REWARDING RELATIONSHIPS

MSEARCH

INITIAL PUBLIC OFFER (IPO)
03-12-2025

03-12-2025 TO 05-12-2025
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Recommendation: Subscribe for long term

Key Data

Issue Size (X Cr) 910 - 922
Fresh () 670
OFS (%) 252
No. of shares offered 5,40,32,258
Face Value (% /share) 10
Bid Lot 120
Indicative Timetable

Activity On or about
Finalisation of Basis of Allotment 8/12/2025
Refunds/Unblocking ASBA Fund  9/12/2025
Credit of equity shares to DP A/c  9/12/2025
Trading commences 10/12/2025

Shareholding (No. of shares)

Pre-Issue 61,66,17,677
Post Issue (Lower price band) 67,34,14,761
Post Issue (Higher price band) 67,06,65,635

Shareholding Pattern

Promoter & Promoter Group:

Pre Issue 63.82%
Post Issue 58.47%
Promoter Group:

Pre Issue 0.66%
Post Issue 0.61%
Public - Investor Selling S/h:

Pre Issue 6.10%
Post Issue 2.92%
Public - Individual Selling S/h

Pre Issue 0.40%
Post Issue 0.23%
Public - Others:

Pre Issue 26.46%
Post Issue 35.41%
Shares held by Emp Trust :

Pre Issue 2.56%
Post Issue 2.36%
QlB 75%
NIB 15%
Retail 10%
Other Details

BRLMs: JM Financial, IIFL Capital, Kotak
Mahindra Capital
Registrar: KFin Technologies. Ltd.

Listing: BSE & NSE

Research Analyst

Rajan Shinde
rajan.shinde@mehtagroup.in
022-61507142

Price Band: X118 - 124
Post Implied Market Cap: X 7,946 - 8,316 Cr

About the Company

Aequs Ltd (Aequs) is India’s only precision component manufacturer operating from a single SEZ with fully
vertically integrated aerospace capabilities: covering machining, forging surface treatment, and assembly. As of
March 31, 2025, it has one of the country’s largest aerospace product portfolios and is a leading end-to-end
manufacturing provider within an SEZ. By September 30, 2025, Aequs had produced over 5,000 aerospace
components across major global aircraft programs, including single-aisle (A220, A320, B737) and long-range
(A330, A350, B777, B787) platforms.

Investment Rationales
1) Advanced and vertically integrated precision manufacturing capabilities: Aequs operates three
manufacturing ecosystems in India and two overseas aerospace facilities with a combined capacity of 2.92
million machining/moulding hours annually. As of September 30, 2025, the company uses over 200 CNC
machines for aerospace production and 161 moulding machines for consumer products. Its core strengths
include advanced 3/4/5-axis milling and turning across multiple material grades, enabling end-to-end
manufacturing of highly complex and critical aerospace components.
2) Operations in unique, engineering-led, vertically integrated precision manufacturing ecosystems: Aequs is
India’s only precision component manufacturer operating from a single SEZ with fully vertically integrated
aerospace capabilities. The industry has high entry barriers due to the large investments, complex prototype
development, and long qualification cycles required to work with global OEMs. Aequs benefits from long-term
joint ventures with global players like Magellan Aerospace, Tramontina, and Aubert & Duval, which strengthen
its technical expertise. As global OEMs increasingly outsource precision manufacturing to specialized suppliers,
Aequs is well-positioned to capture growing demand.
3) Manufacturing presence across three continents with strategic proximity to end customers: Company
operates manufacturing facilities in India, the U.S., and France, strategically positioned near major global OEMs.
Its presence across three continents enables faster engineering collaboration, access to specialised talent, and
stronger long-term customer relationships—making it one of the few Indian aerospace suppliers with a truly
global footprint.
4) Comprehensive precision product portfolio across high-value segments: Aequs has produced over 5,000
aerospace components, giving it one of the largest aerospace product portfolios in India, as of September 30,
2025. The company focuses on high-value, complex parts such as engine and landing gear components. It
leverages its core aerospace capabilities: surface treatment, forging, machining, and assembly—to also
manufacture consumer products, maximizing utilisation of its integrated manufacturing ecosystem.
5) Long-standing relationships with high-entry-barrier global customers: Aequs has deep, long-standing
relationships with high entry barrier global OEMs such as Airbus, Boeing, Collins Aerospace, Safran, and Spirit
AeroSystems, as well as major consumer brands like Hasbro and Tramontina. Many of these partnerships span
over 15 years, and Aequs has grown to become a Tier-1 supplier for several of them. Its top five customer
groups contribute a significant share—66% to 73%—of annual revenues, underscoring strong customer
stickiness and reliance on marquee accounts.

