
We believe International Gemological Institute (India) Ltd IPO gives investors an opportunity to invest in the world's
second-largest independent certification and accreditation services provider, with a significant 33% global market
share in 2023. We think company demonstrates a strong competitive edge through its pioneering initiatives, such as
being the first to provide certification for jewelry identification and laboratory-grown diamonds. As a global leader
with a 65% market share in laboratory-grown diamond certifications, IGI is strategically positioned in key markets like
India, the U.S., and PRC, supported by 25 laboratories globally. We also believe company’s comprehensive offerings,
including certification, co-branded reports and value-added services, provide a one-stop solution for a diverse
customer base, which includes leading luxury groups and jewellery retailers. Its focus on education, through 18 IGI
Schools of Gemmology across six countries, enhances industry knowledge and promotes certification awareness,
reinforcing its brand reputation. By looking at the financials, the company demonstrated an impressive growth with
revenue from operations rising by 35% in CY 2022 and 30% in CY 2023, and net profit increasing by 41% and 34%
during the same period. On valuation parse at the upper price band of ₹ 417/-, the issue is asking for a Market cap of
₹ 18021/- cr. Based on annualised CY 2024 earnings and fully diluted post – IPO paid- up capital, the company is
asking for a PE of 41.45x which seems reasonable looking at its financials growth trajectory, brand equity and market
leadership. With India accounting for 95% of global diamond cutting and polishing, and IGI holding a dominant ~50%
market share in India, we believe the company is well-positioned to capitalize on the rising demand for diamond and
jewellery certification services. Hence, with all attributes we recommend investors to invest in International
Gemological Institute (India) Ltd IPO for long term perspective.

Regulatory Risks.
Competition from emerging local and international firms could pose challenges.

World’s 2nd largest independent certification and accreditation services provider among the global peers for
diamonds, studded Jewelry and coloured stones and in an industry characterized by barriers to entry: IGI is
the world’s second-largest independent certification and accreditation services provider, holding a 33% global
market share for diamond, studded jewellery, and coloured stone certifications in CY2023. The company is
known for pioneering industry innovations, including being the first to issue jewellery identification reports
globally and introducing “Hearts & Arrows” diamond reports in 1998. IGI was also the first to offer certification
services in India in 1999 and provides co-branded reports in collaboration with jewellery retailers like Mahendra
Brothers.

1st mover and global market leader in providing certification services for the fast-growing laboratory grown
diamond industry: IGI India, through IGI USA, began offering certification services for laboratory-grown
diamonds in 2005, becoming the first globally to issue such certifications. By CY2023, IGI had established itself
as the global leader with a 65% market share in laboratory-grown diamond certifications. Strategically located in
key markets like India, the U.S., and the PRC, IGI operates 20 laboratories in India, 3 in the U.S., and 2 in the
PRC as of September 30, 2024, positioning the company to capitalize on the growing demand for laboratory-
grown diamonds in these regions.

Extensive range of services for certification and accreditation services provided to a diverse group of
customers along the value chain: The company provides a wide range of services, including certification, co-
branded reports, grading, and accreditation for natural diamonds, laboratory-grown diamonds, studded jewelry,
and colored stones. Additionally, they offer value-added services like diamond screening, detection, and sorting,
along with audit and assurance services for accounting firms and financial institutions. Their comprehensive
offerings aim to be a one-stop solution catering to various stages of the value chain for polished diamonds and
finished jewelry. Key clients include renowned jewelry firms like Morellato, luxury groups, and retailers.

Education initiatives that support spreading awareness, building customer partnerships and the brand: The
company offers education programs through its IGI Schools of Gemmology, catering to institutions and
individuals in the gems and jewelry industry. These programs provide tailored courses and webinars for
wholesalers, manufacturers, and retailers, as well as training for beginners and professionals seeking industry
knowledge. With a network of 18 schools across six countries as of September 30, 2024, the initiative promotes
certification awareness, builds brand reputation, and nurtures partnerships with potential and existing
customers while expanding the pool of qualified gemologists.

IGI India, a subsidiary of the International Gemological Institute (IGI), specializes in certifying and accrediting
natural and lab-grown diamonds, studded jewellery, and coloured stones. It holds a leadership position in India
with a ~50% market share in certifications for CY 2023 and serves 9 of the top 10 jewelry chains in the
country. IGI India boasts the largest pan-India laboratory network among its global peers for grading lab-grown
diamonds, supported by its global presence, providing a significant competitive edge. IGI is one of the three
global players offering comprehensive grading services across stone types.
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2023 2023 (12)

Pre-Acquisition Group

Equity Share Capital 79.36 0.40 0.40 0.40 0.40

Net Worth 643.41 449.99 509.01 339.07 242.59

Reserves 564.06 449.59 508.61 338.68 242.19

Revenue from Operations 596.36 453.79 638.53 490.99 364.69

Revenue Growth (%) 31.42 - 30.05 34.63 -

EBITDA 429.18 321.32 450.12 335.18 240.65

EBITDA Margin (%) as stated 71.97 70.81 70.49 68.27 65.99

Net Profit for the Year 326.06 238.69 324.74 241.76 171.53

Net Profit Margin (%) 54.67 52.60 50.86 49.24 47.03

EPS 8.22 6.02 8.18 6.09 4.32

RONW (%) 56.59% 60.50% 76.58% 83.13% 74.39%

Net Asset Value (₹) as stated 16.22 11.34 12.83 8.55 6.11%

BASIC FINANCIAL DETAILS
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MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.
This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
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Msearch’s Recommendation (Absolute Performance) 
Buy: > 20% within the next 12 Months

Accumulate: 5% to 20% within the next 12 Months 
Sell : < -20% within the next 12 Months
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