Al

2.Rise of Domestic Manufacturing:Govt. announced Production Linked Incentives (PLI) favourable for domestic manufacturing,
High budget outlay for infra.

3.Cyclical revival in Real Estate:Structural tailwinds such as low Interest rates, stagnant prices, increased ‘work-from-home’, reduced
stamp duty, industry consolidation, and unsold inventory.

4.5ustainability/ESG:Directionally the world is moving towards Responsible Investing. Sustainable Businesses are likely to witness
sustainable growth and likely higher returns.

5.Corporate Banks/Fintech:5Structural story of increasing market share based on high capitalization, better asset quality and healthy
liability franchise. Fintechsare disrupting this space.

Th e apincrs exprassod aréthose of Mz Yot shat,Forfcls Mansges & Equit Stateget, Aditya Sbls S Life AMC Limbed an o ot nozessanly reflac the e of s Sirs Sun Life AN Limited 'ABSCAMC')
hckitrd Birla Sen Lifi Mutual Fund |“the Fune™s ARSLAML ihe Eund hinot g 2 ieating Ay indicathie pekditeturns on Investments.

The docunsent s salely for the information aod understanding of mterded rldp'im:mly.leuartrutﬁlitﬂdnd r\enp'lnt.ywnmhlr‘!vnm that any e, distribaion, reproduction, orany action talien or omitisd o be
‘taken in sebance ipon the ssme b prohibied and may be unlsyhil Weereses possible, sil the Bgures and dats gheen sre dated, and the same may or may not be ssbevart ot a fiture date.in the prepecstion of she materlal contained
WRSLAMC has usact information that i pubficiy swadlaile incheding v devebaped In-hoise. Information gartherad and msterial used in'this documient 12 Bebeved to be fram retisble souices. Further the apinions axaressed.
and facts refeired to i this docament s subject to change without. notice and ABSLEMC B undsr no shigeton 1o updste the ssme. While itmagcane fas been exercimd, ABSLAMC or any of f officers, employess, periconsl,
dnd.bn.mlhnnrﬁm:unmﬂun & warmsnty, orpess or wrpled, & 1o the acourscy, comphitenssy or telabil ity of the contant and hesnitry disclaim any abity with tegard to the sama. Secipients of tha material should exccdse
e care el i B schesemes ndormstlon document {including If necesany, cbinining the sdvice of tslegaliaccountingfinandalicthes profemionalsl price o taking of sy decislon, scting, or amitting bo act, Purther. the eopent

shall not copycirculstey reprodoce’ quoie conbents of th docomes, in partor inwhole, or in any other man neT whatioe e without price sod explicit approvel of ASSEAME. The secsonsltockis i e s memtkomed in iz presen-
tabiee do not comaule sny ressich mpatreeammentdation of the same and tes Fund may or may not have any fubure oostion in thess secarisiisoc ksl

Mutual Fund investments are subject to market risks,

read all scheme related documents carefully.

www.mehtagroup.in fy2
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SECTOR STOCK cmp Accmulation Range Target Upgﬂ;j
SBI 523 480-500 620 19%
Bharti Airtel 707 630-650 830 17%
HCL Tech 1174 1050-1100 1400 19%
L&T 1804 1650-1700 2050 14%
Godrej Consumer 1015 900-940 1200 18%
Muthﬂﬂt Fina nce 1526 1400-1450 2000 319%
Ajanta Pharma 2107 1900-1950 2800 33%
Tata Power 227 180-200 300 32%
Motherson Sumi 226 190-200 300 33%
Hindustan Aeronautics 1323 1150-1200 1800 36%
Birla Corp 1410 1150-1200 1750 24%
Intellect Design 669 580-600 900 35%
MCX 1692 1480-1550 2200 30%
Kalpataru Power 440 380-400 600 36%
Shilpa Medicare 606 530-550 80O 32%
Globus Spirits 1250 1050-1150 1850 48%
Usha Martin 92 70-80 140 52%
Amrutanjan Health 941 800-850 1200 28%
JBM Auto 596 500-540 800 349
Kolte-Patil Dev 321 260-280 400 259%
BPCL 431 400-420 650 519
BEL 207 170-180 300 45%
SAIL 119 100-110 200 68%
Concor 684 575-620 1000 46%
SCI 132 110-120 200 52%

Prices recorded as on 27th Oct 2021

Further, the rechvent of iy matenal showhd hoke (e own profeasronal odvice before dmesiiog.

For mmoe fetes canfeet - Makis Equities Lid, 50F Loat Sopnemus O, E Mo Sl Worl Mok Mg tod <LTa
Biordd + @7-2 70T 5071, Fel PR AT AT TEL o i T2 50 1507 102 el .'Irl'l'.aI e, I IGQALL N mr.\'nmnrmpnn:l
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B INVESTMENT THESIS:
« India's largest bank operaling 22224 branches globally and has a vast network of 63,906 ATMS/COMs U provides a
widke range of financial services, such as insurance, credit cards and asset management, through its subsidiaries

v SHE s our preferred bet o the PSU banks on amidst is size and should benefit immensely from the pick-up in
economic activity in the Indian economy, with a sturdy PCR, healthy capitalization, a strong liability franchise, and
an improved asset quality cutiock, Also, lower repe rates may help with quick recovery in credit growth

« 5B gearing up for 51 billion IPO of its mutual fund venture: as per industry data SBFs mutual fund is currently valued
at about 57 billien. 581 plans te Ust the mutual fund aim s part of its stratedy to extract more value from its unlts
after divesting some of its stakes in its life insurance and cards businesses last year. 5B1's mutual fund ks the largest
in Ircdia with 523 lakh crore as on Average ALM [Apr-Jun 2021

+ CASA ratio stood atl 46.0% as on June 2021, CASA deposits remained stable compared o previous guarter. Capital
Adeguacy Ratlo [CAR] too has improved 26bps YoY to 12.66% as on Jun 2021 (excluding Q1FY22 Profit)

= Ml reached Rs. 27 638cr [3.7% Yo¥ |; domestic NIM margin of 3.15%. The bank is well capitalised with the level of the
credit risk that it faces on backdrop of almost 75% of the loan portfolio comprising of secured loans (oo loans
cavered by government guarantees),

It's quite likely that stabdlization in credit costs and Improved growth cutlook shauld kead to double-digit ROEs of
13-15% by FY22-23E,

« The biggest positee trigger In favor of SB1 s e sharp deterloration in assets guality post COVID

Hey Risk:

= Any Increase n |_i|3'||:r'-g|ur_'r1r},l Lgross MPAS ralsing) Impacting fubure ;:u:-:lﬁtnhlllTr' grqlwth.
= Matenal change ininterest rate in monitory policy could impact advance growth.

Mr. Prashanth Tapse Rasearch Apnalyst  (+91-22-81507123) - Emall
Ms. Rinkle Vira Rasearch Associate (+91-22-61507142) = Emall : rinkle viramehtagroupin

prashantnEpeadmeniagroupd

KEY STATISTICS

Equilty Capital Rs Cr BE2AG

Promoter Pladges in il

P 172 PA
PEx oM

Dividend Yield 0.80%

ACE % E2h

ROCE % A5

53 Weak High Aow s 508.70/186

FIMANCIAL  FY AN A .
OVERVIEW (Rs Cr} 2020

BHARTI AIRT

AIRTEL

HUES

) TARGET RS 830

ELLTD (

VALUE RS 5| CMP RS 707

B INVESTMENT THESIS:

« Leading player in the indian mebile telephony space with operations in 18 countries across Asla and Africa. The
company ranks amongst the top thres mobile service providers globally in termis of subscnbers, Airtel is & diversified
telecom service provider offering wireless, mobile commerce, fiked line, home breadband, enterprise and DTH
sepvices, |t expanded inte Africa by acquiring Zain's Africa operations in 2000 and s present in 14 African markets,
Bharti Airtel had over 470 million customers across its operations af the end of March 2021, It owns a 53.51% stake
iri Bharti Infratel, which in tumn ownis a 42% stake in Indus Towers:

« The key positive catalyst in favor of the firm is that telecom remains one of the few sectors still witnessing consump-
tion and earnings growth as amidst leckdown and so<ial distancing, the shift is towasds higher dependency on
digital tools, such as video conferencing and collaborative applications,

« Suril Bharti Mittal, promoter & Chairman had recently outlined the company's aspirations as a) ARPU of Rs
2007 manth to be reached by the end of this fiscal ard eventually te Bs 300 lovels, bl The company's debt is at an
‘extraordinary’ level and there is an opportunity to accelerate growth, lowering of leverage (net debt to EBITDA to
2x ws, 3 currently ) and <) healthy return ratios in teens vs. single digit, currently,

» Most importantly, Bharti's balance sheet remains healthy, on backdrop of strong execution track record. Revenue
secretion from the 4G upgrade, mindmum-ARPU plans [rolled oot across India) and recent taniff hike helps the
company o report improvement n ARPLL The management has also said that in terms of 5G connectivity statuas in
India, Mittal feels 56 will become & reality in HZ next year for the majority of circles. The spectrum pricing aucticn
will be made attractive. Further, the gevernment’s data localization policies with increasing penetration of smart
phores are lkely to boost stromg demand for data over medium-to-dong term

