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Introduction

State Bank of India (SBI), the largest and oldest bank in India, has over 200 years of history and
an asset base of X66.1 lakh crore as of December, 2024. It holds the largest market share in
advances and deposits, making it a key player in the Indian banking sector. Classified as a
Domestic Systemically Important Bank (D-SIB), SBI must maintain an additional 0.60% CET |
capital. The Government of India holds a 56.92% stake in the bank. With 22,542 branches, 65000
ATMs, and 241 international offices across 29 countries, SBI serves customers globally.
Headquartered in Mumbai, it offers services like retail banking, investment banking, asset
management, and insurance.

3QFY 2025 Result Update

e SBI delivered a stable Q3FY25 performance with net interest income (NII) at Rs. 47256.9 cr, down 0.4% QoQ
but up 5.5% YoY. Pre-provision operating profit (PPOP) stood at Rs. 27564.6 cr, declining 16.6% QoQ but
rising 15.9% YoY.

¢ Provisions and contingencies for the quarter were Rs. 1,998.19 cr, which is an increase from the same quarter
in the previous year, while PAT seen at Rs. 19175.4 cr, down 5.2% QoQ but up 70% YoY. Asset quality
improved, with GNPA at 2.07% (-6 bps QoQ, -35 bps YoY) and NNPA at 0.53% (flat QoQ, -11 bps YoY).

e Advances grew 13.8% YoY to Rs.40.04 lakh cr, driven by strong growth in MSME (+18%), Agriculture (+15%),
Corporate (+15%), and Retail (+12%), while foreign advances rose 10.35% YoY.

Deposits increased 9.8% YoY to Rs.52.29 lakh cr, but CASA ratio declined to 39.2%, reflecting a shift toward
fixed deposits.

Key ratios remained stable, with RoA at 1.04%, NIM at 3.15%, and credit cost at 0.24%.

The bank continued its digital expansion, with YONO opening 64% of new savings accounts in Q3FY25 and
8.45 crore customers registered out of total 51 crs customers.

Management highlighted deposit cost pressures, minimal exposure to NBFC MFIs (Rs. 10,000-11,000 cr)
with no stress, and stated that a 25 bps RBI rate cut would have minimal impact (MCLR Fixed: Floating at
60:40). They also noted a temporary SMA-2 spike due to one large account slipping at Dec, later regularized.

The Management stated that they don’t want to rely on Treasury gains and would rather work to improve
their core income growth.

Mr. Ashwini Kumar Tewari  Executive Director-MD

Company Updates and Management Guidance

Executive Director-MD ¢ Management aims to maintain a consistent ROE of 15% or higher, with a credit growth target of 14-16% YoY and
deposit growth of 10% YoY.

Mr. Vinay M. Tonse

Key Ratios
The management clarified that there have been no discussions with foreign players regarding offloading any stake in

PE 8.07 SBI General Insurance at this stage, While the bank has previously mentioned plans to list SBI General Insurance and
EPS 88.9 SBI Mutual Fund, it continues to evaluate the right timing, aiming for further growth before proceeding with listings.
o e The bank has not yet decided on fundraising timing but confirmed that it will happen in the future. Additionally, it
ROE 17.30% X - ; . "
remains committed to keeping credit costs below 50 bps going forward.
ROCE 6.16%

Mview

Price Chart SBI delivered a stable Q3FY25 performance, supported by healthy loan growth, improved asset quality and strong

profitability. Bank’s operating performance was impacted by muted treasury gains and higher actuarial expenses. However,

200 the bank remains well-positioned, supported by a strong liability franchise and a well-capitalized balance sheet (CAR at
00|  aiualaba Sy e b il 14.5% including profits), effectively mitigating risks from a shallow rate cut cycle. We believe rising cost of funds appears to
-}QO,MJ-' o =S i A “« be nearing its peak, potentially exerting mild pressure on profitability, while sustainability in credit growth, operating

leverage & stable NIM to drive core earnings. On the valuation front, SBI is currently trading at a P/BV ratio of 1.35x, slightly

above its historical average but below the peak of 2x seen in March 2024. Given its strong asset base and positive market
sentiment, we maintain our positive outlook on SBI for the next 12-18 months and we recommend investors to HOLD and
i ACCUMULATE for the long term.
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Technical View

Research Analyst

The stock is trading comfortably above its trendline support at 640, showing strong momentum and resilience from lower
levels. With increasing momentum and rising volumes, the ideal accumulation range for the stock is between 680-700, while
640 serves as a key dip-buying level. A major support is positioned at 600, below which further downside seems unlikely,
making it a crucial stop-loss level. Potential targets are looking to be around 850 and 900 on the upside in the stock from a
short to medium term perspective.

Rajan Shinde
rajan.shinde@mehtagroup.in
022-61507142

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its
representatives will not be liable for the recipients’ investment decision based on this report.
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BASIC FINANCIAL DETAILS

3QFY
2025

3QFY
2024

YoY (%) 2QFY 2025 QoQ (%)

9IMFY
2024

9IMFY
2025

YoY (%)

Interest Earned 1246537 |112868.3| 10.4% | 1210447 | 3.0% |363940.8| 321719.1 | 13.1%
Interest Expenses 77396.7 | 68091.9 | 13.7% | 736188 | 5.1% |222716.3| 1890920 | 17.8%
Net Interest Income 472569 | 447764 | 55% | 474259 | -04% |1412245| 132627.1 | 6.5%
Operating expenses

Employee benefit expenses 17667.7 | 20775.9 | -15.0% | 16293.3 8.4% 50808.4 58810.8 -13.6%
Other operating expenses 452245 | 40413.8 | 11.9% | 40830.1 | 10.8% |118796.2| 106956.1 | 11.1%
Total Operating Expenses 62892.2 | 61189.6 | 2.8% | 571235 | 10.1% |169604.6| 165766.9 | 2.3%
Other Income 43199.9 | 402033 | 7.5% | 427577 | 1.0% |1198402| 1079414 | 11.0%
gg::ati"g Profit Before Prov. & | 016 | 23790.1 | 15.9% | 33060.1 | -16.6% | 914601 | 748016 | 22.3%
Provisions & Contingencies 19982 | 14453 | 383% | 55858 | -642% | 119917 | 53134 | 125.7%
Exceptional items 0.0 -7100.0 0.0 0.0 -7100.0

Profit Before Tax 255664 | 15244.8 | 67.7% | 274743 | -69% | 794685 | 623882 | 27.4%
Taxes 63911 | 39622 | 61.3% | 72547 | -11.9% | 203927 | 159864 | 27.6%
Net Profit 191754 | 112827 | 70.0% | 20219.6 | -52% | 590758 | 464018 | 27.3%
Minority Interest after Net Profit 630.6 534.3 18.0% 782.3 -19.4% 2182.3 1640.2 33.1%
P/L of Associate Company 3084 | 3158 | -2.3% | 3454 -10.7% | 1067.4 938.9 13.7%
g'/eLt Apg‘;’ztcafer Minority Interest & | 4 ag53.2 | 11064.1 | 704% | 197828 | -47% | 579609 | 457005 | 26.8%
Share Capital 8925 | 8925 892.5 892.5 892.5

Face Value 1 1 1 1 1 1
Outstanding shares 8925 | 8925 892.5 892.5 892.5

Diluted EPS 21.1 124 | 704% | 222 -4.7% 64.9 51.2 26.8%
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This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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