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REWARDING RELATIONSHIPS

AJAX ENGINEERING

Industry: Construction Vehicle Price Band: X599 - 629
Recommendation: Subscribe for long term Post Implied Market Cap: - 6,853 - X7,196Cr
Key Data About the Company

Issue Size (X Cr) 1,226 - 1,269 Ajax Engineering Ltd (Ajax) is a leading concrete equipment manufacturer in India, offering a wide range of
Fresh (%) 0 solutions across the concrete application value chain. As of September 30, 2024, the company has developed over

141 concrete equipment variants and has sold more than 29,800 units in the past decade. Company holds a
dominant market share in the self-loading concrete mixer (SLCM) segment, with 77% in H1FY25 and FY23, 75% in
FY24, and 86% in FY22. Its diverse product portfolio includes SLCMs, batching plants, transit mixers, boom pumps,
slip-form pavers, and 3D concrete printers, positioning it as a key player in India’s concrete equipment industry.

OFS R) 1,269
No. of shares offered -

Face Value (X /share)
Bid Lot 23

[N

Investment Rationales

Market leader in a large and fast-growing SLCM market: Ajax is a leading manufacturer of self-loading concrete mixers
(SLCMs) in India, holding a dominant market share of 77% in H1FY25 and FY23, 75% in FY24, and 86% in FY22. Over the
past decade, the company has sold more than 25,000 SLCMs to 18,000 customers, making it the largest seller among
concrete equipment companies in India. Its SLCMs are widely used across the country, reinforcing Ajax’s leadership in the
concrete manufacturing vehicle market.

Indicative Timetable

Activity On or about
Finalisation of Basis of Allotment 13-02-2025

. Leading concrete equipment company with a comprehensive range of concrete equipment, services and solutions across
Refunds/Unblocking ASBA Fund 14-02-2025 the concrete application value chain: Company is a leading concrete equipment manufacturer, offering a diverse portfolio

. R across the concrete application value chain. Its product range includes self-loading concrete mixers (SLCMs), batching
Credit of equity shares to DP A/c 14-02-2025 plants, transit mixers, boom pumps, concrete pumps, slip-form pavers and 3D concrete printers. As of September 30, 2024,
Trading commences 17-02-2025 Ajax has developed 141 concrete equipment variants, reinforcing its position as a key player in the industry.

Engineering-focused concrete equipment company with strong in-house design, development and engineering

Shareholding (No. of shares) capabilities: Ajax has developed a broad portfolio of concrete equipment with a strong focus on innovation. Key
advancements include the SLCM with load cell technology for precise material measurement, a patented self-propelled
Pre-Issue 114,406,800 boom pump introduced in 2019 for enhanced mobility, and India's first fully in-house developed slip-form paver. In 2023,

Ajax became the first Indian company to commercialize in-house 3D concrete printing, reinforcing its position as a leader in

Post Issue (Lower price band) 114,406,800 advanced concrete solutions.

Post Issue (Higher price band) 114,406,800

Technology-led assembly and manufacturing processes and robust supplier network: Company is the second-largest
Shareholding Pattern concrete equipment company in India by annual sales volume, supported by its technology-driven assembly and
manufacturing processes. It operates four facilities in Karnataka, including the Obadenahalli plant, one of the world's three

Promoter: largest SLCM facilities. The company follows a lean assembly model, achieving the lowest breakeven point among
Pre Issue 87.88% competitors as of March 31, 2024. With a strong focus on localization, imports account for less than 10% of material costs,
Post Issue 77.99% and Ajax sources from a network of 546 suppliers.

o Dealer-led distribution model with 51 dealerships across 23 states in India: Ajax has a strong dealer-led distribution and
Promoter Group: service model, with 51 dealerships across 23 states in India, supported by 114 touchpoints, including dealer headquarters
Pre Issue 5.62% and service centers. As of September 30, 2024, this is the largest dealer network among leading concrete equipment
Post Issue 4.37% companies in India. The company has also expanded internationally, establishing partnerships with 25 dealers and

distributors across South and Southeast Asia, the Middle East, and Africa.