Key Risk:
+  Competitive intensity in the Indian telecommunications mdustry remained elevated leading to pressure on
realisations.
+  Exposure to regulatory changes and technological risks
. Larger than expected debt-funded capex or spectrem acquisition.
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RY : T L MARKET Ca
B INVESTMENT THESIS: KEY STATRSTICS e
“apé C =43 HAR
v HCL Technologies is & next-generation glebal technalagy company with a worldwide metwork of RED, tnnavation i sy
Fromoter Pledpe in % (] HOLDIMG

laks and delivery centers, and 170,000+ ‘Ideaprensurs’ working In 49 countries, HCL serves leading enterprises

Pl - PATTERM
across key industries, including 250 of the Fortune 500 and 650 of the Global 2000. The company focuses on i
-1
emerging technologies like digital & analytics, clouwd, [oT, Automation ntegrated portfolio of products, solutions, Tk 2
services, and [P throwgh Mode 1-2-3 strategy and IP creation from traditional infrastruciure management FNIcng ekl 0.54%
RCE 9%
+ Az the demand for segment services are seen increasing, HCL Technologies is accelerating its evolution into a next- FOCE 44 1405

generation technology company, driven by a unigque business model. Industries verticals they service ncludes 53 Week High Adw s 13778008
Financial Services, Manufactuning, Aerospace and Defense, Telecom, Retall and CPG, Life Scences and Healthcare,

! r 2k e ¥ FINANCIAL FY JFY FY
Media and Entertainment, Travel, Transportation and Logistics, Automotive, Government, Energy and Utilities, HCL | oy ey (ks cr mn 2021 H0IE 20N

Technabagies is amang Inddia’s top four largest software campany Tatal Income i0siE 753F BEENS  OGGED
+ The pasitive takeaway for the stock price is that the fim indicated a surprising bold positive mid-quarter update  EBTDA 17305 HW\F5 21671 2%47)
where the FY22 guidance of double-digit growth in constant currency was retained on backdrop of operational effi-  FETDA % R L T T
clency and impressie plpeline comverskon across digital business, engineering, ife scences, telecom, doud services  PAT 10958, 10Eo4 38R 15850
and BFSL PAT % 155% 146% 160% - 160W
EFS 4036 049 5105 S87S
The management guidance has been strong in the past on organic revenue front as the hirm expects large deal wins e e A —
amd strong pipeline buld up. This gves the confidence of the strong momentum to continue golng forward,
Interestingly, HCL Tech has been growing better than Its peers, especially INFY & TCS in last six years in terms of DAILY PRICE CHART (BSE)
profit and revenue. iy 1
Key Risk: g
*  Regulatary changes in the regions in which it operates, resulting in weakening of business risk profile
«  Cross currency movement to adversely impact future earmings
2
Mr. Prashanth Tapse Research Analyst  (+91-22-51507123) - Emall | pracha e Furme i R e i e
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LARSEN & TOUBRO LTD G Sh Lt puyaccumulate

INDUSTRY : INFRA | MARK AP (RECR): 2.5 ACEVALUE RS 2| CMP RS 1804

W INVESTMENT THESIS: KEY STATISTICS: .
1 10238 SHARE
« Larsen remains the best proxy for domestic capex and its improving business environments. Signs of pick-up in EHECAY A =
Fromotar Pledpe in % el L Il
eeonermic activity are visible amidst waning of the tecond wive of the pandemic and lockdown restrictions being o S BATTERN
eased, Also, with normal monsoon, agriculture sector is likely to remain buoyant and most importantly, the g, 5731
sconamy is likely to witness robust rebound on backdrop of fiscal stimulus packages by central banks across globe.  Dividend Yieid Q00
The vaccination efforts gatherng momentum also acts as positive catalyst, RE = (L]
= M
«  L&T rermains atl the forefront to reap benefits from the AtmaNibhar Bharat Scheme with its diversified businesses et ¥
i . . . - 52 Wesk High Aow R 11355641
across sectars such as defence, infrastructure, heavy engineering and [T, High liquidity, improved leverage, prospec
- o ; FINANCIAL FY S B -
thve popaelinee with Betber uftilizabion am ||:ﬂ-d|.=r_1.||::|r& i enipescted to continues i the near-term OVERVIEW [Rs Cr) 2020 m_'l “5“-' 2023E
«  QIFY22 revenue grew 380% YoY and net-profit jumped nearly four-fold to Rs 1,174 crores on backdrop of solid  Total Income M5452 135979 152796 170572
prder book coupled with large project executions and robust E&C growth amidst pandemic, ERIFDA 16338 15615 18037 M3
TOA N2 115 125%  128%
+  As on 30th June 2001, consolidated order book stood at Rs. 3.23tn prmanly comprising of Infrastructuee {76%) and 3 L LA fia 3y it i
FAT EAGS BE02 G 38 11258
Hydrecarbon (13%] erders. Infrastructure revenue grew 63.3% Yof to Bs. 104520 backed by solld execution. oo o0 GiW BT EDN  Adh
Additicnally, Power [(+101.2% Yao¥ on large wins), Development Projects {+102.2% YoY on strong Thermal & Hydro  ppg S340 40i4  BEGE  BOMS

demand), Defence Englneering {+44 8% Yo), Hydrocarbon [+36.9% YooY and ather businesses {+80.1% Yol ) wit-  feee Mo oo srdmmm Sipialing, Brces s
nessed uptick, DAILY PRICE CHART (BSE)
+ Intermational orders were 20% of the total order book of Rs 323721 crore as on June 30, 2021, Order inflow at Rs.
266bn (+13% YoY), bagged orders worth Rs. 26557cr in Q1FY22, -3
Key Risk: =0

Due ta slow realisation of recenvables and high inventary levels, the workirg capital oycle of LET's core

nstraction operations would remain high =
constriction operathons wo T ¥ ] L — | Y

Significant investment/support to Group companies resulting detersoration of its credit profile. 201 co ou
Price cham sounoscswym brendinoom
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B INVESTMENT THESIS: KEY STATISTICS .
Gl Comsumer Products [GOPLD s a leading player i the FMOG sectors with powerful beand s (n its portfole like, f:;:i‘:"::l::l:'”h 1::-:5
Godre) Mo Sandal and Turmenc soap, Godre) balr colours, and Geod Knaght, GCPL operates internaticnally in e — e
countries like Indonesia, Africa, US, Middle East, amongst athers. The company has a leadership postion in horme- . R
gremn howsehold & personal care categories in the demestic and International Dividend ¥isld % .
The key positive catalyst centinues to be the robust demand withessed across categories ane most impoatantly,  aopa Yerh
foray into new categodles on backdrop of persistent Innovation, cross pallinaticn, better distribution reach HOCE % 1916
GUPL likely to deliver topline grawth as the grou enjoys the patrobage of 1,15 billion consumers globally across 53 Weak High Aow B85 1738.5/644
biuisiresses, Indla business continues to witness double-digit growth moteentim as halr cobor, soaps galned maket | puainaial Y Y ¥
share, Consolidated revenue grew 24%YoY driven by 199YaY (+5%YoY 10FY21) growth in India business while | OVERVIEW (RS €rf m“ MR ME 202IE
Intermational business arew 30% (9% Yo¥ 10FY21) Faster turmaround in Indonesia and Sauth Africa business qults I;::;:mm ::';; ”2::; : :S:: ';b:
likely Iev raar term as economy recpens after lockdown, EEITEIA % 2l 0% I30% 130N
+ Company's balance sheet position has improved with pet delbt reduced to Rs, 597er (vs. Bs. 636 at the end of - ke TAREE e W
CAFY 210, Reduction in debit avgurs well for the company as it strengthens the balance sheet. Despite having a  pay 157%  15&%  160%  155%
positive outlook on topline growth and operational performance of the busness, we expect could Impact profit- gps 1533 1707 1833  72E2
abllity in the rear-tenm eetowt Mwhte AU sutimsbal, CapitalLinm, Prie o o 2n 2708 D01 200
o The blggest positive trigger which can potentlally transformation the fortunes of the company 15 appointment of DAILY PRICE CHART [BSE]
Mr, Sudhir Sitapat's as MO and CEO of GOPL. Mr. Sudhir had a 22 years at Hincustan Unblever where he led teams
across categaries and in countries like Indla, Eurape, South East Asla, and Africa. e 5 F
Hey Risk: ]
= Intense competition in the FMCG ndustry il ;
= Risng prices of palm oil and crude oil {rew-matenal inflation) which could impact profitability, = !
Mr. Prashanth Tapse Rasearch Apalyst (+91-22-81507123) - Emall : prashanth fapsedmentagroupd . R R T TS ] A 4
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MUTHgoT FINANCE LTD TARGET RS 2000 - .;._--‘- i Aosinmiolits

INDLS FINANCE | MARKET CAP (RS

W INVESTMENT THESIS:

Muthoot Finance is & leading and largest gold financier in India with gold loan AUM of Rs 52613 crore as oh June

2021. The firm boasts of robust 4625 gold lending branch with 0% of network fooused in South. The biggest

positive catalyst with regards to Gold finance portfolio is that NPA may inch higher; but lender can auction the col

lateral gold assets easily and recover the credit misch faster as compared to aother asset class

Diversified presence in other lerding segments via its subsidiaries like housing (Muthoot Homefin), microfinance

{Bebstar Micro-Finance} and vehlcle inance (Muthoot Money Ltd,). The compary |5 majonty owned by the Muthoot

family (73 4% stake] and commands a market cap of Hs. 62 849 orores.

