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Industry: IT/ITES
Recommendation: Subscribe for listing gains

Issue Size (X Cr) 610 - 631
Fresh (X) 206
OFS ) 425
No of shares offered 12837894 -

12601000
Face Value (X /share) 2
Bid Lot 30

Indicative Timetable

Activity On or about
Finalisation of Basis of Allotment 24-07-2023
Refunds/Unblocking ASBA Fund 25-07-2023
Credit of equity shares to DP A/c  26-07-2023
Trading commences 27-07-2023

Shareholding (No. of shares)

Pre-Issue 5,19,43,980

Post Issue (Lower price band) 5,62,81,874

Post Issue (Higher price band) 5,60,64,980
Shareholding Pattern %

Promoters:

Pre Issue 94.88

Post Issue 75.16

Promoters Group:

Pre Issue 291

Post Issue 0.29

Public - Other Selling S/h:

Pre Issue 0

Post Issue 0

Public - Others:

Pre Issue 2.2

Post Issue 24.55

Issue Breakup

QB 50%
NIB 15%
Retail 35%

Other Details

BRLMs: Equirus Capital, IIFL Securities

Registrar: Link Intime India Pvt. Ltd.
Listing: BSE & NSE
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NETWEB TECHNOLOGIES INDIA LIMITED

SEARCH

INITIAL PUBLIC OFFER (IPO)

17th July - 19th July, 2023

Price Band: X 475 - 500
Post Implied Market Cap: X 2,673- 2,803 Cr

About the Company

Netweb Technologies India Ltd (NTIL) is an Indian-owned original equipment manufacturer (OEM) and is a prominent player in
India's high-end computing solutions (HCS) sector. The company operates under the brand name "Tyrone" and stands out for
offering a comprehensive suite of products and solutions with end-to-end capabilities. With a manufacturing facility in
Faridabad, Haryana, and a presence in 16 offices across India, Netweb caters to various industries including IT, ITeS,
entertainment, banking, and government entities. Their product portfolio includes supercomputing systems, private cloud &
HCI, data center servers, Al systems, enterprise workstations, and high-performance storage solutions. Netweb commitment to
innovation and excellence is reflected in its 3 supercomputers being listed among the world's top 500 supercomputers 11 times.
Overall, Netweb expertise, wide range of offerings, and strong market presence position it as a leading Indian-owned and
controlled OEM in India's high-end computing solutions space.

Investment Rationale

¢ Unique full-stack company with six verticals: Netweb, a leading Indian-owned and controlled OEM, specializes in
high-performance computing solutions (HCS) with integrated design and manufacturing capabilities. Their expertise
in system design and architecture enables them to deliver bespoke solutions. They offer a full stack of products and
solutions, including supercomputing systems, private cloud, data center servers, Al systems, enterprise
workstations, and HPS solutions. Netweb is committed to the 'Make in India' initiative and manufactures its
offerings under this program. They prioritize indigenous manufacturing, including the production of made-in-India
servers. Additionally, they are eligible for production-linked incentives under the Government of India's IT
Hardware PLI Scheme and Telecom and Networking PLI Scheme.

* Diversified Customer Base: Netweb's ability to cater to a diverse customer base across various industries
demonstrates the adaptability and efficacy of their systems, design, and architecture in different applications. Their
extensive product portfolio serves a wide range of sectors, including IT, ITeS, entertainment and media, banking,
financial services and insurance, national data centers, and government entities like defense, education, and
research institutions. In the fiscal year 2023, Netweb successfully engaged with 2,011 customers, with 317 of them
being repeat customers who have maintained a fruitful association for an average of 4.86 years since fiscal year
2016. This signifies the trust and satisfaction that customers place in Netweb's offerings, reflecting their expertise
and ability to meet the unique needs of diverse industries.

o Strategic focus on expanding services and geographic reach: Netweb intends to expand its product offerings to
include 5G and private 5G solutions, as well as network switches. Their expertise in deploying 5G cloud solutions
for an international telecommunication service provider showcases their capabilities. With a specific focus on the
BFSI segment, they aim to capitalize on the projected growth in enterprise networking in India. Netweb plans to
concentrate on 5G IT infrastructure roll-outs, particularly targeting the specialized needs of their existing Indian
multinational clients with international operations. Additionally, they seek to extend their reach in sectors like oil
and gas, the automobile industry in western and southern India, BFSI clusters in the western region, and multi-
sector corporates, in order to expand their customer base and drive growth.

o Experienced Board and Senior Management: Netweb is supported by an experienced board and strong
management team with significant industry expertise. Their senior management group has an average tenure of
over 9 years. With a workforce of 48 technical staff and 84 skilled engineers, Netweb is equipped to meet the
evolving demands of the industry and drive innovation in their products and solutions.

o Difficulty in overseas expansion
e Dependence on top 10 Customers for ~60% of the revenue in FY23