1) Client concentration.
2) Failure to maintain or improve capacity utilisation.

MView

We believe Aequs Ltd IPO brings investors an opportunity to invest in a one of India’s most advanced and fully
integrated aerospace precision-manufacturing platforms. We think with a unique position as the only Indian
manufacturer operating from a single SEZ with end to end aerospace capabilities that is spanning machining,
forging, surface treatment and assembly, company offers high entry-barrier exposure to a globally outsourced
industry. We also think company’s global manufacturing footprint across India, the U.S. and France enhances
customer proximity and collaboration, enabling it to win and retain long-term contracts with global OEMs such
as Airbus, Boeing, Safran Collins and Spirit AeroSystems, many of whom have relationships exceeding 15 years.
By looking at the financials, While the company reported muted financial performance the revenue from
operations growth of 18.8% in FY24 followed by a 4.2% decline in FY25, with losses driven largely by a
slowdown in the consumer division and strategic business transitions. While the core aerospace segment
continues to demonstrate strong and structural momentum. On valuation parse at the upper price band of
R124/-, the issue is asking for a Market cap of ¥8316/- cr. Based on FY2026 annualised earning company is
asking for price to book value of 5.7x which seems reasonable compare to its listed peer trading at an average
of ~10x. Given the strong customer stickiness, a diversified portfolio and JVs with global leaders like Magellan
Aerospace, Aubert & Duval and Tramontina, we believe Aequs is well-positioned to capture the rising
outsourcing trend in aerospace precision components. Its ability to leverage aerospace capabilities into high-
volume consumer products further strengthens utilisation and margins. Hence, considering its strong
competitive moat, global customer base, and alignment with the rising aerospace manufacturing opportunity in
India, we recommend investors to “SUBSCRIBE” the Aequs Ltd IPO for a long-term perspective.

The information contained in this report is obtained from reliable sources and is directed at investors. In no circumstances should it be considered as an offer to sell/buy or, a solicitation of any offer to, buy or sell the securities or

commodities mentioned in this report. No representation is made that the transactions undertaken based on the information contained in this report will be profitable, or that they will not result in losses. Mehta Groups and/or its
representatives will not be liable for the recipients’ investment decision based on this report.
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FINANCIALS

Particulars X (in Cr)

BASIC FINANCIAL DETAILS
6 months ended Sept 30

2025 (06)

2024 (06)

As of Mar' 31,
2025(12) 2024 (12) 2023(12)

Equity Share Capital 605 424.76 581.83 42476 424.76
Instruments entirely equity in

nature 407.12 - 407.12 -
Reserves 200.43 -90.83 135.09 -15.31 -146.15
Net Worth 796.04 731.65 707.53 807.17 251.91
Total Borrowings 533.51 384.79 437.06 291.88 346.14
Revenue from operations 537.16 458.97 924.61 965.07 812.13
Revenue Growth (%) 17.03% - -4.19% 18.83% -
EBITDA 84.11 57.82 107.97 145.51 63.06
EBITDA Margin (%) 15.66% 12.60% 11.68% 15.08% 7.76%
Net (Loss) for the period/year -16.98 -71.7 -102.35 -14.24 -109.5
NAV (%) 13.6 12.89 12.47 14.82 6.21
Cash flow from operating activities 47.9 -11.73 26.14 -19.11 9.81
Cash flow from investing activities -203.67 -29.79 -73.82 -343.37 -88.85
Cash flow from financing activities 166 31.61 254 393.49 54.37

COMPARISON WITH INDUSTRY LISTED PEERS RS. (IN CR)

Source: Company RHP

Revenue from Mcap NAV
Companies Operations ZinC FVv (XRPer P/B P/E RoNW
®incy  (XinCr) Share)
Aequs Ltd 924.61 8316 10| -0.51 | 21.86 |5.70| -245 | -14.47%
Azad engineering Ltd 457.35 10690 2 | 14.66 | 234.06 | 7.2 | 943 | 6.21%
Unimech Aerospace & 24293 | 4953 | 5 | 17.59 | 141.01 | 7.0 | 62.2 | 12.48%
Manufacturing LTD.
. 672.61
Amber Enterprises Ltd 9973.02 24686 | 10| 71.67 6.8 | 111 | 10.99%
Kaynes Technology India Ltd 2721.25 36263 | 10| 4540 | 43985 | 7.8 | 95.8 | 10.33%
Dixon Technology India Ltd 38860.10 | 87888 2 20258 | 494.74 |121.6| 68 | 47.50%
PTC Industries Ltd 308.07 27300 | 10| 41.33 | 940.03 ({19.4| 434 | 4.40%