Pandemic related uncertainties are 1'r||::|5t|y bBehind us and Gald Prices are still ||.,1ri|r|r; at |'|.||}|'|1}| consalication zone

amidst precious metals safe haven status — that adds to the safety cushion margin and most impaortantly, are

supportive of growth

«  Motivated leadership and strong brand recall continues to defy competition and mast impartantly, with its exten-
sive pan-lndia footprint and expertise — high share of repeat customers quite likely amidst strong brand visibility:
Muthoot Finance commands roughly 18% market share In the organized gold lending market. Brand bulkding by
roping in Amitabh Bachchan as brand ambassador is seen give it a pan-india visibility. Large market opportunity to
drive lonag term growth. India's gold lean market ks expected to reach Rs 461,700 by 2022 growing at a five-year
CAGR (FY18 ta FY22) of 132.4%, according to a report by KPMG.

+  Robust business growth quite likely in long term backed by low gold penetration. Also, management target e
achieve R 1 lakh crore book by FY24-25. Asset quality remains healthier with GMNPA at
abowe B0%,

~2% and a recovery rate of

Stromg asset quality, low keverage, positive ALMs and with loval customer base aids strong healthy financials with
strong margin of 12-14% led by gold loan yielding ~21%
Key Risk:
Inherent risk of Gold portfolic and geographle concentration nsk
Challenges associated with non-gold loan segments

Mr. Prashanthnp-.u Reganich An.«ly-:'. {-£01-22-61507123) - Emall - praghas HTLLE:
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AJANTA PHARMA {AJF}

o1&l

TRY (| PHARMA | MARKET CAP (RS CR} y I FACE VALLIE RS &1 CGWMPF

INVESTMENT THESIS:

Ajarta Pharma (AJP) 15 & specialty pharmaceutical company engaged in development, manufacturing and market-
ing of quality finished dosages. The company produces a comprehensive range of specialty products targeting dif-
ferent therapeutic segments. The business caters to branded generics in emerging markets of Asia and Africa,
generics in the developed markets of USA. The branded generic markets lend long term earmings wisibility, whils its
WS business s scaling up fast, driving operating leverage benefits. Strong earnings visibility and classic reburm

miefrics are the key catalyst in favor of the stock;

Aanta's mostly excels on New Dug Delivery Systern (NDDS); pew product lunches and first-of-its-kind generics
O the seamental, there has been a stand out performance reported in Pain management, Cardiology and Derma
as well. Ophthalmic would be the focus segment with the new bloc started as well as new product launches. Two
af the five facilities in India have been successfully approved by LSFDA,

AP ranks 28th with a market dhare of ~066% In the Indian pharmaceutical mark with business focuses on cardiol-
ogy, ophthalmology, dermatclegy and pain therapies. The firm is also the second-largest player in ophthalmology
ard ranks 18th In carchology. As of FY21, the exparts: domestlc formalations ratlo was at 70030, Asla accounts for
=359 of export tormiudations, Africa 33% & LS 32%,

AP business model offers a diverse mix of uniformity, rapid growth and most importantly, backed by strong operat-
ing metrics (debt-free balance sheet, Rok >20%), The conclusion of a large capex (Rs 13ba ower FY17-21, Interally
funded | should further drive growth.

Key Risk:

*

Mr. Prashanth Tapse Research Analyst
Mis. Rinkle Vira

Weakening of financial profile because of significant increase in debt-funded capex or acquisitions
Intense competition from both MHNCs and Indian companies
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TATA POWER - *"‘ Buy/Accumulate
B INVESTMENT THESIS: KEY STATISTICS: —
Tata Power is India's largest integrated private power company with significant international presence and special- R e A, ek d .-_

; Fromaobar Pladpe i % 14 ICLDIMG
ize in generating, transmission and distibution of electricity, Tata Power is present across the entive power value s 5 BATTERN
chain of conventional & renewable energy and next-generation customer solutions. . 53.?91
Deversified Power play: Tata Power has an installed generation capacity of 12, 808 MW im India and a presence in all Gibvidend ik S
the segments of power sector, viz, Fuel & Logistics, Geheration (thermal, hydro, solar and wind), Transmission, pee o i
Cistribution and Trading. The tailwinds are in favour for the renewables and ancillary businesses and thereby could g gy 03
fetch higher valuations. We expect market to ascribe higher valuation to segregated portfolio of clean energy busi- — ga gy High Acw e 270053
nesses on back of al asset light b) higher growth expectations and o} E5G compliant portfalio, FRARGIALL i B ¥ =
Clean anergy - The naxt growth avenue; The macro environment has become favourable for clean and energy busi- | OVERVIEW IR Crl 2020 3021 3023E G023
nesses which 15 expected to yield better valuations, The firm acquired four Hoenses for retall power distribution in - Total Inceme 2936 32468 37138 4930
Odisha, thereby expanding its total customer base to over 11.7mn. Tata Power, through its sofar arm, has been pro. EBTDA Sdm . tEet &4 8073
widing 29 years of manufacturing of cells and modules by facusing on cutting-edge technology and world-class  EBTDA % 182%: 181 1RSE1EER
innovation. Tata Power's fransition into the green segment is gaining strong momentum with nearly 409103 PAT JENFE TG e HALE
market share enpoyed by its EV charging/solar EPC segrments. Its solar pumpdsolar roaftop business witne ssed 8x/dx i ot e sk
growth during Q1FY22 with the highestaver order book of Rs 11bn across solar pumps. The solar EPC sader backlog _ch’ ) ':_ ks F'_ﬁj oo ; ¥ 3_'I
stond strong at Rs. 72 6bn. The firm has sst targets of generating revenue of over Rs. 27,000cr in FY25, with capex St "_'-'" O A AT
sprencls of Re, 15,000cr aver the paxt 5 yoars, DALY PRICE CHART [BSE}

The future ride on EV opportunity: On the EV front, the company has tied up with OEM partners to provide homea 750
charging facilities to BV car buyers and most impartantly, has set up close to 500 public charging points in nearly
100 cities ard plans to expand to over 2,000 charging points in the et one year Yision target |s e reach 10000, -
Key Risk:
Ary magor debt-funded acquisition which weakens the company's financial risk profile rivi ' i
Ary deday in the realisation of the proceeds from divestments T o v -
Riser i imiported coal prices, Price cham sourceswwn brendiacon
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ARIES | MAHKET |

) FACE VALLE RS

NELISTRY 1 ||

B INVESTMENT THESIS: KEY STATISTICS
Mathersen Sumi Systerms Lid (MS5L) is a joant venture between Samvardbana Motherson International (SMILE and Sy capat i ot
Sumitoma Wirng Systems, lapan (5WS) and s one of the warld's largest manufacturers of components for the Erl:-n'rnler i i 35 i
automative and transport industries — primarily catering global PV industry with key product lines like, wiring ;2: 65.“:3‘!3.7 &
harmesses, vision systemns (mirors) & plastic body parts. - =

+ MSSL has a diverse global customer base of nearly all leading automabile manufacturers globally with a presence :':""'J'_md A1l d65% b, i
in 36 countries across six continents, MSSL is currently the largest auto ancillary in India and ameng the Fab 50 ::'E‘:\a:- :’:E :-.

commpanes of ndia, T
+  The biggest positive catalyst continues to be healthy ard growing EV ceder book continues to inflate businesses, el e
MSS5L continues to book new orders under EY segment and the constant rising quantum indicate strono revenue  FINANCIAL - FY i Fr B

bl CVERVIEW (RsCrf 2020 20271 J022E 2023
visibility. SMEP BY's healthy order book at Eurl 360 (with EurdSh new orders won in 2HFY21} will drive healthy :

Totad Incoms G07IR - 533 A3EsY TG
revenues over FY22-24. Use of higher electronic content in BV auger well for MS5L. The business 15 likely to rebound FRITOA e i
sharply as industry-wide issues softers amidst gradual revival in OEM businesses would continue to deliver growth EHTOTA Cod | e e |
ared drive performance for MASL AT T R T
MESSL"s Board of Directors has approved a group recrganization at the start of July-21 which involves demerger of FAT 19% 19N I5% 1B
the domestic wiring harmess (DWH) business from it into a new company Motherson Sumi Wiring India Ltd .. 170 143 £45 200
[MSWIL). The proposed DWH business demerges remains on track and aligns the interests of vanied stakehalders ot Cosioline s e a8 £ 37w ot 102
and :mams.a. roadmap for future growth. . o . e AR AR aTE
MSSL has history of successful turmarounds in acquisitions and inocrganic-led growth and well placed to capitalise =
on global PV recavery.

HE]I’ Risk: e

Expased to Inherent cpclicality acioss global autarmative markets as MSSL demves ~50% of It feveniies from e
Eurcpe and exhibits ~&5%-70% revenue dependance on the European OFMs,

.

