
Industry: CAPITAL GOODS

Recommendation: Accumulate

Q4FY21 Result Update:

Date 25.5.21

BSE Code 500510

NSE Code LT

52 Week High (Rs) 1593

52 Week Low (Rs) 792

Market Cap (Rs Cr) 203808

Face Value 2

CMP Rs 1451

Industry Snapshot

Customers Open

Market Presence Global

Govt Regulations Medium

Msearch View Positive

Shareholding March 2021

Promoters 0%

Public 100%

Mr. Anil Naik Chairman

Mr. Shekharipuram CEO

Mr. Ramamurthi Raman Ex Director

Mr. M V Satish Ex Director

Mr. S V Desai Ex Director

Key Ratios

P/E 17.39 Mview:

ROE 19%

P/Bv 3.26

Price Chart

About the Company:

Research Team

Prashanth Tapse

022-61507123

prashanth.tapse@mehtagroup.in

Promoters/ Management
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Key Data

Target Rs: 1575

Accumulation Range: 1310-1370

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or 

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its 

representatives will not be liable for the recipients’ investment decision based on this report.

Larsen a Toubro Ltd (L&T) is an Indian multinational engaged in EPC Projects, HI-Tech Manufacturing
and Services. A strong, customer-focused approach and the constant quest for top·class quality have
enabled L&T to attain and sustain leadership in its major lines of business for eight decades. Its
manufacturing footprint extends across eight countries in addition to India. L&T has several

international offices and a supply chain that extends around the globe.

Large & diversified order book provides healthy revenue visibility:
The order inflow for Q4FY21 came at Rs 50,651 Cr as awarding was deferred. FY21 order inflows is a
result of strong ordering momentum witnessed in 2nd half. Orders were received majorly across all
its segments like Factories, Hydel and Tunnel, Metros, Special bridges, Nuclear power, Rural water,
Renewable energy, Hydrocarbon offshore and Minerals and metal sector. International orders came
at Rs 18,439 Cr during the quarter which is 36% of the total order inflow, with receipt of biggest Solar
PV plant order and Transmission line orders. L&T’s order backlog is at record high of Rs 3,27,354 Cr up
8% YoY with international orders constituting 21% of order backlog.

Strong sequential recovery continues:
L&T’s revenue despite productivity challenges picked up in Q4FY21. Better utilisation and productivity
aids revenue growth by 35% on QoQ basis and 9% on YoY basis. On operational front Ebitda margins
improved by 130bps largely reflective of cost control initiatives. Margin improvement was also aided
by improved utilization, onshore-offshore mix from IT & Transportation projects. Sequential
improvement in operational PAT was observed followed by robust free cash flows the quarter.

Increasing cash collections:
Strong cash collection kept working capital in check. Improving payment from the government and
improved business activities supported the working capital. Net debt/equity levels remained stable
strengthening the balance sheet. Cash flow from operations improved to Rs 15700 Cr during FY21.
We believe the situation should improve in the coming quarters as L&T has bagged large and high
quality orders, which would generate huge revenue growth and bring in operational efficiency.

We continue to remain positive on L&T after reporting results in line with street estimates with order flow higher
than any of its average quarterly indicating business visibility and also expected to improve post normalisation of
the situations. Sequentially, the company’s performance was strong, reflecting the impact of unlocking the
economy prior to the second wave on project execution. The second wave of the Covid-19 pandemic is expected
to temporarily slow down growth momentum, especially during the first quarter of FY22E. L&T management
believes that the lockdowns would slow the growth momentum in the economy temporarily. However, the
company said that beyond the lockdowns, the economy will recover back to near-normalized activity.
Meanwhile, we expect L&T’s margins going forward Q1-Q2 may get impacted due to increased commodity
prices, which would push-up input costs. The price of cement, steel and crude-linked products have increased in
the recent months. Hence based on all the above factors we recommend investors to “ACCUMULATE” L&T
(Range Rs 1310-1370) with a revised price target of Rs 1575/- for 6-12 months.
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Particulars Q4FY21 Q4FY20 YoY Q3FY21 QoQ FY21 FY20 YoY

Revenue from operations 48088 44245 8.69% 35596 35% 135979 145452 -7%

Expenses

Cost of raw materials 5212 4683 11% 4148 26% 15571 15549 0%

Cost of inventories 738 417 643 1557 1489

Stores, spares & tools 9240 8467 9% 510 1712% 2024 2184 -7%

Sub contracting charges 11733 11470 2% 6302 86% 22316 26454 -16%

Construction material 434 224 94% 6212 -93% 24558 30136

other expenses 14775 14088 5% 13500 9% 54328 53132 2%

Total expenses 42132 39349 7% 31315 35% 120354 128944 -7%

EBITDA 5956 4896 22% 4281 39% 15625 16508 -5%

EBITDA % 12.39% 11.07% 12.03% 11.49% 11.35%

depreciation 817 711 15% 702 16% 2904 2463 18%

other income 1028 660 56% 1065 -3% 3429 2361 45%

finance cost 853 821 4% 962 -11% 3913 2797 40%

PBT 5314 4024 32% 3682 44% 12237 13609 -10%

tax 2087 966 1041 4011 3263

PAT 3227 3058 5.53% 2641 22% 8226 10346 -20%

PAT % 6.71% 6.91% 7.42% 6.05% 7.11%

EPS 23.45 22.78 16.08 82.49 68.04

Profit & Loss Statement (Rs Cr)
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Msearch’s Recommendation (Absolute Performance) 
Buy : > 20% within the next 12 Months 

Accumulate : 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months 
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