MView

We believe that Netweb, with its significant market share of approximately 20-25% in the domestic supercomputing market, is
poised for further growth and success. The company's expansion into network switches and 5G Open Radio Access Network
(ORAN) appliances reflects its strategic approach to capitalize on the data center market for enterprise IT and the
telecommunications sector, enabling the provision of 5G services. Furthermore, Netweb's investment in a new manufacturing
facility for surface mount technology demonstrates its commitment to expanding capabilities and reducing reliance on third-
party vendors. The company's focus on expanding and diversifying its product portfolio, along with its efforts to deepen
penetration across verticals and expand geographic footprints in EMEA, positions it well for future growth opportunities. With
the support of the Digital India initiative by the Government, Netweb is in a favorable position to leverage the growth of the
Indian IT industry. However, on a valuation basis, Netweb's higher price band demands a P/E multiple of 59.7x (on its FY23
earnings), which appears to be on the higher side due to the company's niche product segment of private cloud services and its
advantageous position as a first mover in the listed space, which commands a premium. We believe such businesses would get
strong demand in the IPO offer. Hence we recommend investors to subscribe for listing gains only.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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BASIC FINANCIAL DETAILS

CONSOLIDATED FINANCIAL TABLES

MSEARCH

FINANCIALS

Particulars X (in Cr) 2023 2022 2021
Equity Share Capital 10.19 5.66 5.66
Reserves 83.48 38.71 16.16
Net worth as stated 93.67 44.37 21.82
Revenue from Operations 44497 247.03 142.79
Revenue Growth (%) 80.13% 73.00% -
EBITDA 70.69 35.51 15.89
EBITDA Margin 15.89% 14.37% 11.13%
Net Profit 46.94 22.45 8.23
Net Profit Margin 10.55% 9.09% 5.76%
EPS 9.22 441 1.62
Source: RHP

COMPARISON WITH LISTED PEERS SEGMENT - NETWEB TECHNOLOGY

Companies

Revenue
from
operation
(as at
march
2023)

Netweb Technologies Limited* 2803 2 446 9 18 59 40 68%
Syrma SGS Technology Limited 448 10 2,092 8 87 60 35 12%
Kaynes Technology India Limited 1,505 10 1,137 20 165 77 47 16%
Dixon Technologies (India) Limited | 4,389 2 12,198 43 216 103 51 22%

Source: RHP, Data as on 31st March 2023, *on higher price band
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This Report is published by Mehta Equities Limited (hereinafter referred to as “MEL") for registered client circulation only. MEL is a registered Research Analyst under SEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchange of India Limited and BSE Limited in cash and derivatives segments, Multi Commaodity Exchange of India (MCX), National Commodity & Derivatives
Exchange Ltd. (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also member of Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst) Regulations 2014 has independent research teams working with a Chinese wall rule with other business divisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject company at the end of the month immediately preceding the date of publication of this research report.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst during the past twelve months. MEL or its associates have not received any compensation or other benefits from the company covered by Research analyst or third
party in connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been
engaged in market making activity of the subject company.

This report is for the personal information of the authorized recipient and does not construe to be any investment, legal or taxation advice to you. MEL is not soliciting any
action based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such
transaction. In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been
prepared for the general use of the clients of MEL and must not be copied, either in whole or in part, or distributed or redistributed to any other person in any form. If you are
not the intended recipient, you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers
may receive this report at the same time. MEL will not treat recipients as customers by virtue of their receiving this report. This report is not directed or intended for distribution
to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or
which would subject MEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it should not be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not
be in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report. MEL or any of its affiliates
or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific client queries.

The information/document contained herein has been prepared by Mehta Equities Ltd and is intended for use only by the person or entity to which it is addressed to. This
information/document may contain confidential and/or privileged material and is not for any type of circulation and any review, retransmission, or any other use is strictly
prohibited. This information/document is subject to changes without prior notice. Kindly note that this information/document is based on technical analysis by studying charts,
patterns, trends of a stock's price movement and trading volume of the stock and as such, may not match with any company’s fundamentals. This information/document does
not constitute an offer to sell or solicitation for the purchase or sale of any financial instrument or as an official confirmation of any transaction. Though disseminated to all
customers who are due to receive the same, not all customers may receive this information/report at the same time. MEL will not treat recipients as customers by virtue of their
receiving this information/report.

Before making an investment decision on the basis of this research, the reader needs to consider, with or without the assistance of an adviser, whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential including lost revenue or lost profit that may arise from or in connection with the use of the information contained in this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectors or industries. It is also certified that no part of the compensation of the Research analyst was, is, or will be directly or indirectly
related to the inclusion of specific recommendations or views in this research. The Research analyst is principally be responsible for the preparation of this research report and
has taken reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Msearch’s Recommendation (Absolute Performance) Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months Sell : < -20% within the next 12 Months
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