Ay derail in agoressve expansion plans driven by inorganic growth strategy .- |
Mr. Prashanth Tapse Fasearch Analyst  (+891-22-8150712
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W INVESTMENT THESIS: KEY STATISTICS

Hindustan Aercnautics Limited (HAL) s the largest Defence Public Sector Undertakings (*DPSUT in terms of value  EUITY Capital Az O B
af productian. HAL is involved in Design, Development, Manufacture, Repair, Overhaul, Upgrade and Servicing of 3 Fiomoter Pledne inSu 438 .
wide range of products, including Adrcrafts, Helicopters, Aero-Engines, Avionics, Accessories and Aerospace i 259 PATTERN
Structisies PEx 1422
The ‘Make in India’ initiative by the Govemment is focusing its efforts on increasing indigenous defence manufac-  Bividend Yiekd % PR a
turing with the aim of becoming self-reliant. The opening up of the defence sector for private sector participation e ™ T

ROCE & 1E8E6

I5 heslping forebgn OEMs to enter Into strategic partnerships with Indian companies and leverage opportunities in

the domestic market as well as global markets. 52 Week Figh fow Rz 15680660

Strong design and development capabilities: The company has divided its operations into 5 complexes, namely [ FINANCIAL I FY Fy FY
OVERVIEW

H.}nqa!nm- C_(lmrdllx MiG c.:",‘ll"l"'ﬂlll"x Hilics wter 'Brhpll._'u Arcassonies 1111p|r"~! and i‘Jcsu]n i-|)|1|p|1~x which t|>{|¢ﬂ1|'| wm a0a0 2021 202IE A0IE

include 20 production divisions and 11 Research and Deskgn centres ("RED Centres”) located acrass India. Other i e 21'14_5 ;?1?5 IS'_:BD 1?53?
than the indigencus aircraft and helicopters, HAL has also manufactured aircraft under license including the MG rF!I:‘:r]I-. peip R bR
JIFL/M/BIS, MiG-27, Dornler 728, Su-30 Mk, Hawk Mk 137 aircraft etc, SN o e
. Leadership position in the Indian aeronautical industry and strong Gol support. HAL plays a strategic role in India's o Hgf .3:_‘_1:*_ N isss
defence programme being the only Indian company having specialisation in aircrafl marafacturing and providing ::; b ;JII_: :;H: 1::; II_ ::
its malntenance, Repalr and Cverhauling services (ROH], HAL derives approximately 93 per cent of sales from Indian T T B S P
Defence Services and export its products and services, primarly spares to more than 21 countries. -
+  Strong financial track record. HAL has recosded revenue in excess of s, 22,700 crores [prowisional and unaudited) DAILY PRICE CHART [BSE}
for the financial year ended on March 31, 2021, The company has posted revenue growth of around 6% in FY
2020-21. The company does not have any long-term indebtedness. HAL has a record of continuous dividend distri- 2990 - | [ —
baition for over four decades, reflecting strang financial track record. it .
Key Risk: -
High Dependency om contract from Minister of defence (Mo} as 90%+ of reveniue comes from Indian itk )
Defence Forces. -u._l._.__-_.._.J._..__.._.r.L P | _..IJ..._._..J
Delay overruns costs in any orders executions and international vendor dependability o Pric .;-.m.-, ...._-- SR R e
Mr. Prashamh‘raps* Reganich .!.n.dy-:'. {-£01-22-B1507123) - Emall - prashasth tapes armehtagioupLn
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BIRLA CORPORATION LTD (BCL) ™7™ 1% S& V=" guyAccumulate

INDUSTRY (CEMENT I MARKET CGAP [RSUER] 106 I FAQE VALUE RS 10 | CGMP RS 14

B INVESTMENT THESIS: HEY STATESTICE TR
+  Birta Corporation Ltd [BCL] i3 the flagship Company of the M.P, Birla Group. It it primarily engaged in the manufacturing Equicy Capétal fis. Cr 7 _' Dl
of cement & its core business activity. It has significant presence in the jute goods industry as well Promater Pledge in % i HELDRG
+  Positive catalysts for future earnings include beneficial regional presence (Central India and Morth India}, higher blending o 3 PATTERN
ratios, Focus on cost raticnalization and modemization and mast impartantly, focus on tade segment Optimism comes PEx 1708
from the fact that the company focuses on selling blended cement which Forms 83.5% of company sale during the by ekl 0 N
quarter. RCE W T
ROCE % 116

»  The positive takeaway is that the i has managed to cut down its debt by Rs1, 1bn despite spending ReBbn in capex for

ts Mukuthan (Maharashtra) plant. BCL |s expanding its capacity by setting up a greenfield facility of 3.9 mntpa in 02 WeekHigh dowfs: 156021

Mukutban, Maharashtra which is expected to get operatioral in Q4FYZ2 The company aims to-expand its total capacity  HNARCIAL Lad Y FY
to 25 mntpe from the curent 156 mnips |::|r FY 15, The management commentany 4 quite optimistic of -.L:'\.I.eir'.lhilll:lr in mr!cwmﬂmm 1?:;“ '2:3;5 1?14: 1':::‘!;
dermand momentum as expects to achieve it target of 25mn mt of capacity by J025, Well, this translates into whopgln
62% growth in capacity ower the next 4 years. - i ? itk e ol i, e
EBITOA & b 190% 0N NN
«  Lement in -”:Il.n’ly' Ikady 1o do well on bad a..]r-.’\[.. of flslng cemand in the rural ||||l..'f.|rl_4 segment and adio armicst gaveim- PAT 505 30 195 58
ments’ thurst on spendirg on mral infrastructure PAT 40 Saw O%W  TOO% - T00%
«  Extremely good set of numbers in last quarter as its revenue/Ebitda/APAT growth of 43%/48% /1 16% over Q1FY21 ahead EPe B55A  E1BY  GEE1 11145
of the streets’ estimates. The upbest performence was amidst lower operating costs and better velume and reafisations T P

+  Capacity utilization for the firm stood robust - at 90% during the last guarter. The volume for the quarter stood at 3.4

mntpa, up 40% Yo¥. The blended realization during the quarter came inat Rs 4,953/ tonne, up 1.5% Qo and flat Yo, b L
The campany reparied bBlended EBITDA pear tanne of Rz 1,028 (s 47 anne in QTFY21) which was I'I'-C'_||'I':El by 6% Qall. Lo i
The costitonne on Qo) remained stable at Rs 4,102 1,0 - L
Key Risk: g SR
*  Volatility in input and finished goods prices
+  Cyclicality of the cement industry 100%
Mr. Prashanth Tapse Research Analyst  (+91-22-61507123) - Emall . prachanth eosesmmehizarousin “"L—'-:;',‘:'-L-J'-—'-‘-ﬂ—"— |—-—;:—
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INTELLECT DESIGN ARENA LTD mfcerroon B c.yinccumuiate

INDUSTRY : IT 2 ARE | MARKET CAP

FACE VALUE RS 51 CMP RS

B INVESTMENT THESIS: KEY STATISTICS .
y o ) . Equity Captal R Cr A9 SHARE
+ Intallect Design Arana Limited {INDA) s a global leader in Financial Technology for Banking (1) retail banking, 2) : Py
Fromoter Pledge in [ ICLDIMG
cotporate barkirg, and 3] treasury and capital markets), Insurance ard other Firancial Services —_ €42 PATTERNM
* INDA had de-merged from Polaris Consulting Services in Octoher 2014, INDA has four business units that are  pgy 1375
aligreed with verticals such as Global Consumer Banking (IGCE], Global Transaction Banking [PGTE], Fisk, Markets  Dividend Yieid % 008
and Treasury (iIRTM) and Insurance [iSEEC). ROE = 198,
ROCE % Z135

« INDA's products’ are accepted across advanced markets as the firm has 25 customers n America, 23 in Europe, 53

in APAC, and 139 in IMEA, The company is serving 240 customers in 57 countries. This 15 alding the DA to grow at == eskHigh dawfis: - 832/239

the faster rate as it has built the regulatary framewsork in these countries, FINANCIAL F¥. ¥ F¥. FY
2 i C ¥ OVERVIEW {Rs Cr) 2020 2037 2023 J023E
+ INDA likely to be in limelight on backdrop of sustained favourable industry taibeinds, strong deal win momentum,  Toal income 1347 1457 1547 1854
and healthy deal pipeline. EBITDA 15 360 412 473
+  INDA remains optimistic and confident on delivering strong growth momentum over the next five years because of EHITDA % e R
2 : s 2
strang traction for its products across iGTE and iGCR segments, monetisation of products under Intellect SEEC ard £ 18 o i i
T 2% 20
iRTA segments, cross-selling opportunities, consistent in digitalded wins, and strong deal pipeline (up 12% y-o-y] e o 1 e 2
EPS 1.2 ek 2335 28.26
+  INDA's cutlook remalns positive as company witnessed demand recovery to Pre-Covid levels in many markets and ... e s ssissem Saptabing Eriar s ay sn 35k fiss i3

increased acceptance for its offerings across segments. Most importantly, the outhreak of COVIE-19 has pushed
degital transformation into the new level. INDA s aspiring to double its revenue to 5400 million over the next five
years, implying slmost 15% CAGH, s . ¥ ol =

+  The margin is expected to be 30% in the coming quarters because of change in revenue mix, higher subscription

revenue, and lower RED expenses

Key Risk:
+  Intense competition in the BFS| vertical for IT products 3 PO S RPN TR 1YW T -
«  Low Promoter holding @ 30,965 as on Sep-21

Fr ] e i}
Price cham source sy bresndiacom
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INVESTMENT THESIS:
MCX is the market leader —— around 94% market share in terms of commodity futures turnover in the Indian com-
madity exchange space. As reported in the latest yearly data by the World Federation of Exchanges, in the year
F¥21—— MCX was seventh among the global commodity bourses in terms of the number of futures conftracts
trached, MO has 620 memnbers, 4.2 million terminals and presence across 981 cities and towns of India, as on June
10, M21.

The Multi Commaodity Exchange of Incia Limited (MCX), India's first listed exchange, is a state-of-the-art, commad-
ity derivatives exchange that facilitates online trading of commodity derivatives transactions, thersby providing a
platform for price discovery and risk management.

