
Price Band : Rs 216 to 237/- per share
Bid Lot size : 60 Shares
Issue size : Rs 251 Cr
Face Value : Rs 10/-
Min App Amount : Rs 14220/- at upper band
Issue Period : 28th November to 30th November 2022
Indicative credit of equity shares : 06-12-2022
Indicative listing date : 08-12-2022

Important Note: All retail applications compulsory in UPI mode*. Currently IPO through UPI Mechanism in Retail Category is available only
on BHIM App. Application made using third party UPI Id Or ASBA Bank A/c are liable to be rejected.

Msearch View & Recommendation: We believe that Dharmaj crop has the clear aim to offer a wide product
portfolio across the Agri-value chain, and it continues to expand its product portfolio by introducing new products.
We like DCGL's deep understanding of product selection, distribution and expansion in line as an when required in
order to achieve backward integration for it's operations. On financial front it has been consistent performer both
in top and bottom lines. On valuation parse, at upper price band of Rs 237/- the issue is asking for market cap of Rs
801 crore and seeking PE of 14x times (on annualized FY23e) which seems to be reasonably priced as compared to
competitors such as Bharat Rasayan, Atul ltd etc. While on its risk it faces hurdles like licensing, climate change
government restrictions, farmers demand supply utility. Hence we believe that, although there is consistency
growth in margins & profitability but being in highly competitive segment and external factors affecting the small
player like DCGL may struggle in the race so we give SUBSCRIBE FOR LISTING GAIN ONLY rating for this IPO.

• Ms. Rinkle Vira - Research Analyst (+91-22-61507142) –Email : rinkle.vira@mehtagroup.in

Ahmedabad based, Dharmraj Crop Guard ltd (DCGL)- an agrochemical company is engaged in manufacturing,
distributing, and marketing a wide range of agro chemical formulations such as insecticides, fungicides, herbicides,
plant growth regulator, micro fertilizers and antibiotics to the B2B and B2C segments. The company also provides
crop protection solutions to the farmer to assist them to maximize productivity and profitability. It also export
products to more than 25 countries in Latin America, East African Countries, the Middle East and Far East Asia.
Additionally, DCGL manufactures and sells general insect and pest control chemicals for Public Health and Animal
Health protection. The company's manufacturing facility is located in Ahmedabad, Gujarat, India. As a part of their
expansion plans and to achieve backward integration for their operations, they have acquired land at Saykha
Industrial Estate, Bharuch, Gujarat.
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COMPARISON WITH LISTED INDUSTRY PEERS Rs (in Cr)

Companies
Mcap
(in Cr)

FV

Total 
Revenue 
FY 2022  
(in Cr)

EPS NAV P/E P/Bv RoNW

Dharmaj Crop Guard Ltd 801 10 220.94 7.44 40.99 14.54 93.84 34.64%

Rallis India Ltd 4641 1 2603.93 8.44 87.25 27.45 2.74 9.68%

India Pesticides 2887 1 716.14 13.78 55.39 18.53 4.08 24.76%

Punjab Chemical & Crop 
Protection

1446 10 933.46 68.07 184.00 17.51 5.55 36.99%

Bharat Rasayan 4213 10 1301.16 423.52 1853.11 24.00 5.08 22.85%

Astec Lifesciences 4170 10 676.57 45.87 202.33 45.92 9.85 22.66%

Heranba Industries 2082 10 1450.37 47.25 178.55 10.80 2.58 26.46%

Data as on 31st March 2022, Mcap: Cline, P/E, P/BV  calculated as on 31st March 2022 

BASIC FINANCIAL DETAILS 

Particulars Rs (in Cr) 2020 2021 2022
JuL’31

2022 (04)

Equity Share Capital 16.46 16.46 24.68 24.68

Reserves as stated 18.97 39.89 60.24 78.57

Net worth as stated 35.22 56.14 82.82 101.17

Revenue from Operations 198.22 302.41 394.21 220.94

Revenue Growth (%) - 52.56% 30.36% -

EBITDA as stated 18.58 32.04 46.19 26.85

Profit Before Tax 14.46 28.19 38.53 24.57

Net Profit for the period 10.76 20.96 28.69 18.36

EPS (Rs ) 5.20 8.49 11.62 7.44

RONW% 30.55% 37.33% 34.64% 18.15%

NAV (Rs ) 17.01 22.75 33.55 40.99
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Disclaimer & Disclosures

This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL”) for registered client circulation only. MEL is a registered Research
Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH00000552. MEL is a registered broker with the Securities & Exchange
Board of India (SEBI) and registered with National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commodity
Exchange of India (MCX), National Commodity & Derivatives Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central
Depository Services Limited (CDSL), is registered with SEBI for providing PMS services and distribute third party PMS product and also member of Association
of Mutual Funds of India (AMFI) for distribution of financial products.
MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other
business divisions of MEL as mentioned above.
MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its
associates or Research analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have
any conflict or material conflict of interest at the time of publication of the research report with the subject company. MEL or its associates or Research
Analyst or his relatives do not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately preceding the date of
publication of this research report.
MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered
by Research analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by
Research analyst or third party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject
Company and MEL / Research analyst has not been engaged in market making activity of the subject company.
This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not
soliciting any action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain
from engaging in any such transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular
needs of the reader. This research has been prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or
distributed or redistributed to any other person in any form. If you are not the intended recipient, you must not use or disclose the information in this
research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MEL will not treat
recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution to or use by any person or entity resident
in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject MEL
& its group companies to registration or licensing requirements within such jurisdictions.
The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate,
complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of
its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the
information contained in this report. MEL or any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind,
regarding any matter pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and
non-infringement. The recipients of this report should rely on their own investigations.
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and
alterations to this statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients,
and would be happy to provide information in response to specific client queries.
The information/document contained herein has been prepared by Mehta Equities Ltd and is intended for use only by the person or entity to which it is
addressed to. This information/document may contain confidential and/or privileged material and is not for any type of circulation and any review,
retransmission, or any other use is strictly prohibited. This information/document is subject to changes without prior notice. Kindly note that this
information/document is based on technical analysis by studying charts, patterns, trends of a stock's price movement and trading volume of the stock and as
such, may not match with any company’s fundamentals. This information/document does not constitute an offer to sell or solicitation for the purchase or sale
of any financial instrument or as an official confirmation of any transaction. Though disseminated to all customers who are due to receive the same, not all
customers may receive this information/report at the same time. MEL will not treat recipients as customers by virtue of their receiving this
information/report.
Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the
advice is appropriate in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The
price of securities can and does fluctuate, and an individual security may even become valueless. Opinions expressed are subject to change without any
notice. Neither the company nor the director or the employees of MEL accept any liability whatsoever for any direct, indirect, consequential or other loss
arising from any use of this research and/or further communication in relation to this research. Here it may be noted that neither MEL, nor its directors,
employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue or lost
profit that may arise from or in connection with the use of the information contained in this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my
personal views about the subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst
was, is, or will be directly or indirectly related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be
responsible for the preparation of this research report and has taken reasonable care to achieve and maintain independence and objectivity in making any
recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months
Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months 
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