
We believe Enviro Infra Engineers Ltd IPO brings investors an opportunity to invest in a company which has a
specialisation in water and wastewater management, a sector with increasing relevance in India’s infrastructure
development. We think its technical expertise in advanced technologies such as Sequential Batch Reactors (SBR),
High Rate Anaerobic Digestors (HRAD) and tertiary treatment solutions ensures its ability to meet stringent
regulatory norms and deliver high-quality, ZLD-compliant systems. We also believe with a strong in-house
engineering team and a robust order book worth ₹ 1,906.28 Cr spanning diverse projects, the company
demonstrates its capability to execute complex EPC, HAM, and O&M projects efficiently. By looking at the
financials, the company showed a substantial increase in Revenue from operations and Net from, as Revenues
seen sharp increase by 51%/116% in FY 2023 & FY 2024 while profit surged by 60%/96% in FY 2023 & FY 2024.
On valuation parse at the upper price band of ₹ 148/-, the issue is asking a Market cap of ₹ 2598 cr and based on
FY 2025e annualised earnings and fully diluted post IPO paid-up capital, the company is asking for PE of 21.67x
which seems reasonable looking at financial growth trajectory. Even compared to its listed industry peers which
are trading at an average of nearly ~30x. We believe the company’s strategic focus on states with significant water
infrastructure opportunities and its success in securing repeat projects highlight its operational strength and
market reputation. Its ongoing expansion into new districts and innovative solutions tailored to client needs
positions it well for growth. The recurring revenue from O&M services post-project completion ensures steady
cash flow and improved margins, adding long-term stability to its financial profile. Hence, looking at all attributes,
we recommend investors to “SUBSCRIBE” the Enviro Infra Engineers Ltd IPO for a long term perspective.

Capital Intensive business.
Major dependence on government funded projects.
Projects are awarded through the competitive bidding process.

In house designing, engineering and execution team: The company specializes in advanced design and
engineering for complex Water and Wastewater Treatment Plants (WWTPs) and Water Supply Scheme
Projects (WSSPs). It provides tailored solutions using technologies like UASB, ASP, MBBR, and tertiary
treatments, adapting to diverse project requirements. Its in-house team of 180 skilled engineers excels in
creating detailed designs, ensuring timely and cost-effective project execution. The company's expertise
spans STPs, CETPs, and WWTPs, with a focus on delivering high-quality, client-specific solutions leveraging
cutting-edge technologies and engineering processes.

Increasing presence in existing geographies with new projects: Enviro has focused on expanding its
presence in key states like Gujarat, Rajasthan, Punjab, and Uttar Pradesh, where it initially won projects.
Over the past 7 years, it has successfully secured multiple projects in these regions. Currently, the company
is executing projects across 8 states, including Delhi, Jharkhand, and Karnataka. It aims to leverage its
expertise and experience to penetrate new districts and areas within these states as opportunities for new
WWTP and WSSP projects emerge.

Diversified Order Book of projects across India: Enviro specializes in executing WWTPs, including CETPs,
STPs, SS, and WSSPs, on EPC and HAM bases, with a strong order book valued at ₹1,906.28 Cr across 21
projects. Its established expertise allows it to focus on projects with EPC, HAM, and O&M components,
with O&M providing steady cash flows and boosting margins post-commissioning. The company attributes
its success in winning projects to its technical capabilities, experience, reputation for quality, timely delivery,
financial strength, and competitive pricing.

Use of advanced technologies in the construction and installation of WWTPs or WSSPs: The company
continuously enhances its technical capabilities to provide cost-effective, high-quality services. It utilizes
advanced technologies such as Sequential Batch Reactors (SBR) to meet stringent NGT norms and High
Rate Anaerobic Digestors (HRAD) with BNR removal for low BOD concentrations. The company has
implemented various tertiary treatment technologies, including dual media filters, UV treatment, disc filters,
and ultra-filtration, ensuring Zero Liquid Discharge (ZLD) compliance. The treated water from its STPs and
CETPs can be reused for horticulture, washing, refrigeration, and process industries.

The Enviro Infra Engineers Ltd (Enviro) specializes in designing, constructing, operating, and maintaining Water
and Wastewater Treatment Plants (WWTPs) and Water Supply Scheme Projects (WSSPs) for government
authorities. Over the past 7 years, it has successfully executed 28 projects across India, including 22 with
capacities of 10 MLD or more. With expertise in diverse projects like CETPs, STPs, and WSSPs on EPC and
HAM bases, the company has built a robust order book of 21 ongoing projects worth ₹ 1,906.28 cr.
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2024 2022

Equity Share Capital 136.85 136.85 25.62 2.44

Net Worth 323.00 292.18 126.51 71.62

Total Borrowings 305.59 233.59 64.54 18.11

Revenue from Operations 205.18 728.92 338.10 223.53

Revenue Growth - 115.59 51.26 -

EBITDA 51.28 169.32 81.69 50.02

EBITDA Margin (%) as stated 24.99% 23.23% 24.16% 22.38%

Restated PAT for the year/period 29.97 108.57 55.34 34.55

Net Profit Margin 15.00% 15.17% 16.26% 15.46%

EPS 2.25 8.13 4.29 2.70

RONW (%) 9.53% 37.83% 43.46% 48.24%

NAV (₹) as stated 23.60 21.48 9.88 5.59

ROE (%) 10.07% 51.68% 55.50% 63.58%

ROCE (%) 8.24% 32.34% 43.33% 56.16%

Order Book (₹ Cr) 1,906.28 2,125.59 1,496.69 169.86

Companies
Revenue from

Operation 
(₹ in Cr)

Mcap
(₹ in Cr) FV EPS

NAV
(₹ Per
Share)

P/B P/E RoNW
(%)

Enviro Infra Engineers Ltd 738.00 2,598 10 6.83 56.14 2.6 21.7 37.83%

EMS Limited 809.07 4,126 10 29.38 143.73 4.7 24.0 19.09%

ION Exchange 2,391.73 9,218 1 16.53 69.40 8.4 42.8 19.23%

VA Tech Wabag 2,899.80 10,604 2 39.49 292.43 5.4 40.8 13.50%

Vishnu Prakash R Punglia 1,482.65 3,316 10 10.95 57.85 4.36 26.9 16.95%

BASIC FINANCIAL DETAILS

COMPARISON WITH INDUSTRY LISTED PEERS ₹ (IN CR)

FINANCIALS
CONSOLIDATED FINANCIAL TABLES
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Source: Company RHP
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2023

As at March’ 31



DISCLAIMER & DISCLOSURE 
This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
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MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
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MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
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connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
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report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
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Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months
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