KEY STATISTICS
Equilty Capital Rs Cr
Promoter Pladges in
B

PEx

Dividend Yield %
ACE %

HOCE %

Nov-Dec. 2021/Volume:13/lssue:13

53
il
675
42.55
14TH
1%
1156

52 Weak High Aow A5 2153/1435

EMANGAL P A Y
MEX presence in several commodities offers healthy diversification. Development on other growth initiathves - (CYERVIEWIRSErk {20207 F2027 " [20208 | 2023E
such as bullion/metal index futures, gold spat exchanae, and institutional participation — is also encouraging. Tatal Income S Sl g L
EBITE 7 185 : 213
Thie Suprems Court cansented to allow the iIntroduction of new market instruments for electricity rading. 3o, MCX ::I ;: % 4.*.11': 47 ,i:‘ .1.1.I:f: ﬂi:.!r
can now introduce financial products like electricity futures, etc. which will enable the discoms and other large cone o7 216 125 137 177
sumers o effectively hedoe their nsks of power procurement. FAT % @3W  S75W  550%  5A5%
«  Within Metals, MCX is mcreasing the number of delivery centers, MOX has designated warehouses in Thane, Raipur,  £F5 4637 @il adsm - 543
and Chennal, ? Brokers are now consalidating their unigue cient cocdes through onboarding for all asset classes, fs 55 Mabi Bt simet Sestalinn Pl se e e a7 G 2l
a result, the number of codes uploaded has increased despite traded numbers being the same. DAILY PRICE CHART (BSE}
Hey Risk: it k]
. Imersase i competition for MOX as BSE and NSE recalved approval from SEB to launch trading in commodity o il B
dherivatives Lana = ™
«  Business subjected to volatility in trading volume
«  Regulatary risk, pae i
Mr. Prashanth Tapse Rasearch Analyst  (+91-22-81507123) - Emaill : prashanth mpesdmentagroupd ﬂ_"_-ﬁ;! L. e ‘IE.'lI" '!':'"'H'h"
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KALPATARU POWER TRANSMISSION LTD mFTLJ VARGET N3 A0 Sm L™ guy/Acoumulate

INDLS HEAVY EL .| MARKET CAP f S 2| CHIP RS

INVESTMENT THESIS:

Kalpataru Power Transmission Limited (KPTL) Is among the largest power transmission and infrastructure
Engineering, Procurement, and Construction (EPC) companies in the world. The Group has proven capabilities in
businesses like power transmission, railways, oil & gas pipeline, residential & commercial buildings, water supply,
roads and |:||;||W.hy5. wibar infrastivctuee amnd bl contracting KEPTLs diverdfication acioss vaious businoess
streams. KPTL has established its footprints in 63 countries spread across five continents that provides the Group
with a major competitive advantage.

EPTL ~,|.||:’:-5.||;il.,-|:|':,r. M I-’ll‘.-]l_'-;'t\'. ilrecial Lidl, 15 armang tha |1:.h|_||h|=| Coanprarles offering EPC services Tar the desian and
construction of residential, commerdal and institutional buildings, factories, and industrial EPC projects. We have
capabilities to undertake MEP, HVAC, facade, finishing and interior projects on EPC basis, KFTL's established pan
Inchia presence, with robust, performance driven customer relationship management helps the firm to bag repeat
arders from most of our clients.

Order book stands at Rs. 129.8 bn spread acress segments, providing revenue visibility for next few years, Ordering
plpeline remains healthy across verticals, The tender pipeline contines to remain healthy both from International
and Domestic markets across segments Management guided for 10-15% revenue growth with doubde digit EBIDTA
margins for FY22E. The company reduced its net debt by Rs. 1,980 YoY to Rs. 7.8 bn and is on track for becoming
ret cash by 20FY22E,

EPTL has two cngoing road projects in Aftica, and one water progect in Sri Lanka. Indian credentials have helped it
in badding for 910 projects in Africa. Getting into the Nordic markets is a challenge but OIS, Africa, neighboring
countries are not that much of a challenge. KPTL plans to enter these geographies In roads and water projects. it
has also enterad Oil & Gas, and the Middle East is a significant market, therefore. State Flectricity Boards (SEBs) are
not a significant exposure for the company. It can’t completely exit the segment but it has limited its presence,

Key Risk:

High working capital-intensive aperations.

Higgh sxpasure to qroup companies
M, Prashanth Tapie Refeaich An .1|]-":‘. {-£01-22-61507123) - Emall - praghas 154
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KEY STATISTICS
Erjuity Capitsl A O 978
Pramoter Pledge in s 453
PEx 170
PEx 945
Dividend Yiakd = 2.35%
RCIE " o
ROCE & 1448
52 Week High flow Bz 495/228
FINANCIAL : FY FY
OVERVIEW [Re Cr) 2020 2021
Total Income 12676 17949
EBITDIA, 1543 157%
EBITDA, B 12.2% 1.1%
FAT 3o &7l
PAT 3 ERE 5.2%
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DAILY PRICE CHART |BSE)
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SHILPA MEDICARE LTD IABEENRS I "'.L&i"‘

INDUSTRY  PHARMA | MARKET CAP (RS CR| 4688, 20| FACE VALLUE RS 1 1| CMP RS 64

B INVESTMENT THESIS: KEY STATISTICS
Equity Capétal Rz Cr
Fromoter Pledpe in 3

» Shilpa Medicare Ltd. {58L) Is engaged In the manufacturing and exports of consistently high-guality Active Fharmaceutical

Imgredients (4P} Fine Chermdcald, intermediates, herbal products ared speciallty chemical products ||\lng saphisticated technagl

ogy. meticulously following International specifications Pl
+ Today, Shilpa Medicare Limited |5 a major brand in the manufacture and supply of inexpensive APIs and Formulation Invarlows  PEx
requlated markets wenidwide Dividend Yied

+ SML supplias more than 30 oncology APIs including key products such as Capecitabine, Gemcitabime Hydrochioride, Axitinlb,  RoE s
Erlotinib Hydrochloride, and Irinctecan Hydrochdoride for varfous regulated markeats, Including US, Ewope, and Japan. SMLS  gocg e
presduct rarge includes over 44 oncalogy and non-oncelagy GRS The comgany's farmulation product range consists of 16
Imjectabde dosage forms, 19 orad solid dosage forms under SML, and 13 formulations undar SMLs wholly owned subsidiany
Shilpa Therapeutics Private Limited HNANCIAL

52 Week High fow ks

« The APl segiment constilutes 55% of reverise, while the formulations iegrient aocounts for around F7%.SML I currently ane Tagal|
" ofal Income
of the Indusiry leaders In Oncology and defivers & full spectrum of produwcts In this category ranging across AFis, both in terms

F EBITDA
of R&D and manufacturing capability :
«  With respect 1o geographics mix, ledia accounts fear 32.5% af sales. While the US, ELtape, and RoW markets constinute 27.3%, EBITOIA
PAT

22.7%; and 24%, respectively. In the direction of empowering modern women with good health and a better quality of life,
Shilpa Medicare Limited Is launching Its Women's Hyglene Brand - “Swatchshil® PAT %
+ The positive catalysts are strong growth prospects, earmings visioillty, snd sturdy Balance sheet on backedrop of lower debr,  EFS

A MAGAFINE

Buy/Accumulate
B15 SHARE
oA HOLOING
317 FPATTERM
73

0.39%
irta

7.58

8711317

FY FY Y FY

OVERVIEW {Rs Cr) 2020 2021 NZ2E 20038

e 401 1036 LLse
19 1E0 187 238

M% X
156 14

173%  1G4%

1850 185

W TR S0P,
2 174 203
 16E% 17.0%:
0 .76 2533

&% brw i &n 1Teh O 100

healthy return ratlos, and reducing proportion of promoters’ pledge are kay positive catalysts and could support multiple re- Seoroe: Mubis Eufies mtinean Cepnakine, B
rating of the stock. DAILY PRICE CHART {BSE)

+  Deable-digit reverise growth of 17% CAGR over FY2020-FY3022, coupled with margin expanidlon de potitive frigoerns i man- e .
agement has hinted at incrgandc expansion possibilities, a strong cash fiow, and lower debt: eguity ratic provide ample L ..
headroom to pursue in organlc growth cpporfunities T ™ 4 &

Key Risk: - 4

*  Increasing requlatory scruting and intense competition

+  High working capital intensity ] J_

Mr. Prashanth Tapse Reseanch Analyst  (+91-22-61507123) - Emall | prashanth.aoseamehtzarounin - T B 1 i S g
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- | e
GLOBUS SPIRITS LlMITED TARGEY RS 1450 -*-' Buyl."ﬁlcﬁumu{ate
INDUSTRY - B DHETILLIERS | MARKET CAP (R . 3267 13 FFACE VALUE RS 10 1 CMP RE 1250

W INVESTMENT THESIS: KEY STATISTICS: o

»  Globus Spints Limited {GBL) is a leading alcohal beverage player in india with strong presence in Indian Made B Captal HE_D e d_lu -_r'
Indian Liqueos (IMIL), distillery, IMIL, IMFL category. GBL has an integeated business madel complimenting its two AVEEI ORI - .." . I.I. g
SRS, PEx 574 PATTERM

« Cansumaer business (33% ol revenues] of marketing & selling IMFL (Indian Marnuhactured Fc\-ln:.gn Liguar] and 18411 FEx 1386
{Inclian Manwlactused Indian Liquor) brands in Rajasthan, Haryana and West Barmgal. The Consumer segment is Phvidend e % Q7%
driving expansion of the growp's overall margins Rog s e
. The bulk manufacturing business {that fetches 5™ of revenues) of selling ethanol fo of market companies and ROCE % e
frarschisee bottling for top brands. The M.,..I'II_I..‘M,II,IrlrI.Q seipment is the back bone of its operations, providing stable 52 Wesk High Acw Rs-  1500/275
earnings profile and cash flows FINANCIAL FY FY FY FY

v GBL has total alcahol procuction capacity of 500 kipd (160 millian littes per annum). GBL plans to add ancther 420 | [OVERVIEWIRSCr)| 2000 2021 | 2022E J023E
kipd over the next three years, which will take s total capacity to 920 klpd (=300 millien litres pa) Total Incorne Ber 1M AN

