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Introduction

Tata Power, India's largest vertically-integrated power company, operates with a total energy capacity of 14,381 MW,
primarily from thermal (62%) and renewable sources (29%). It is expanding its renewable energy portfolio with 3,760 MW
under construction and leads the EV charging market with 4,900 points across 442 cities, aiming for 1 lakh stations by 2025.
Its solar EPC order book exceeds X 18,700 crores, with over 11.5 GW of projects executed. Internationally, Tata Power has
hydro projects in Georgia, Zambia, and Bhutan, alongside a 76 MTPA coal mining capacity in Indonesia. Domestically, the
acquisition of Odisha’s distribution business expanded its customer base to 12 million.

3Q FY 2025 Result Update

e Company reported X 15391.06 cr, reflecting a 1.9% year-on-year (YoY) growth, while declining 0.8% quarter-on-quarter
(QoQ).

e EBITDA came in at X 3079 cr, registering a 27.4% YoY increase, though down 1.7% QoQ, with an EBITDA margin of 20%
from 16.5% in 3QFY 2024. The rise in EBITDA Margin due to robust growth in the standalone business amid strong PLFs
and regulatory upside in Mundra and rising contribution from the renewables business amid progressive commissioning of
renewable generation capacity and earnings contribution from the cell and module business.

e PAT was reported at X 1187.54 cr, marking a 10.4% YoY growth major driven by other income, but witnessing a 22.5%
QoQ decline.

Company Updates and Management Guidance

e Company spend X 12000 cr in 9MFY 2025, with additional of ¥ 10000 cr planned for Q4FY2025 bring the total planned
capex for FY 2025 to ~X 220000 cr.

¢ The company reported net debt of X 44700 cr, with a D/E ratio of 1.1:1 and a net debt-to-EBITDA ratio below 3.

e The company commissioned 865MW in 9MFY25, with a target of 600 MW for commissioning in Q4FY25. It plans to add 2-
2.5 GW annually in FY26 and FY27, comprising solar and wind capacity.

e 2 GW Solar Cell line, commissioned in Nov'24, is operating at 90% capacity. An additional 2 GW Cell line, commissioned in
Jan’25, is undergoing stabilization and is expected to be fully operational by Feb’25.

* The aggregate transmission capacity, including ongoing projects, exceeds ~7,000Ckm.
e The completion of major transmission projects is expected in FY26, with financial contributions beginning thereafter.

e The stabilization of Odisha DISCOMSs reflects improvements in billing, collection efficiency, and AT&C loss reduction and
significant enhancements in billing and collections are expected in Q4FY25.

e The company is actively exploring new bidding opportunities for DISCOM privatization across India, including UP DISCOMs,
under a potential public private partnership model.

¢ The company has a strong third-party EPC order book, including DCR modules. Execution is expected to be completed within
FY25, along with some spill over into FY26. The company has an in-house EPC pipeline of over 2 GW, prioritizing group
captive and utility-scale projects.

The company is targeting a 70% clean energy mix by FY30 (currently at 43%).

* Company anticipates peak power demand of 265-270 GW in summer FY25, with recent demand trends indicating a potential
upside.

e The company’s nuclear energy business model and its approval process are under evaluation. Regulatory approvals typically
take ~24 months, with construction spanning 4-5 years.

MView

Tata Power delivered a stable Q3FY25 performance, maintaining margins and reaffirming its commitment to expansion, as
highlighted in the management concall. The company continues to prioritize clean energy, targeting a 70% renewable mix by FY30
(currently at 43%) while also evaluating its nuclear energy business model. We believe companies growth drivers include
contributions from its cell and module manufacturing, strong Mundra PLFs, Odisha distribution performance and ~800MW
renewable capacity addition YoY. Given its diverse energy portfolio, strong renewable focus and established infrastructure, we
believe Tata Power is well-positioned to capitalize on India's growing power demand. We maintain our positive view for the next
12-18 months and recommend investors to HOLD and ACCUMULATE for the long term.

Technical View

The stock has a major support placed around 320-330 mark which is also a good accumulation zone for the same.
With the stock consolidating well and volumes being steady, we feel that the stock can witness a bounce from this
zone and head towards 450-500 odd levels. A deeper stop loss of around 280 would be ideal to manage and cap risk
on the downside.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its

representatives will not be liable for the recipients’ investment decision based on this report.
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BASIC FINANCIAL DETAILS

Particulars X (in Cr) eyl 92%21( 92%;: LR,
Revenue from Operations 15391 14651 5.1% 15697.6 -2% 45602.3 | 48382.3 6%
Expenses:

Raw Material Consumed 1450.3 | 1661.1 -12.7% 522 177.8% 3668.7 30234 -18%
Stock Adjustment -418.2 | -305.2 37% 33.5 -1347% -463 -489.7 6%

Employee Expense 1058 981.5 7.8% 1040.7 1.7% 2951.5 3112.2 5%

Purchase of Finished Goods 7.3 5.6 30.8% 7.7 -5.1% 26.4 20.7

Power, Oil & Fuel 7959.4| 81554 -2.4% 8404.4 -5.3% 26178.1 | 26243.6

Other Expenses 2255.2| 17351 30% 2558.2 -11.8% 5159.1 7184.6 39%
Total Expenditure 12312 | 12233.6 0.6% 12566.8 -2% 37521 39094.9 4%

EBITDA 3079 | 24174 27.4% 3131 -1.7% 8081.3 9287.4 15%
EBITDA Margin 20% 16.5% 21.2% 19.9% 0.3% 17.7% 19.2% 8%

Other Income 588.5 1092 -46.1% 771.7 -23.7% 2356.7 1922.3 -18%
Depriciation 1041 926.2 12.4% 986.6 5.5% 2745.6 3000.6 9%

EBIT 2626.5| 2583 1.7% 2915.9 -9.9% 7692.5 8209.2 7%

EBIT Margin 17.1% | 17.6% -3.2% 18.6% -8.1% 16.9% 17.0% 1%

Interest 1170 | 1094.2 6.9% 11431 2.3% 3497.5 3489.2 -0%
PBT 1457 | 14888 -2.2% 1772.9 -17.8% 4195 4719.9 13%
Tax 185.1 186.3 -0.6% 116.5 59% 525.7 483 -8%
Deferred Tax 84 226.4 -62.9% 563.3 -85.1% 434.8 767.7 77%
Net Profit 1187.5( 1076.1 10.4% 1093.1 8.6% 3234.5 3469.3 7%

Minority Interest After NP 157 123.1 27.4% 166.6 -5.8% 433.5 541.1 25%
Net Profit after Minority Interest | 1030.7 953 8.2% 926.5 11.2% 2801 2928.2 5%

Net Profit MaRGIN 6.7% 6.5% 3.0% 5.9% 13.5% 6.1% 6.1% -1%
Equity Capital 319.5 319.5 319.5 319.5 319.5

Face Value 1 1 1 1 1

Outstanding Shares 319.5 319.5 319.5 319.5 319.5

Diluted EPS 3.2 3 8.2% 2.9 11% 8.77 9.16 5%
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This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.
Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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