Public - Investor Selling S/h:

Pre Issue 6.50%
Post lssue 0.00% e Cyclicality risk in business.
¢ Fluctuations in prices of raw material.
Pre Issue -
Post Issue 17.64% We believe Ajax Engineering Ltd IPO brings investors an opportunity to invest in a prominent player in India’s concrete
equipment industry. The company holds a dominant position in the self-loading concrete mixer (SLCM) segment, with a
market share of 77% in H1FY25 and a decade-long track record of strong sales. We think the company's diverse product
portfolio including batching plants, boom pumps, transit mixers and 3D concrete printers, positions it as a key player in the
QB 50% industry. The company’s focus on innovation, such as load cell-enabled SLCMs, patented self-propelled boom pumps, and
NIB 15% in-house-developed slip-form pavers, reinforces its technological leadership. We also believe the company's lean assembly
Retail 35% and manufacturing processes, coupled with a localized supply chain, enable cost efficiencies and the lowest breakeven point

among competitors. With its robust dealer network—spanning 51 dealerships across 23 states in India and 25 international
partnerships—ensures strong market penetration and after-sales support. By looking at the financials, the company
Other Details demonstrated impressive growth, with revenue from operations increasing by 50.8% in FY23 and 51.3% in FY24, while net
profit surged by 105.3% in FY23 and 65.7% in FY24. On valuation parse at the upper price band of X 629/-, the issue is
asking a Market cap of X 7196 cr/-. Based on annualized FY 2025 earnings and fully diluted post-IPO paid up capital, the
company is asking a PE of ~29x, assuming seasonal impact and surge in the second half earnings in FY25. As per our
readings and understanding the company's business follows a seasonal pattern, typically experiencing lower revenue
Listing: BSE & NSE recognition in the first half but anticipates a surge in the second half of FY25. So as per higher revenue recognition in the
second half are around ~60%. Based on this assumption we believe the company asks valuations seem reasonably priced
compared to the industry it serves. Investors should also look at IPO offers which come with X 1269 cr/- OFS which is
Rajan Shinde 100% of total issue which is an area of concern for new investors. Given the company’s virtual monopoly in SLCM and
increasing infrastructure development in India with rising demand for automated concrete solutions, we believe Ajax is well-
positioned for catering to India’s booming construction and infrastructure sector. Hence, looking at all attributes we
recommend investors to “SUBSCRIBE” for Ajax Engineering Ltd IPO for a long term basis.

BRLMs: ICICI Securities, Citigroup Global, JM
Financial, Nuvama Wealth, SBI Capital Markets
Registrar: MUFG Intime India Pvt. Ltd.

Research Analyst

rajan.shinde@mehtagroup.in
022-61507142

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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Particulars X (in Cr)

CONSOLIDATED FINANCIAL TABLES

BASIC FINANCIAL DETAILS
As at Sept’ 30

As at March’ 31

2024 (06)

2023 (06)

2024

2023

MSEARCH

FINANCIALS

Equity Share Capital 11.44 11.44 11.44 11.4 2.86
Reserves as stated 984.40 788.15 906.5 702.3 575.4
Net Worth 995.84 799.59 917.9 713.8 578.2
Borrowings - - 6.2 10.1 7.16
Revenue from Operations 769.9 684.86 1,741.4 1,151.1 763.2
Revenue Growth 12.4% - 51.28% 50.8% -
EBIDTA 119.2 99.52 275.5 170.7 90.48
EBIDTA Margin (%) as stated 15.4% 14.53% 15.8% 14.8% 11.8%
Net Profit for the period 101.02 82.94 2251 135.9 66.2
Net Profit Margin 12.7% 11.81% 12.6% 11.5% 8.58%
EPS 8.83 7.25 19.6 11.8 5.7
ROE (%) 10.14% 10.37% 24.5% 19.04% 11.4%
Net Asset Value () as stated 87.04 69.89 80.24 62.39 50.55
Debt to Equity 0.002 0.003 0.01 0.02 0.01

Source: Company RHP

COMPARISON WITH INDUSTRY LISTED PEERS X (IN CR)

Companies

Total Income in
FY 2024 (X in
Cr)

(in Cr)

Mcap

FV

NAV
(X Per
Share)

EPS

P/B

Ajay Engineering Ltd 1,780.07 7196 1 17.63 | 95.85 | 6.6 35.7 |19.39%
Action Constructed Equipment Ltd 2,990.9 15160 2 62.50 |103.42( 11.0 | 54.6 | 26.65%
BEML Ltd 4,096.5 13118 10 | 10.84 |640.55| 4.9 | 50.1 | 10.56%

Escorts Kubota Ltd 9,248.2 37311 10 | 7.93 |780.33| 3.8 | 32.1 |11.44%

Date as on 31st March 2024, Cline Mcap, PE, PB calculated as on 10-02-2025
AJAY ENGINEERING LTD, EPS/PE,PB, NAV calculated on annualised basis post money
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DISCLAIMER & DISCLOSURE
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This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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