«  GBL is one of the key beneficiaries of the government’s Ethanal Blending Programme, GBL is expanding its grain-  FRTOA 125 L 0
bazed distillery from 16cr |trs per annum to 31os lrs over next bwo years —expected to add 14cr litres to its EBITDA % L R
ENA/EThanol capacity to achleve 30cr lires by FY24E, This move provides earnings wisibslity for the medium tesm as PAT o el L
will help the commpany to exploit the opportunity in the government’s plans to increase the ethanod blanding to Al i o
20tk by 20025 The ex pansion will happen in existing capacities at West Bengal, Bajasthan and Bikar along with entry o Ly W Doah

oo M [so S satisatey, Capdmiine, Frices e an gn 1 7Eh

into ane more state of Jharkhand with a green field project

+  Steady working capital, lower cash outlay for tax dus to availability of MAT credit and a reduction in interast cost | DMLY FRICE CHART (8sE)

helped nel cash from operations imprave to A5, 1484 crare in FY2021 from Rs, 2006 crove in FY2019, R
= GBL has strengthened its balance sheet by reducng debt of Rs. 75 crace to 176 crone in FY2021. s return profile 2
improsved significanthy with RoE and RoCE standing at 24% and 7%, respectivaly in FY2021 Total promoter holding s
is niowe at 56% with no pledge outstanding. '
Key Risk: i
+  Delay in project implementation coupled wilh any substantial increase in the overall project cost - SAPTL | Py e

« Ay adverse regulatony changes which 15 Highly regulated,
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J;| USHAMARTINLTD ™ S= V= guyaccumulate

S | inous

L I MARKET CGAP (HES CR

B INVESTMENT THESIS: KEY STATISTICS
Lishea Martin Lted (LML 5 & muldti-unit ared mult-product and one of the world's leading manufacturer of wie rops Sy capat i 240
with manufacturing plants located in Ramchi (187,920mtpal and Hoshiarpur [48000mtpa) in India, and in Thatland Erl:-n'rnler Pk i?f'h Zies
{30,000mtpa), Dubai (5,000mtpa) and the UK {12,000mtpa) overseas. ::: |I::5 &
+ Leading Player in the Wire and Wire Rope business with diversified Operations: UML is the market leader in the o0 oo e
Indian wire and wire rope space and ks among the top five leading manufacturers globally. The company caters to A0E % i
various non-correlated end-user industries - elevators, mining, container port cranes, fishing among others - with oo 1038

a considerable market share in each industry, UML has two manufacturing plants in India and three overseas 52 Weak High Aow Rs: - 88198
thraugh its foreign subsidiaries, LIML's custoner base s widespread wath the fop 10 customers accounting for

FINANCY FY a2 FY
around 35% of the total sales. 'm#;ﬁ'ni 2020 2021 2023E IE!!
Fexus an Value-added Products: Past hiving-off of the steal division, UML only manufactures value-added wire and  Total Income 2154 T nps I
wilre rope products, Wire ropes are not cammaodity products and are customised based on the consumers’ require-  EBITDA 12 @i A 405
ments, thus commanding higher and more stable realisations than other commadity products. Considering UhL's  FBTEA % oS tai% e 150
leacing market position, procsct approvals and close association with the large end-user Industry players, Ind-Ra  FAT 419 1@ e
helieves the company will maintain its market share. PAT % 135% 72 90W  100%

EPS 1352 484 GE2 BT

* UML demonstrated strong operational performance in FY20-21 with ne supply glitches in FY20 despite no . ) ) -

et Mt ESu e autim st CagitwlLivm, Pridas ava as =n 3769 021 200
backward integration post the sabe of its steel division, It now relies on the procurement of key raw matenal (wine

DALY PRICE CHART (BSE}

rads) from the open market. Howewver, as most of the production is ceder-based, UML has been able to pass on
volatility in raw material prices, albest with a lag, as reflected in its range-bound EEITDA par tonne.

Hey Risk:

Cancermn on promoter pledging they have pledged 52.66%: as on Sep-21.
Raw Matesial Price Vialatility
roupd “," _..L‘_
Ms. Rinkle Vira Rasearch Associate (+91-22-61507142) = Emall : rinkle viramehtagroupin Prace chart s .-.-rw.-rhmnrh- som
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AMRUTANJAN HEALTHCARE LTD (AHL) Sm L™ guy/Acoumulate

AT

ERS 1 [ CMP RS 941

INDUSTRY : P

CAP (RS CR

W INVESTMENT THESIS: KEY STATISTICS

Amritanjan Healthcare Ltd (AHL} 15 a pure play Ayurveda ardd primiraly known for over the counter [OTC) paln  EAUIty Capitsl Rs Cr 243
reliefl products. In FY11, re-branded the company as holistic healthcare / FMOG company from a pure play et N

PEx 1234 PATTERN
Ayurveda. i

PEx 13338

hyid Tk =
Amrutanjan Pain Balm (Yellow Balm) is the Ragship brand of the company apart from other range of pain manage- E el \ RAES
; 5 19
ment products (aromatic balms and roll-ons for headaches, creams and roll-ons for body aches, joint! muscle Ft.'.'x__: 11;3
! E%
sprays), for congestion relief {cold rubs, nasal inhalers, lozenzes and cough syrups]. Company has alse dversfied
: : : - o e 52 Week Figh fow B 9BE5/A038
inte sanitary napking (sold under the brand name Comfy) and into fruit-based beverages viz Fruitnik and Electro+. 6 =
. : ) : FINANCIAL Y

Thess products are available in more than 1.06 million cutlets including chemists, supermarkets and kirana stores OVERVIEW (Rs Cr) 2020 2021 2022 2023¢
with direct distribution reach ta 250000 outlets ard 4570 towns, Comparny has & vision 1o appeinl  Toeal income 261 333 183 540
distributors/sub-distributors in West and Northern India. The Company has 3 manufactuning facilities, all in India.  faiToDa 3 5 B4 o
and has its presence In 21 countries with major exports to the Afncan market (accounting for 69.3% of total  EBTDA % N9 225% 220% @ I2%%
axports) FAT 5 Bl il B

PAT 3 95% 183w 1EO% 1854
At present, 92% of sales are contributed from OTC products {Pain Management, Congestion Management and  EFS BE3F N33 nee e

Siroa: Mette Eou e mticaies, Captallne, Fricer wee an oo 15750 Oct 10

Feminine Hygierne] while 7% is contributed from Beverages and 19 from others {Health ard Hygeene). Within OTC,
pain management accounts for 73% of sales ared 15% from Feminine Hygiere and 4% from congestion preducts DAILY PRICE CHART |BSE)

The bigoest positive catalyst in favor of long term investors is that AHL & a virtually debt free, cash rich company ==

generating around 20% ROCE. The company has been rewarding its shareholder with 20% dividend payout. The il
cash reserve as on 31st March 2020 stood at Rs1050mmn. -
Key Risk: M | (
Continues to face competition from large established brands, limiting its pricing fleaxibilitg 208 #a - ES
Price charn sourcesywis.brendiacom
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JBM AUTO LTD

TARTS |

FUSTRY | ALITOF = O 1 LGP RS D5

I MAHK:

INVESTMENT THESIS:

JBM Alite 15 & manulacturer of various vehdicles anad thelr auto components having many business divisions that

include manufacturing of auto components & systems, buses, electric vehicles, EV aggregates & EV charging infra-
structure,

With leng standing relationships with Maruli Suzuki India Led, Ford India Pyt Lid, Mahindra and Mahindra Limited
as well as commercial vehicle (V) players such as Daimler and Eicher Motors, JBM has a solid base of repeat
buisimess from these customors, The top five customers contribute about 6% to cverall revenues, Toalifkg blsimess
alse accounts For about 10% of overall revenue and 15 a8 higher margin busmness, 180 has alse inltlated proceedings
to supply to two-wheeler manufacturers such as Honda and Eicher Motors, which is seen as a buffer to its major
passenoer vehicle clients ke M5IL, Ford and others.,

India's largest independent company in setting up state-of-the-art manufacturing facility that includes develop
ment, simulation and testing of smart & advanced Lithium ion batteries solutions for HY- LV Battery operated
viehlcle, Energy Storage Systems & Solar,

As per September 2021 media reports, the company said it has recenved omders for supply of 500 compressed
natural gas {CNG) and electric buses from various state gowvernments. The orders are for BSVI CHG buses from Delhi
Integrated Multi-Maodal Transit Systern Limited { DIMTS), Besides, they will be supplying electic buses for Bengaluru
Metropolitan Transport Corporation (BMTC) as well, The company said it has also received crders to supply electric
buses in Jhansi and Uttar Pradesh. Besides, several corporate dlients have ordered electric buses, it added. As per
resgpulatory filing, all these orders are expected to be executed duning the curent financial year FY21-22,

Key Risk:

Mr. Prashanth Tapse Research Analyst
Mis. Rinkle Vira

Working capital intensive operations
Exposure to volatdity in raw matenal cost and pricing pressures from OEMs
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FINAMCIAL P FY FY
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PAT =) 49 a7 e
PAT % 35%  25%  A5%  40W
EPS 1438 1031 1BOF 3478
Ezoroa: Mkt Eou e miticetan, Doptallng, Pricas e di o 1Tk Ot 102
DAILY PRICE CHART {BSE)
L0
e
Sk |
LERERETY . P ) L— R T
i " o

Paiee chart sounmesww esndisacom

TARGET RS 400

KOLTE- PATIL DE'U'ELOF‘ ERS

INDUSTRY - REAL E MARKET CAP | 8| FACE VALUE RS 101 CMP RS 321

INVESTMENT THESI5:
Kolte-Fatil Developers is & household name in Purse resikdential market. But not enly in Pune, the company boasts
of having completed construction of over 50 projects including residential complexes, commercial complexes and
IT Parks covering a saleable area of approw 20 million sguare feet across Pune, Mumbai and Bengalury, The

company has received many awards and accolades since it inception.

