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Introduction

Granules India Ltd (GIL) is Hyderabad-based leading vertically integrated, high-growth pharmaceutical
company that is specialised in manufacturing active pharmaceutical ingredients (APIs), Pharmaceutical
Formulations Intermediates (PFls) and Finished Dosages (FDs). By FY24, the company has 7 manufacturing
facilities, five manufacturing facilities in and around Hyderabad, one in Vishakapatnam and one in the US, the
company is one of a global leader in the production of APIs such as Paracetamol, Metformin, Guaifenesin, and
Methocarbamol. With 4 decades of establishment it has built a strong global presence, catering to customers
in over 80+ countries across the world.

3QFY 2025 Result Update

¢ GIL revenue fell by 1.1% compared to previous period Q3FY2025 from X 1,149.71 Cr to X 1143.37 Cr in
the Q3FY25. While revenue from operations soared by 18.9% on QoQ basis.

Companies net profit declined by 6.4% to Rs. 117.6 crore in Q3FY25 compared to X 125.6 crore in
Q3FY24. Whereas company showed growth of 20.95% on QoQ basis i.e increase in PAT from X 97.23
crore to X 117.6 crore. Company's PAT margin decreased by 59 bps to 10.3% in Q3FY25 from 10.9% in
Q3FY24.

The company's EBITDA declined by 6% to X 230.2 crore compared to X 244.6 crore in Q3FY24, with
EBITDA margins contracting by 110 bps to 20.2% from 21.3%. This decline was primarily due to higher
freight costs, FTS and professional expenses incurred in relation to the USFDA inspection. Additionally, the
company voluntarily paused production at its Gagillapur plant in Sept 2024 to conduct a risk assessment
following USFDA observations, impacting overall performance during the quarter.

Company Updates and Management Guidance
e The North American market emerged as a key driver for the company, contributing 77% of its total revenue

in the quarter, compared to 66% in the corresponding period last year.

¢ Finished dosages remained the largest revenue contributor, accounting for 76% of the total, while APl and
Pharmaceutical Formulation Intermediates contributed 12% each.

e Key drivers include new launches from their GPI facility in the US, growth from large volume products in
the US and Europe, capacity addition and commercialization of greenfield formulation facility at Genome
Valley, value chain advancements in Europe and their expanding oncology pipeline from Unit V in Vizag.

¢ In Q2FY25, company have received US FDA approval for Lisdexamphetamine chewable tablets.

e As on date, Granules has 83 ANDAs in the US with 15 ANDAs awaiting approval, 12 applications in Europe
with 4 awaiting approval and 15 applications in rest of the world with 8 awaiting approval.

e Granules is developing medicines to serve the fastest growing therapeutic segments and health concerns in
the US and world.

¢ Diabetes treatment is another cornerstone of the company’s portfolio. Company is currently working on 8
to 9 diabetic medication portfolio and it is anticipating submitting several of the medications for approval in
the upcoming quarters.

MView

We continue to recommend Granules India’s as a long term investment story due to its strong growth seen in
its largest revenue contributor Finished dosages which accounts to ~76% of the total business. Despite weaker
Q3FY25 in terms of topline & bottom-line, we expect healthy recovery in production from its Gagillapur plant
in coming quarters which can uplift margins. Expecting progress in GIL's greenfield formulation expansion is on
track, driving future growth in topline as well as bottom-line. Overall GIL has been a key beneficiary of the
growth of the Indian pharmaceutical sector, which has been driven by factors such as increasing healthcare
spending and a growing population. Based on our estimation and growth prospects, we are assigning a “HOLD
& ACCUMULATE MORE ON DIPS” with a 12-15 months investment horizon.

Technical View

Technically, based on the monthly time frame charts, Granules India appears to be in an accumulation zone
between X 480 - X 520. With the stock trading within this strong accumulation zone, we believe it presents a
good buying opportunity for potential upside targets of X 720 - X 800 over the next year. A major support level
is near X 440, which should serve as a potential stop-loss to mitigate investment risk.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or
commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its
\ b !

representatives will not be liable for the recipients’ investment decisi ased on this report.
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FINANCIALS

BASIC FINANCIAL DETAILS

Particulars % (in Cr) YoY (%)
Revenue from Operations 1137.6 | 1149.7 -1.1% 956.5 18.9% 3321.1 3259.1 -2%
Expenses:

Raw Material Consumed 4447 553.2 -19.6% 3624 22.7% 1661.6 1290.2 -22%
Stock Adjustment 9.1 -55.9 -83.7% 4.7 -291.4% -110 -2.9 -97%
Employee Expenses 167.6 157 6.8% 1594 5.1% 446.1 490.6 10%
Other Expenses 304 250.7 21.3% 236.6 28.5% 83.7 90.2 8%
Total Expenditure 907.4 | 905.11 0.3% 763.3 18.9% 2730.3 2591.3 -5%
EBITDA 230.2 244.6 -5.9% 193.2 19.1% 590.7 667.8 13%
EBITDA Margin 20.2% | 21.3% -4.9% 20.2% 0.2% 17.8% 20.5% 15%
Other Income 5.6 0.6 773.8% 3.26 74.2% 2.5 11 335%
Depriciation 56.6 52.3 8.1% 52.5 7.8% 154.1 162 5%
EBIT 179.2 192.8 -7.0% 143.9 24.5% 439.1 516.8 18%
EBIT Margin 15.8% | 16.8% -6.1% 15.1% 4.7% 13.2% 15.9% 20%
Interest 26.5 28.6 -7.3% 25.6 3.5% 77 79.2 3%
PBT 152.7 1701 -10.2% 128.3 19% 3715 462.6 24%
Tax 36.9 54 -31.7% 31.2 18.1% 115.9 121 4%
Deferred Tax -1.7 -9.6 -81.8% -0.1 1246.2% -20 -7.8 61%
PAT 117.6 125.6 -6.4% 97.2 21% 275.6 349.4 27%
PAT Margin 10.3% | 10.9% -5.4% 10.2% 1.7% 8.3% 10.7% 29%
Equity Capital 24.2 24.2 24.2 24.2 24.2

Face Value 1 1 1 1 1

Outstanding Shares 24.2 24.2 24.2 24.2 24.2

Diluted EPS 4.8 51 -6.4% 4.01 21% 11.3 144
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DISCLAIMER & DISCLOSURE

This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
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Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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