
We believe Oswal Pumps Ltd IPO brings investors an opportunity to invest in a high-growth, vertically integrated
player in the solar pump manufacturing space. We think the company's deep vertical integration—including in-
house pump and solar module manufacturing, supported by strategic subsidiaries—enables cost efficiency, quality
control, and superior margins. We also think with a diversified product portfolio catering to agricultural,
residential, and industrial sectors, and a strong presence in high-demand regions like Haryana, Rajasthan, and
Maharashtra, Oswal Pumps has demonstrated both scalability and market responsiveness. By looking at the
financials, the company has demonstrated robust performance. Revenue from operations grew sharply by 97% in
FY2024, following a modest 6.7% growth in FY2023. Net profit surged by 102% in FY2023 and further
accelerated to 185.6% in FY2024, reflecting both operational efficiency and margin expansion. On valuation parse
on upper price band of ₹614/-, the issue is asking a Market cap of ₹6998 Cr. Based on annualized FY 2025
annualised earnings and fully diluted post –IPO paid up capital, the company is asking for a PE 24.2x which we feel
reasonable relative to industry peers which are trading at an average of 42x. As one of the largest suppliers of
solar-powered agricultural pumps under the PM-KUSUM scheme, we believe the company is well positioned to
benefit from policy tailwinds and the accelerating shift toward sustainable irrigation solutions. Hence, we
recommend investors to “SUBSCRIBE” the Oswal Pumps Ltd IPO for long-term perspective.

High dependency on government schemes.
Geographical and Customer concentration risk.

1) Vertically integrated manufacturing competencies: Oswal Pumps Ltd has vertically integrated operations,
manufacturing key components for pumps and solar modules. Supported by their associate company, Walso Solar
Solutions, they also produce mounting structures and components for turnkey solar pumping systems—enabling better
product development, cost optimization, and improved margins.

2) End-to-end pump manufacturing capabilities: The company has comprehensive in-house pump manufacturing
capabilities, including component production and various casting, moulding, stamping, winding, machining, and assembly
processes. Its strong backward integration enables production of critical pump and motor parts internally, offering
significant competitive advantages in cost, quality, and control.

3) One of the largest suppliers of solar powered agricultural pumps under the PM Kusum Scheme, well positioned to
capitalise on strong industry tailwinds: Company is the fastest-growing vertically integrated solar pump manufacturer in
India, having achieved a robust revenue CAGR of 45.07% between FY2022 and FY2024. The company is focused on
delivering sustainable water solutions for the agricultural sector through its advanced solar-powered pumps. As of April 30,
2025, it has successfully supplied 45,454 solar pumping systems across the country.

4) Manufacturing of solar modules: Through its wholly owned subsidiary, Oswal Solar Structure Pvt Ltd, the company
began manufacturing solar modules on January 8, 2024. This key component for Turnkey Solar Pumping Systems has
strengthened its backward integration, boosting both revenue and profitability. As of December 31, 2024, the company
had an annual installed capacity of 570 MW for solar module production.

5) End-to-end capabilities for Turnkey Solar Pumping Systems: The company offers end-to-end solutions for Turnkey
Solar Pumping Systems, covering design, engineering, procurement, site surveys, project management, manufacturing,
installation, commissioning, and warehousing. Their services include overseeing manpower across the value chain and
ensuring complete on-site setup, verification, and testing of solar pump components.

6) Comprehensive product portfolio in multiple product specifications: Oswal Pumps Ltd offers a comprehensive range of
over 1,000 varieties of solar-powered and grid-connected pumps, electric motors, and solar modules, catering to both
domestic and international markets. Its diverse product portfolio serves agricultural, residential, and industrial sectors,
enabling the company to attract new customers, expand its market presence, strengthen its industry position, and mitigate
dependency on any single product or segment. The company distributes its products through an extensive pan-India
distributor network.

7) Strong presence in major agricultural states in India including Haryana and growing presence in other states:
The company has significantly expanded its footprint across India between April 1, 2021, and December 31, 2024, by
leveraging a robust distributor network of over 2,000 dealers nationwide. It holds a strong presence in North India,
particularly in the agriculturally vital state of Haryana, and has established operations in key markets such as Maharashtra,
Uttar Pradesh, Rajasthan, Chhattisgarh, and Punjab.

Oswal Pumps Ltd ( Oswal Pumps ), with over 22 years of experience, manufactures solar-powered and grid-
connected submersible and monoblock pumps, electric motors, and solar modules under the ‘Oswal’ brand. Their
products serve diverse needs across agriculture, residential, commercial, and industrial sectors—for irrigation,
water supply, cleaning, water treatment, and machinery applications.
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As at Dec’ 31

2024 (09) 2024 2023 2022

Equity Share Capital 9.9 5.8 5.8 5.8

Reserves as stated 368.8 154.3 54.1 18.7

Net Worth 378.8 160.2 60 24.6

Total Borrowings 346.3 75.4 59.3 87.5

Revenue from Operations 1.065.6 758.6 385 360.4

Revenue Growth - 97% 6.8% -

EBITDA 321 150.1 57.8 38.5

EBITDA Margin (%) as stated 30.1% 19.8% 15% 10.7%

Net Profit for the period 216.7 97.67 34.2 16.9

Net Profit (%) as stated 20.3% 12.8% 8.8% 4.7%

EPS - Basic (₹) 21.7 9.8 3.4 1.7

RONW (%) 80.4% 88.7% 80.9% 58.9%

ROCE (%) 66% 81.9% 45.5% 27%

NAV -Basic & Diluted (₹) 38.1 16.1 6 2.5

Debt to Equity 0.9 0.4 0.7 1.8

Companies

Revenue
from Ops. for
fiscal 2024 (₹

in Cr)
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(₹ in Cr) FV  EPS
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Share)
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(%)

Oswal Pumps Ltd 758.5 6998 1 25.3 111.3 5.5 24.2 88.7%

Kirloskar Brothers Ltd 4,001.2 15,000 2 43.8 216.5 7.2 35.7 22.3%

Shakti Pumps (India) Ltd 1,370.7 12,129 10 12.8 68.4 10.5 29.7 24.2%

WPIL Ltd 1,664.4 4109 1 17.7 127.6 3 32.6 18.8%

KSB Ltd 2,247.2 14,659 2 12 74.8 9.9 57.6 17.1%

Roto Pumps Ltd 274.5 1840 1 6.3 31 8.3 55.2 22%
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Msearch’s Recommendation (Absolute Performance) 
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