Date as on 31st March 2025, Cline Mcap, PE, PB calculated as on 02-12-2025
Aequs Ltd, EPS/PE, P/B, NAV calculated on FY 2026 annualised basis post money
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DISCLAIMER & DISCLOSURE

This Reportis published by Mehta EquitiesLimited (hereinafter referredto as “MEL”) for registered client circulation only. MEL is a registered Research Analyst underSEBI
(Research Analyst) Regulations, 2014 having Registration no. INHO0000552. MEL is a registered broker with the Securities & Exchange Board of India (SEBI) and registered with
National Stock Exchangeof India Limitedand BSE Limited in cash and derivatives segments, Multi CommodityExchange of India (MCX), NationalCommodity & Derivatives
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Exchange Ltd. (NCDEX)for its stockbroking activities & is Depository participant with CentralDepository Services Limited(CDSL), is registered with SEBI for providing PMS
services and distribute third party PMS product and also memberof Association of Mutual Funds of India (AMFI) for distribution of financial products.

MEL a “Research Entity” under SEBI (Research Analyst)Regulations 2014 has independent researchteams working with a Chinesewall rule with other businessdivisions of MEL
as mentioned above.

MEL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. MEL, its associates or Research
analyst or his relatives do not hold any financial interest in the subject company. MEL or its associates or Research analysts do not have any conflict or material conflict of
interest at the time of publication of the research report with the subject company. MEL or its associates or Research Analyst or his relatives do not hold beneficial ownership of
1% or more in the subject companyat the end of the month immediately preceding the date of publication of this researchreport.

MEL or its associates or Research analyst has not received any compensation / managed or co-managed public offering of securities of the company covered by Research
analyst duringthe past twelvemonths. MEL or its associates have not receivedany compensation or other benefitsfrom the companycovered by Researchanalyst or thirdparty in
connection with the research report. Research Analyst has not served as an officer, director or employee of Subject Company and MEL / Research analyst has not been engaged
in market makingactivity of the subject company.

This report is for the personalinformation of the authorized recipientand does not construe to be any investment, legal or taxationadvice to you. MEL is not soliciting any action
based upon it. Nothing in this research shall be construed as a solicitation to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction.
In preparing this research, we did not take into account the investment objectives, financial situation and particular needs of the reader. This research has been preparedfor the
general use of the clientsof MEL and must not be copied,either in whole or in part, or distributed or redistributed to any other person in any form. If you are not the intended
recipient you must not use or disclose the information in this research in any way. Though disseminated to all the customers simultaneously, not all customers may receive this
report at the same time. MEL will not treat recipientsas customers by virtue of their receivingthis report. This report is not directedor intended for distribution to or use by any
person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would
subjectMEL & its group companies to registration or licensing requirements within such jurisdictions.

The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or warranty that it is accurate, complete or up-to-
date and it shouldnot be relied upon as such. We accept no obligation to correct or update the information or opinions in it. MEL or any of its affiliates or employees shall not be
in any way responsible for any loss or damage that may arise to any person from any inadvertent error in the information containedin this report. MEL or any of its affiliates or
employees do not provide, at any time, any expressor implied warrantyof any kind, regarding any matter pertaining to this report,including without limitation the implied
warranties of merchantability, fitnessfor a particular purpose, and non-infringement. The recipients of this reportshould rely on their own investigations.

This information is subject to change without any prior notice. MEL reserves its absolute discretion and right to make or refrain from making modifications and alterations to this
statement from time to time. Nevertheless, MEL is committed to providing independent and transparent recommendations to its clients, and would be happy to provide
information in response to specific clientqueries.

Before making an investment decisionon the basis of this research, the reader needs to consider,with or without the assistance of an adviser,whether the advice is appropriate
in light of their particular investment needs, objectives and financial circumstances. There are risks involved in securities trading. The price of securities can and does fluctuate,
and an individual security may even become valueless. Opinions expressed are subject to change without any notice. Neither the company nor the director or the employees of
MEL accept any liability whatsoever for any direct,indirect, consequential or other loss arising from any use of this research and/orfurther communication in relation to this
research. Here it may be noted that neither MEL, nor its directors, employees, or representatives shall be liable for any damages whether direct or indirect, incidental, special or
consequential includinglost revenue or lost profitthat may arise from or in connection with the use of the information containedin this report.

Analyst Certification: Research Analyst the author of this report, hereby certify that the views expressed in this research report accurately reflects my personal views about the
subject securities, issuers, products, sectorsor industries. It is also certified that no part of the compensation of the Researchanalyst was, is, or will be directlyor indirectly
relatedto the inclusion of specificrecommendations or viewsin this research.The Research analystis principally be responsible for the preparation of this researchreport and has
taken reasonable care to achieveand maintain independence and objectivity in making any recommendations.

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors
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