Sales will be healthy over the medium term because of steady demand, mainky in the afferdable and middle-incormse
peojacts. The business nisk profile is supported by healthy collection, backed by track record of execution and
delivery

The Compary's long-term bank debt ard norm-comvertible debentuies have been rated "STABLE" by CRISIL, the
highest rating accorded by CRISL to any publicly listed residential real estate player in India,

As per July 21 inedia reparts, Kalte-Patll Developers Ltd said it has sot up a joint platform with global proptech firm
Plamet Sroart City to devebop 15,000 housirg units in Purke, Bemogaluna and Mumbal, This resdential platform folows
the success of the first co-develapment between the twa companies, Kalte-Patil said in & regulatony fllng, They also
acld that, the projects will be developed over the rext three yvears, witheut disclosing further details

Key Risk:

+

18

Continues to face competition from large established brands, imiting its pricing Aexibility,

Mr. Prashanth Tapse Rasearch Analyst
Ms. Rinkle Vira

www.mehtagroup.in
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KEY STATISTICS
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INVESTMENT THESIS:

depots and LPG distributors. It operates refineries located in Kochi, Mumbai, Bina and Mumaligarkh.
buyerss to reduce state control and benefit end consumers
Rs232bn

ticn of Kochi Befinery by FY21 will further boost profitability.
BPCL has achieved highest ever average ethanol blending of £95% during last guarter.

campared to the other ol marketing companies,

enhance its footprint In the E&P space and lower the impact of under-recovenas in the long un.

Key Risk:

Mr. Prashanth Tapse Rasearch Analyst
Rasearch Associate (+91-22-61507142)

Ms. Rinkle Vira

Ay Govt intervention and regulatory action can have asdverse effect on future eamings.
Exposure to volatility of crude prices amd foreign exchange rates
Execution of projects within the estimated cost parameters remains the key monitorable risk.

Nov-Dec. 2021/Volume:13/lssue:13

BHARAT ELECTRONICS LTD

MARKET CA

INDUSTRY : DEFENCE1

INVESTMENT THESIS:

electronke warfare for the

alde diversified Into varoud areas like b

deyices, medical electronlcs, composites and software soluthons,
ri line with the govemment's Make in India { Aatmanirbhar Bharat]

suchas PLI schemes:
Focus on RED: Well
tRsB. b I Y1
ard intellectual property creation

I BEL is also leoking to focus on RAD both in

BEL has healthy exscution capabilities For it
management, arder inflow run rates would be In the

Campany i4 alsa inbe project execution far the development of smarnt
machines. Strong order book encures healthy growth wisibility of ©

n the Civilian segment s at 20%

couple of years. The order potential in QRSAM
Warfare: 0-29 arders can come through in FY22F

Key Risk:

High dependence on defense sector for arders

KEY STATISTICS
f ) ; Equity Capital Rs Cr 209157
Inelia’s leading player in the petraleum industry with operations in both refining ard marketing segments, BPCL has : yle ’ 3
romoter Padges 0t L
presence across the Hydrocarbon Value Chain with marketing infrastructure invedwing of installations, retail outlets, e ails : ?:3
¥
| PEx 572
The street s spying with one bi e on the 52 98% divestrent of government stake from the company to private
ESHEELIs oy q ey e sl i . 8 panyio.p Dividend Yield 17.89%
HOE % i
FY¥32 capex for BPCL will ke at Rs100bn. Total amount recelvable from government for LPG/Aerosene stands at gocpa, 1762
52 Weak High Aow s 5037338
It has commissioned its SMMT expansion of its Bina refinery. Bina refinery is of higher complexity and will have FINANCIAL By B P Fr
higher refining margins. The refinery has stabilized and is positively contribution to BPCL's bottombine. Full stabliza- | (OVERVIEW (As€cf 2020 2027 2023F  2023F
Totad Incoms LB457Y 130183 I8acE 35353
EBITDA B975 20953 23559 8281
i : : ERITOA % 1% Si% B Bk
Abding sentiments are opening up of global econamy, higher GRMs, sustainability of auto fuel gross margin over Rs BT Lhe M DGR 3
L L 4 L1 £ld
4.0/t and most importantly, expectation of Indian economy to improve in FY22 which will in encourage speedy PAT 1% 7 p B0
recovery in domestic demand for petreleum products BPCL'S refining margins have usually exhibited less volatility £pe IEEx! A e | SRR
Soericat Mu e B2yt antimaten Cagitellion. Pie ove o 2n 376 021 300
On the international front, discoveries in Mozambigue and Brazil provide good opportunity for company Lo DAILY PRICE CHART (BSE}
-
s |.
(+91-22-61507123) - Emall : prasharith apeadmes . e e el i
Email : rinkle virasme |'!'-|..' LI Prace chart vt eqavew besindissom
- AR S
lBEL} e é"‘ Buy/Accumulate
P [R5 OR) 21
BEY STATISTICS
Bharat Electronics Limited (BEL} s a Navratna PSU manufacturer of radar & weapons systems, defence communlcation & Equity Capital Re O 14355
s Armiy, Mavy and the Al Force, BEL has 37% market share in indian Defense Electranice. BEL has  Famoter Pledoe i hil -
vornela id wecur Jy solutiond, amart cities, e-governance salutioms, .‘-m(&ﬁm Tranics PEx £33 PATTERN
ncluding satellite integration, energy storage products including e-vehicke charging stations, solar, network & cyber  PEx 284
security, rmllways & metro solutions, alrport solutions, Electronic Vating Machines, telecom products, pessive night vislen  Dividend Yiekd % 203
RCE " 10
nitiative, BEL remalns gulte aptimistic on upcaming RICE & 2447
apportunities in defense as well as non-deferie space as government focus on indigenization, spending and Initiative’s 53 Week Figh flow Bs  222/85
h ) FINANCIAL : FY FY Y FY
to indigensusand focus on defence medernization, BEL has been spending heavily on RAD capex  DVERVIEW (RsCr) | 3020, |© 2031  2002E J023E
“house and collaborative mode for incréased value addition  Toral income 6530 K437 71 ]
ERITIIA 1504 1047 14 1744
s arder inflows which stands at Rs 53,752 crore In FY22 ¥TOL According to the  ERITDA 9 259% 163% 100 0%
range of Bs, 15,000 17,000 crore In FY22, Its order plpeline Includes  paT A04 505 730 &71
orders for Akash missibe spstemn, longrange surface-to-ale missile systems, naval equipment and radar systems The  pataog EIw  7OW 1000 100
citkes and manufactuiing of electrenic vating  ppg BGY B3 1273 14.31
opline. Siurcs: Mt Eoutmn satimeien, Sapsallone, Fricer wee an oo 3750 Ost 303
s Manan 1§18 i wain rmarain at 22%. ] ) the 1 prog Ix T Va3 I .
BEL's management expects to maintain margin at 22%., The guidance is based on the exlisting product mix The margin DAILY PRICE CHART (B5E)
Project pipeline In large missile systems: Large value contracts like QREAM and MASAM ere likely to be tendered in a e
stands at Rs 500b. However, it won't be tendered at once. Electronic w‘
F¥23 (am Rs 30b cpportunity . o
=
Al W PP ST ¥ ,
20z e ba -2

High working capital intensity

Acdverse luctuations in foreign exchings
M, Prashanth Tapie Refeaich An .1|]-":‘. {-£01-22-61507123) - Emall - praghas
Ms. Rinkle Vira Research Assoclate (+91-22-61507141) - Emall
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STEEL AUTHORITY OF INDIA LTD (SAIL) TARRETRE 20

INDUIGTRY

IRON & STEEL | MARKET CAP (RS CR) 477238 | FACE VALUE RS 40 | GMP RS 4148

INVESTMENT THESIS:
Steal Authority of India Ltd - & Maharatra and Ope of the largest steed producers in india and operates in Metals -
Femrous sectar having an annual steelmaking capacity of about 21 million tonnes. SAIL praduces iran and steel at
five integrated plants and three special steel plants, located principally in the eastern and central regions of India

ard situated close to domestic sources of raw materials. SAIL manufactures and sells a broad range of steel products

The key positive catalyst in favor of the stock is the firms' higher operating leverage due to high conversion cost,
the strergth in China HAC export price, tight demand supply scenario in the domestic market, backward integrated
with captive irom one, permissen from govesnmant to sell 25% of ren ore production of previows fiscal and iron one
fines accumulated as waste over past 5-6 decades, and also dernand from Railways which should keep its average
M5 higher,

Steel prices are likely to stay firm on backdrop of China's efforts to maintain balance between reducing pollution
feontral on production, higher imparts and reduced expaorts) ard expanslon in econarmle sctivity,

SAIL is seen delivering across all front and strong margins in steel business are likely to drive momentum in stock
price on the upskde,

Strategic divestment oppurtunity, SAIL 15 likely to feature on the initial list of firms for privatisation, as the goven-
ment embarks on the path of privatising | The Centri's 65% stake in primary steelmaker SAIL 13 worth about Rs
29,600 crore at the curment market prices. SAIL units likely to conclude by FY21 end

Capex guidance: As per the government's directive, SAIL 15 required to spend Rs 80b on capex in FY22, However,
the managament expects capex spends to remain Rs 60k in FY22.

Key Risk:

¥

Mr. Prashanth Tapse Research Analyst
Mis. Rinkle Vira

Warking capital intensive operaticns

Cyelicality mberant in the steel industry

Any delay In divestment timeline .

(+91-22-61 507 123) - Emall : prashanth.tapsedsmehitzgrounin

Research Associate {+91-22-61 507 142) = Emall : rinkle.vir
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Equilty Capétal Rz Cr 413053 HARE
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Diividend Yied 242%
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CGNTAINEH CORF‘UR&TIDH OF INDIA tCONCOR} TRRGERES 400

INDL

IKET CAF (RS CR]

LFE RS 51 CMP

INVESTMENT THESIS:
Corntainer Corfpotation of India (CONCOR) s & “Meviaina” o cmpany with 5d.80% Gal hotd fig and ml-:;d-;;:_-:i in the business
of transpartation through containerizaticn. Over the years, COMNCOR has diversified into several container bgistics activi
ties such as container port, Alr carge Complex, Alr Frelght Statlon, Warehouwsing, Logistics Park, Supply chain manage-
me=nt ete The company has carreed 4550 million tons of conbalneriped cargs h:,' rall répresenting F209% of total markst
size,
COMCOR will b in imefight as disinvestment outleok improves
Today, CONCOR undoubtedly is the markst leader that has the largest network of 61 ICDs/CFSs in India. Basides offering
inland Eranspiart |::.- rall far contalmers the Company also provides services sueh as eover Fa fagernadt of Parts, air AP
complexss and establishing cold-chain. Far Internationsl ard Domestic containerization and trade in India the campany
has built=up multimedal legistics suppaort.
COMNCOR would bensfit immensaly from pickup In the economy that shall lsad to growth on backdrap of resilient markst
share, leadership position, and strong balance sheet. CONCOR |5 India’s structural growth stéry thar will play an essential
rale in the changing Indian logistics landscape [DFC, cargo containerization),
Thie company |:|:._\".~, 3 i pex af Axshn in FY22, of which Ax3ibn would be utifized for additioral of rakes (48 rakes addi
tiznal in F¥22} and equipment’s while balance Rs2bn would be spend towards infrastructure and upgrading IT facifities.
Amidst rebust 10, maragement maintained its 12% revenue growth guidance and doubling bottom line for FY22. As per
management, Land License Fees (LLF} stands at Rs3.7bn wis Rsd.Sbn earfier based on collection land rate from Indian
railwiays far 24 terminaky

Key Risk:

+

20

Rising competition from private players

Changes in haulage rates which are periodically notified by the Railways and the charges paid by CONCOR forms
nearly 74% of its total operating expenses

Performance of the company remains walnerable to domestic industry performance and global trade Issues

Mr. Frashanth Tapse Research Analyst
Ms. Rinkle Vira

(+91-2261507 123} -

www.mehtagroup.in
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BT INVESTMENT THESIS: KEY STATISTICS A
«  Shipping Carporation of India Ltd (5C1) 15 & natienal carmer and largest shipping comgary in terms of capacily with Bty I:W.HI L r_r. db_EE s I I- i
a diversified fleet profile. The company (5 diversified in terms of its business segments, namely, crude ofl/product :;mlér i I_':; o :_ '.-'::
tankers, dry bulk, offshore services, and container operations. The company also has a presence in passenger = ;53 ER
vessels, chemicals and gas transportation.
Diwidend Yied % 020
With the modernization of the fleet, the average age of the fleat has reduced substantially. SCIL also manages close  acew G,
ter 39 wessels on behalf of third parties, prisnanly Public-Sectar Units (PSUsY Government Depastments/Unien  goce s G07
Territories, on which it earns service income, SCIL also has a few joint ventures with leading international shipping 53 Waak High Aow fs - 145228
companies FINANCIAL EY Y P -
SC1 15 the anly shipping company cperating with chent list includes the likes of Shell, RIL, BP, Petronas, 001, (NG, CVERVIEW (B C1) mn 2921 m Ll
SAIL, BHEL, HPCL. BRCL etc. s e b ] D
EBITDA 143 158 I 1405
Government may go for a strategic sale in SC1: Government divestrnent will be a key event to focus in the near  FRITDA % 588 313 Mo 300
term. A strategic sale of about 26% stake in Shipping Corporation of India {501} quite likely. The government cur-  FAT 336 606 774 937
rently holds 6375 % stake in SC1as of June 30, 2027, while Fils held 1 per cent, Dlls 10.4 pes cent and public & others  FAT % TEW 1SN 1R0N% 200%
24.7 per cent,. With the sabe of 26% stake, the government holding in the company will come down to 37.75 %, EPS TN l4m 1682 3N

S Makie EEURes satimsbed, Capilallinm, Pied ivd & 5n 376 Do 200

The expected stake sale s likely to shift contral of the company to the strategic player, which 15 expected to make
DAILY PRICE CHART (BSE}

SCI healthier for the minority shareholders of the company.

Key Risk:

+  Any defay in proposed strategic divestment by Govt.

+  WYulnerability to fluctuations in forex risks
+  Wolatility in Charter Rates

Mr. Prashanth Tapse Rasearch Analyst
Ms. Rinkle Vira

(+91-22-61507123) - Emall : prashanth.apsedmentagroupd
Rasearch Associate lwl 22451507 142)
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A GAZINE

LIQUILC A NS

A UNIQUE ALTERMNATE & SAFE HIGH
YIELDING DEBT INVESTMENT OPPORTUNITY

| Backed by Stong Investors

Seed Funded by Matrix Partners, a wall Known vo

mat”x with early investments in marsques compansss
like Ola Cabs, Dailvhunt, Treebo Hotels, [EsxCash
Card, Cloudning Ete.

The comgany also has a strong Pool of a Angbe Imvestors with
diversfied business background & Expertise

PRUDENTLY OPTIMIZE YOUR DEBT INVESTMENTS

Key Takeaway Paoints:

© 6 o

L]
- L
Lending to High Quality Crirmct Masthily Diptimal Undanwriting Algorithm ll.
Borrowers viz. Senoir Auto-Debit of EMis to salect borrowars based on |
Salaried Individuals for each borrower Credit Bureau Recosrsd, Social lnhulnl-h-'l'i
e aris
wanting Small Shirt Term Loans Background & Banking Records gruk - W It

for varied neads
like Healthcare, Ecucation, etc.

About LiquiLoans

. i;E @ l 1 » Cormpary; NMDX PIP Private Limited

A, Lean (ra, G0OK), Diversifiad Superoir Tach-Enabied « Pounded: 3018
which s &g, 20% of Ratail Loan Debt Portfolo Risk Managamant
Botrowers Anmsal Salary process for minimising LIQUILOAN: » Headquarters: Mumbal, India
RN =
Avg, Loan terurs Piicy i Ty QUILCIRE * Category; Fintech, Lending
<12 Manths
Il. Business Offerings Il Business Highlights
An online peer-to peer lending platform whareby « New Ascat Class: P2P acts like a new agset class for investors. It's a short term debt Instrment with
we leverage new age technology to match credit significanity higher return than a liquid / debt fund
worthy borrowers and lenders basis their risk
appetite

sDemand Sourcing Strategy: Company has done online and offiine partnerships for sourcing loans on the

s Lucrative Alternative Debt Investmant platform. Focus Salaried Class, High Guality Prime Borrowers, with Low Aver sge Licket Sizes

Oppartunity with Cormnplete Aligment of Interest
+ RB| Regulated NBFC: P22 Platforms are regulated by the RBI with stringent guarlerly reperting

critaria’s
REI Regulated Platform with Transparency In Flow of Funds
LiquiLoans is an REB| Reguzated Entity registered asa Peer to Peer (P2P) NBFC - which facilitates deployment of funds towards diversified prime retafls borrowers

A&ll transactions executed on the platform will be mandated thriugn as escroe account which will be managed tu atrustee. Being an RBI regulated
ring-fencedstructure, Liquilons shall faciitate deployment of all the monies accumulated in the excrow account through the trustee bo multiple diversified and
sefected prime retall borrowers,

This create a robust strcture safeguarding investor funds; thereby providing the lender confidence and trust,

For More Info, please contact :

Mr, Vinay Tiwari Mobile ; +91-99677 94884 / Email : vinaytiwari@mehtagroup.in
www.mehtagroup.in EEs
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Tel: +91 2261507100 / Fax: +91 2261507102 / Website: www.mahtagroup.in / Email id: info@mehtagrou.in
Dealing Desk: (022-61507118/119/120 Research Desk: 022-61507123/124/142 Commodity Desk: 022-61507125/128/128
Rizk Management Desk: 022-61507 135/136/137 Mutual Fund Desk: (022-61507 144/145/147
Wealth Management Desk; (022-6150/197 IT Desk: 022-6150/157//158137 BackOffice Desk : 022-61507 189170172
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